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Utilities Said 
To Be Expectant 
Of Regulation 


Concerned as to Method of 
Federal Control, However, 
Says Counsel for Joint 
Committee. 


Legislative Policies 
Explained at Hearing 


—— 


Geponitior to Pending Measure | 


eclared Restricted to Gov- 
ernment Competition 
In Sale of Power. 


Purposes and Policies of the Joint 
Committee of National Public Utilities 
were explained April 26 at the hearing 
in’ the investigation conducted by the 
Federal Trade Commission into public 
utilities activities. 

Organized primarily to 
information, the Joint Committee has 
taken an active interest in legislation 
before Congress, such as the Walsh res- 
olution (S. Res. 83), which led to the 
investigation, taxation, inter- 


disseminate 


present 


state transmission of power, the Muscle |! 


Shoals and Boulder Dam projects, and 
the Shipstead bill to prevent Federal in- 


junctions in labor cases. 
‘ This was brought out in the testimony 
of the counsel for the Joint Committee, 
Josiah T. Newcomb, who was questioned 
regarding the activities of the Joint Com- 
mittee in these matters by the chief 
counsel for the Commission, Judge Rob- 
ert E. Healy. Mr. Newcomb was also 
several times interrogated by the presid- 
ing commissioner, Judge E, A. McCul- 
loch. 

The declaration of Mr. Newcomb, the 
first witness, was said by the director of 


the Joint Committee, Judge Stephen B.. 


Davis, the second witness, to represent 
the general attitude of the Joint Com- 
mittee on the subjects of the examina- 
tion. Judge Davis was questioned re- 
garding the Boulder Canyon Dam project, 
the Commission counsel accepting his 
yatification of Mr. Newcomb’s ' state- 
nents. 


regarding pending legislation on the 


® Boulder Canyon Dam project, said Judge 


; 


Davis, is that Congress should follow 
the recommendations of the Secretary of 
the Interior, Dr. Hubert Work. 

“Bids,” he said, “should first be called 
for private development of the project. 
Failing this, the government should 
build the dam and lease it to private 
bidders. Failing this, the government 
should sell the electrical current to the 
highest bidder at the switchboard.” 


Federal Competition Opposed. 

The Joint Committee is on record as 
not opposed to development of the Colo- 
yado basin for flood control and irriga- 
tion purposes, said Judge Davis, but in 
the interests of public utilities is desir- 
ous that the government should not go 
into the power business in competition 
with private utility enterprises. 

Mr. Newcomb was asked, when he went 
on the stand at the opening of the morn- 
ing session, to state the particular in- 
terests of the Joint Committee in legis- 

" lation pending before Congress. He re- 
quested to be permitted to make his 
statement in his own way. 

“The Joint Committee was organized 
in February, 1927,” said he. “My inter- 
est started with the publication of an in- 
‘terview with Senator Walsh, written by 
Norman Hapgood, in which it was stated 
that the utilities companies and the man- 
agers and controlling interests have 
taken $2,000,000,000 from the circum- 


ambient atmosphere, and had issued se- | } I 
I | Senate resolution follows in full text: 


curities with no assets behind them. 

“T asked Mr. Hapgood about the story, 
nd satisfied myself that the interview 
iad taken place. I then called the atten- 

tion of my utility clients to the inter- 
view. 

“I told them I thought it was desir- 
able for us to make some study that 
would make it impossible for anybody 
to get such an idea as that. I had no 
idea that Senator Walsh would make 
such statements as that unless he had 
been misinformed. 

“Some rapid studies were made, and 
we brought down from New York a 
man whom I regarded as an outstanding 


[Continued on Page 3, Column 2. 


® 
Tax 


Receipts Decline 


In Nine-Month Period 
Total for First Quarter of 1928 | 


Exceeds That of Last Year 


Internal Revenue receipts for the first 
nine months of the present fiscal year, 
or to April 1, amounted to $2,076,876,- 
‘958.47 or a decrease of $51,189,906.28 
frqm the amount collected in the nine 
months ended April 1, 1927, accord- 
ing to a statement of receipts from all 
sources made public April 26 by the 
Bureau of Internal Revenue. 

Total receipts from all sources for 
the quarter ended April 1, this year, 
were $747,422,613.93 compared with 
$737,625,205.16 for the corresponding 
period last year. 

Income taxes for the nine months 
ended April 1, were reported by the Bu- 
reau as producing $1,615,365,220.9x8 
compared with $1,647,256,895.32 for 
the same nine months ended April 1 


’ 


[Continued on Page 7, Column 2. 
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New ‘S peaking Filn’ 


To Be Demonstrated 
Motion Picture Exhibition in 
Dresden Being Prepared 


Latest modern inventions are to 
shown at Dresden’s motion picture ex- 


| 
| 
| 


be 


hibition to be held there next month, the | 


Trade Commissioner at Paris, George R. 
Canty, reports to the Department 
Commerce, according to an 


of | 


announce- ! 


ment made public by the the Depart- 


ment en April 26. 


The spherical motion pitcure house, 


which enables the spectator to face any | 
part of the room, is among the exhibits 


which has attracted attention. 


The full text of the announcement fol- | 


lows: 


The exhibition has succeeded in acquir- | 


ing the speaking film in a hitherto un- 


known state of development, and will | 


hold the sole right of presenting it for 
the entire time that “The Technical City” 
show is open. 


Technical film circles have been as- 


[Continued on Page 5, Column 7.] 


Rejection Is Urged 
Of Plan for F our-Day 


Shipping Board Informs 
Senate That Ship-Airplane 
Project Is Unsound and 
Financially Nebulous. 


The proposal of the Transoceanic 
Corporation, headed by Laurence R. 





Y, 


Entered as Second Class Matter at 





Approval of Bill 
For Control of | 


| 


Floods Predicted 


Senator Jones Says He Be- 
lieves President Will Fa- 
vor Legislation as 
Passed. 


Statement Follows 
Meeting on Measure | 


Mr. Coolidge Will Present Ob- | 
jections Before Commit- 
tee Considers House 
Changes. 


Following a conference at the White 


| House on April 26 between President 
| Coolidge, Senator Jones (Rep.), Wash- 


| ington, 


' eral Edgar Jadwin, Chief of Army Engi- 
i neers, Senator Jones stated orally that 
| he believes the President will approve the 


Trans-Atlantic Line’ 


chairman of the Senate Com- 
mittee on Commerce, and Major Gen- ; 


Jones-Reid flood control bill (S. 3740), 


as it comes to him from Congress. 


The measure has passed both houses | 
and the Senate Committee will meet on 


; April 27, Senator Jones announced, to | 


| consider 


the House amendments. : 
“I went over the Jones-Reid print of 
the bill with the President with the | 


! House amendments to the measure gen- 


erally,” said Senator Jones. “The Pres- 


| ident will submit to me a memorandum 


Wilder, of the American Brown Boveri- | 


Electrie Corporation, to construct a 


vessels, capable of making the passage 
in four days, is regarded as “techni- 


' cally open to criticism, economically un- 


The position of the Joint Committee 


sound, and financially nebulous” by the 
United States Shipping Board. 


This decision was made public by the 
Senate Committee on Commerce 


mitted by the Board in response to Sen- 
ate Resojution No. 125, directing the 
Board tereyort to the Senate its find- 
ings. 

Project Conditioned on Loan. 

The report, submitted over the signa- 
ture of the Chairman of the Board, T. 
V. O’Connor, declares that the project 
is conditioned on suitable legislation 
being enacted which will permit the 


: Board to loan the Corporation 75 per 


cent of the cost of the ships at a low 
rate of interest. This, he explains, 
would mean “a minimum sum of $108,- 
000,000 at a low rate of interest, in 
accord with existing current Govern- 
ment borrowing rates, and, in addition, 


nual mail compensation to the corpora- 
tion in respect to the six vessels of $24,- 


609,948, which is considered excessive.” | 


Plans Said to Be Inadequate. 
In the conclusions of the report, an- 


swering specifically the information re- | eee 
| Secretary of War Says Capacity 


quested by the Senate Resolution, it 
is stated that the plans for the type of 


on | 
April 26 in the nature of a report sub- | 








| vesels that would be used on the pro- | 


jected line, equipped with airplane shut- 
tle service, are “inadequate and incom- 
plete.” 

In addition to the shortcomings of the 
plans, the report states also that the 


! Transoceanic Corporation “has declined 


to submit any data with respect to its 


; financial condition or its plans for future 





| 
| 


financing.” An analysis of the expected 


| be quadrupled 


as to the matters he wants changed in 


the bill as it comes back to the Senate 


from the House. , : 
“The House amendments to the bill 


; ‘ 2 | have brought the measure nearer to what 
trans-Atlantic passenger service of six | h g 


the Senate wanted. What changes are 
made by the Senate in the bill must be 
within the limits of the House amend- 
ments. 
Confident of Approval. 
“T feel very confident that we will be 


able to work out something that will be | 
| Congress authorized the appointment of 


satisfactory to the President. 


“I think President Coolidge will ap- | 


prove the bill as it comes to him from 
Congress. 


importance as the flood control bill we 


| cannot get it as perfect as everybody | 


would like to have it. 
“T think we now have the bill on as 


i fair a basis as we can get it considering 
| its importance, and that appreciating the 


tremendous importance of it, the Presi- 
dent will sign the bill. I feel very con- 


| fident that we will get flood control legis- | 
| erance. 


lation at this session.” 


Senator Jones said he expected to get | 
ground that the cause presented for de- | 


the memorandum from the President on 


( | April 27 and then go into conference on | 
will be required to give a minimum an- | 


flood control legislation. 


' Expansion of Canal 


Facilities Studied 
Can Be Quadrupled 


The traffic of the Panama Canal could 
by building 
locks and opening the canal to trafiic 


| ing to the Secretary of War, Dwight F. 


revenues and expenses, it adds “disclose | 
; that the figures presented by the Trans- 
oceanic Corporation are incorrect and |! 


that the revenues are much smaller 
the expenses much greater than antici- 
pated by the corporation.” 


The conclusions and answer to the 


and | 


“The conclusions of the Board are re- | 
capitulated and the inquiries contained | 


in Senate Resolution No. 125 are an- 
swered as follows: 


“(1) The plans of the vessel sub- 


mitted are inadequate and incomplete. | 


No margin has been allowed either with 
respect to power required or strength 
of the vessel. The estimated totai 
weight of the vessel as projected is in- 


sufficient considering its size and power | 


[Continued on Page 5, Column 5.) 


{ 


Davis. 
Secretary Davis stated orally, April 
28, that the Department of War was 


capacity of the Panama Canal or of 
building a new canal through Nicaregua. 
He has already given his approval to the 
making of a survey of the Nicaraguan 


route as provided for in the McKellar | 


and Edge biils now before the Senate, 
_ Secretary Davis still holds to his opin- 
ion expressed last year following his 
visit to Panama that the capacity of the 
Canal could be very materially in- 
creased by the Alhajuela Reservoir which 
is now under construction and by addi- 
tional locks which would allow traffic to 
be operated all night as is the case with 
the Suez Canal. 

In his annual report Secretary Davis 
estimated that the Alhajuela Reservoir 


[Continued on Page 8, Column 6.J 


Prison Wardens Urge Passage of Bill 
To Establish F ederal Narcotic Farm 


VASHINGTON, FRID: 


in many legislatures. 


| 26, 


I do not base this prediction | 
on anything the President said to me to- | 
day, but I believe the President realizes | 
that on a measure of such tremendous | 


additional | 


| the 





Centralization of Drug Addicts for Treatment Also Rec- 
ommended by Bureau of Prohibition. 


Experiences in the handling of drug 
addicts in Federal penal institutions, the 
methods to which they resort in seeking 
to obtain drugs to appease their crav- 
ings, and the consequent need for the 
establishment of two Federal narcotic 
farms were related to the House Com- 
mittee on the Judiciary on April 26 by 
wardens of the Federal penitentiaries 
and other officials identified with nar- 
cotics. 

Provision for the establishment of the 
farms is made in the Porter bill (H. R. 
12781), introduced by Representative 
Porter (Rep.), of Pittsburgh, Pa. The 
Committee on April 26 opened hearings 
on the bill, 


of Prohibition in charge of narcotics, de- 
clared that the Bureau of Prohibition 
was in favor of the bill. The 
wardens explained the difficulties. in 
handling drug addicts in the prisons and 


{ 
{ 
{ 
| 
| 
| 
| 
i 
! 
| 


| 
| 


the desirability of having the institutions | 
provided in the bill. 


The bill provides that the control and | 
management of the narcotic farms be | 
vested in the Secretary of Treasury, un- | 


der the direct supervision of the Sur- 
gzeon General of the United States Pub- 
li: Health Service, a bureau of the 
Treasury. There would be created in 
the Public Health Service a division to 
be known as the Narcotic Division. 

No direct appropriation is carried in 
the measure, but the Secretary of the 
Treasury is directed to submit estimates 
in detail for all expenses of maintain- 
ing the farms, including salaries of all 
necessary officers and employes. 

Provisions is made in the bill that the 


{ | care, disposition and treatment of the 
Col. L. G. Nutt, Deputy Commissioner | 


prison | 


persons 
narcotic 


admitted to 
farm “shall 


or 


be 


confined in 
designed 


a 
to 


rehabilitate them, restore them to health, | 


and where necessary to train them to 


[Continued on Page 9, Column 1.) 


New Criminal Code 
Favored by Mr. Taft 


Revision of State Laws Needed, 
Says Chief Justice 


William Howard Taft, Chief Justice of 
the United States, spoke before the 
American Law Institute in Washington 


; on April 26 in regard to the Code of 
Criminal Procedure prepared by the In- | 


stitute and the work of the ‘Supreme 


Court of the United States in expediting 


the hearing of cases of a criminal char- | 
; acter. 


Mr. Taft felicitated the Institute on its 


. . . ! 
| work in preparing a criminal code and } 
expressed his confidence in its adoption | 


He said that the 
Supreme Court will have heard every 
case on the docket of a criminal charac- 
ter when it adjourns for the summer. 

The full text of the speech delivered 


jtby Chief Justice Taft follows: 


Mr. President, Mr, Director and gen- 
tlemen of the Institute: 


I always come here 
because I think a judge needs that kind 


% 3] 


{[Continucd on Page 9, Column 


Power of Judiciary 


Over Committee of 


Senate Is Contested | 


Supreme Court Hears Argu- 
ment on Order for Deliv- 
ery of Ballot Boxes in - 
Election Inquiry. 


The right of a special committee of | 


the United States Senate to resort to 
a Federal Court to compel deliverance 
to it of election materials, was argued 
in the Supreme Cowt on April 25 and 
The case is that of James A. Reed 
et al., v. the County Commissioners of 


You come with | 
' spring and you are just as welcome and 
} just as pleasing. 
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| as agreed upon in committee, was sat- 
| isfactory to the President. ] 
| was optimistic that ‘tax-reduction legis- 
| lation would be passed at this session 


Program of Tax Reduction 


COGPUR true mission 4: 


to teach 
by erample and to show by 


our success the blessings of self- 
government and the advantages of 
free institutions,’ 


—Millard Fillmore, 


President of the United States, 


1850—1853 
YEARLY INDEX 
517. 


Cc 


~ 
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Adopted by Senate Committee’ Foy Farm Relief 


Decline in Revenues as Result 


865,000; Minority to See 


of Bill Estimated at $203,- 
k Increase in Amount by 


Amendments When Bill Is Debated. 


A tax reduction program calling for | 


an estimated decrease in revenue ag- 


| gregating $203,865,000 was accepted by 


the Senate Committee on Finance in an 
executive session on April 26. This was 
announced by Senator Smoot (Rep.), of 
Utah, chairman of the Committee. 
Simultaneously, Senator Simmons | 
(Dem.), of North Carolina, ranking 
minority member of the Committee, an- 


| nounced that the minority members will 


carry to the floor of the Senate their at- 
tempt to bring about reductions aggre- 
gating at least $300,000,000. 

Senator Smoot conferred with Presi- 
dent Coolidge on April 26 relative to tax- | 
reduction legislation. After his confer- 
ence Senator Smoot said that he merely | 
reported to the President on what the 
Committee had done in voting for a! 
$203,000,000 tax cut. The Senator ex- 
pressed the opinion that the measure, 


He said he 


of Congress. 
The Secretary 
drew W. Mellon, in 


of the Treasury, An- 


an 


Secretary Davis Proposes 
Award for Bremen Fliers | 


The first foreigners to receive the Dis- 


| tinguished Flying Cross probably will be 
| the three Bremen trans-Atlantic flyers, 


according to an cral statement, April 26, 
by the Secretary of War, Dwight F. '! 
Davis. 

Secretary Davis has recommended that 
Congress award this cross to Baron | 
Gunther von Huenefeld, Major James GC. | 


| Fitzmaurice and Captain Hermann Koehl. 


Delaware County, Pennsylvania, No. 744. | 


The Senate by resolution in the 69th 


investigate alleged 
elections of 1926. 


committee to 
in senatorial 


the 
frauds 


The 69th Congress expired sine die with- } 


out expressly extending. the life of the 
committee. After the expiration of the 
69th Congress the committee demanded 
of the county officials of 


Dismissed by Lower Court. 
respondents refused to comply 


The 


| ° 
: Ohio Operators 


Delaware 

County, Pennsylvania, the deliverance of | 
| all ballot boxes and their contents and | 
| other election papers in their possession. | 


with the demand and this suit was filed | 
in the District Court to compel deliv- | 


The District Court 
the case for lack of jurisdiction on the 


dismissed | 


termination could not result in a judg- ; 


ment, the rendition of which would be 


| the exercise of judicial powers. 


For the petitioners it was argued that | 
the case is a proper matter for judicial | 


determination. 
is no want of adverse parties and that 
there is a real conflict between the claims 


| of these parties. 
Phe finding of the District Court that ; 


to enter a decree in the case would in- 


| volve an interpretation of a rule of the 


Senate, which interpretations are lodged 
soleiy in the Senate is 
counsel declared. The fact that the cause 


: ; , | involves the determination through court 
| after six o’clock in the evening, accord- | 


proceedings of the legal status of the 
Committee does not prevent the cause 
from being 2° case or controversy within 
meaning of the constitution, it is 
declared. The interpretation of a reso- 


studying the feasibility of increasing the lution adopted by the Senate, in pur- 


suance of a separate power vested by the 


[Continued on Page 10, Column 7.] 


Participation Is Favored 
In Clark Sesquicentennial 
The House Committee on the Library, 


reported April 26, a resolution (S. J. 
Res.), by Senator Watson (Rep.), of In- 


| diana, providing for the participation of 
| the United States in the celebration in 
; 1929 
| Sary of the conquest of the Northwest 
| Territory by General 


and 1930 of the 150th anniver- 
George Rogers 
Clark and his army, and authorizing 
an appropriation of $.,000,000 for the 
construction of a permanent memorial of 
the Revolutionary War in the West, and 
of the accession of the Old Northwest 


They point out that there | 





misconceived, ! 


Coal Field Inquiry 
Of Senate Nears End 


Conclude | 


Testimony; Drafting of | 
Legislation to Begin. 


The special subcommittee of the Sen- 
ate Committee on Interstate Commerce 
will meet during the week of April 50 
to begin its attempt to frame legislation 
to correct conditions disclosed during the | 
Committee’s investigation into condi- 
tions in the bituminous coal fields of 
Ohio, Pennsylvania, and West Virginia. 

This was announced on April 26 by 
Senator Gooding (Rep.), of Idaho, act- 
ing chairman of the Committee on Inter- | 
state Commerce, during a hearing at 


presentation of their side of the contro- 
versy. Senator Gooding said that the 
Pennsylvania operators will be heard dur- 
ing the weex of April 30 and that as 
soon as they shall have concluded, the 
subcommittee will be called into session. | 

During the session of the Committee | 
on April 26 the Committee heard two 


: witnesses: H. E. Willard of Cleveland, 


| that it has been found by “all investi- 


to the United States on the site of Fort | 
Sackville, which was captured by George | 


Rogers Clark and his men February 
1779. ; 


25, 
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Describes Excess of Production | 


' branches of industry is chief among the , 
i liabilities of today, and the result is that 





| idea 
| foundation of national prosperity. 


| statesmen, and other dopsters of present 
| business 


| factor so strongly that they overlook the | 


destiny. 


Ohio, Secretary of the Uniied States | 
Coal Company; and W. L.. Robison, also 
of Cleveland, vice president of the 
Youghiogheny & Ohio Coal Company. 
Mr. Willard said that propaganda has 
been spread throughout the United States 
about the sufferings of the miner and 


gators who with an impartial mind have 
looked into the matter under the regula- 
tions under which men work in the 
mines as they are now operated, that 
such is not the case.” 

“I proclaim without any equivocation, 
said Mr. Willard, “that the United 
Mine Workers of America, through their 
lust for power and wealth and money, 
have themselves broken their own back 
and their usefulness so far as the United 
Stetes of America is concerned. I have 


” 


[Continued on Page 6, Column 1.1 


Geologist Declares 
Nations Over-Engined 


Capacity as Liability 


Excess of production capacity in most | 





“for the moment America is over-en- 
gined,” the Director of the United States 
Geological Survey, George Otis Smith, | 
declared in an address before the Le- 
high Valley Mineral Industries at Easton, 
Pa., on April 26. 

The full text of the official summary 
of Dr. Smith’s address follows: 

It would be carrying coke to Connells- 
ville to bring to the Lehigh Valley the 
that mineral resources are the 
Un- | 
fortunately, however, this obvious fact 
not everywhere recognized. ‘loo 
many our economists, journalists, 


is 
of 


conditions stress the human 





material with which men work out their | 
To them the financial psy- | 


2 


oe 


[Continued on Page 5, Column 


} tee 


April 


' duced 


| sible for 


April 26, said the amovnt of the pro- 


posed reduction is satisfactory to his 
Department. 

Senator Smoot said that the Commit- 
has concluded its consideration of 


the tax bill (H. R. 1) except to approve 


the redrafted provisions in the adminis- | 


trative sectiéns which, he said, probabiy 
will be done on Apri. 27. He expects 


! to be able to report the bill to the Sen- 


ate on April 30, he said, 

The chairman anncunced the Commit- 
tee’s action on the various rate features 
of the bill as follows: 

Motions made by Senator Simmons to 
reduce the corporation income-tax rate 


to 11 per cent, 1142 per cent, and 12 per | 


cent were all rejected by party votes, 
11 to 9. By the same vote the Com- 
mittee decided to recommend a reduction 
in this rate from the 131% per cent pro- 


vided by existing law to 1215 per cent. | 
By another vote of eleven to nine the } 
Committee fixed the insurance company 


tax rate at 1215 per cent. 
A preposal for a graduated tax rate 
on small corporations’ incomes was re- 


' jected, also by a vote of eleven to nine. 


An increase in the exemption accorded 


[Continued on Page 7, Column 1.] 


In Public Works for 


American Materials 


House Committee Told Pol- 
icy of Government Per- 
mits Competition by 
Foreign Products. 


Preference for American materials in 


purchases made by the Government was |! ‘ 
; ment, 


advocated before the House Committee 
on Interstate and Foreign 
26, .\by Representative. Wood 
(Rep.), of La Fayette, Ind., who spoke in 
behalf of his resolution (H. Con. Res. 19), 

The measure, Mr. Wood explained, was 


| Committec 
i dast sos 


, tageous domestic 
: ducers conirol of the 


Debated in House 


Representative Haugen Ex- 


plains Measure and Says 
li Has Support of 
Farmers. 
Bill Will Be Vetoed. 
Mr. Aswell Declares 


Plan Criticized as Being Im- 
possible of Enactment and 
Injurious to Cooperative 
Associations. 


General debate on farm relief legis. 
lation was becun in the House on April 
26, an opening speech by Repre- 
sentative Haugen (Rep.), of Northwood, 
lowa, chairman 


with 


of the House Commit- 
tce on Agriculture. There was to be 12 
hours of general debate on the meas- 
» With an equal division of 

time to be allotted by Mr. Haugen and 
Representative Aswell (Dem.), of 
Natchitoches, La. 
The bill under 


Haugen said, 


Mr. 
“is in principle identical 
with the bill reported by the Committee 
on Agriculture and considered by the 
( the Whole House at the 
sion of Congress. Its aim is set 
forth in scetion 1, in the declaration of 
policy, which is to preserve advan- 
markets, to give pro- 
disposition of the 


consideration,” 


of 


| surplus io promote orderly marketing, to 


‘ing the nrice 


' minimize 


prevent surpluses from unduly depress- 
obtained, to prevent ex- 
manipuiation of prices, and to 
speculation and wasté. 
Balance With Industry Sought. 
“In other 
lish 


cesive 


words, its aim is to estab- 
a balanced relation between agri- 


‘culture, industry, and labor, to stimu- 


Commerce } 


late the cooperative marketing move- 

and to establish a marketing 
board in order that the surpluses shall 
not estabiish ihe price of the whole crop; 


| to do as suggested in President Cool- 


idge’s message to the Congress at the 
last session of the 69th Congress, to 


; make the open country a more desirable 


designed to make it the sense of Con- | 


| gress “that in all Government purchases, 
| the American-made 


materials shall be 
given preference, all conditions of qual- 


ity and price, including duty, being equal, | 


eign or domestic materials may be used, 
Government purchasing agencies shall 
require bidders to specify under each bid 
the exclusive use of one or other mate- 
rial, or to bid separately on each.” 
Cites Unemptoyment. 

More than 2,000,000 people are out of 

employment in the United States, Mr. 


duced materially if American materials 


| provided that in Cases where either for- ! 


| Wood said. and the number could be re- | 


were used exclusively in building con- , 


' ~ ) struction and other public works to be | 
| which the Ohio operators concluded their | 


undertaken or underway by the Govern- | 


ment. 

Mr. Wood stated that he had 
the resolution because many of 
the interpretations placed upon Federal 
statutes and legislative instructions by 
many Government purchasing 
has virtually denied preference of Amer- 
ican materials, which come into compe- 
tition with foreign materials. 

After it was stated that contractors 
are often able to substitute foreign cc- 


ment for American cement, despite the | 
| fact that the cost of cement, by terms 


rof the contract is based on the price of 
the American product, Representative 
Burtness (Rep), of Grand Forks, N. D., 
suggested that the situation might be 
remedied by putting an adequate tariff 
on imported cement rather than by giv- 


| ing a mandate to the executive depart- 


ments of the Government. 
Frederic W. Donahoe, of Cleveland, 
representing the National Builders’ Sup- 
> 


[Continued on Page 5, Column 5.] 
Inquiry Asked in Use 


Of Franking Privilege 


National Council for Preven- 
tion of War Is Criticized 
The House Committee on Naval 
fairs authorized, April 26, Representa- 
tive Andrew (Rep.), of Gloucester, 
Mass., to ask the Postmaster General to 
investigate the “misuse of the franking 
privilege by Frederick J. Libby, execu- 


tive secretary of the National Council for | 


the Prevention of War.” 

- Mr, Andrew made public a letter sent 
to the Postmaster General in which 
was stated that Mr. Libby had sent out 
matter not frankable in connection with 


; franked speeches on the Navy building 
made by Representative Mc- | 


program 
Clintic (Dem.), of Snyder, Okla. 


Mr. McClintic charged in the House, : 


April 26, that Mr. Andrew was respon- 
the investigation. The full 
text of the letter made public by Repre- 
sentative Andrew follows: 

To the Postmaster General, Washing- 


| ton, D. C. 


Sir: I am instructed by the House 
Committee on Naval Affairs to ask you 
to investigate the misuse of the frank- 
ing privilege by Ferderick J. Libby, ex- 
ecutive secretary of the National Council 
for Prevention of War, as indicated in 
the affidavit and aceoimpanying docu- 
ments enclosed herewith. 


intro- | 


agents | 


Af- | 


it | 





| modities 


’ 


place in which to live.’ 
Mr. Haugen said the bill is designed 
to carry out pledges in platforms of 
both major political parties. 
“It is also,’’ he continued. “to make 
the protective laws effective to the farm- 
as they are made effective to or- 
zed industry. For instance, the 
tariff is made cf¥ective to organized in- 
dustry by pooling the whole production, 
by selling a portion of the preduct at 
the American price tevel. and selling the 
world market the- highest price ob- 
tainable and equalizing the price and pay- 
ing the producer the equalized price, thus 
macerially advancing the average price 
to every producer. 


at 
Rv 


Creates Marketing Board. 
“What we provose to do in this bill 
to create and finance a marketing 
board vested with power to impose and 
collect an equalization fee in an amount 
sufficient to equalize the price level, each 
producer paying his proportionate share 
of the cost, so that the producer may 
have the power to sell on the domestic 
market at the American price level and 
to sell on the foreitn market at the 


is 


‘ highest net obtainable price, and in this 


way materially advance the price to the 
producer. 

“In this way, we will give to the farm- 
ers the benetit of our protective laws so 
that they may market their own com- 
in their own way. These are 
not protective laws established in this 
bill but laws that have already been es- 
tablished. The purpose to protect 


is 


; then agaist the power of operators on 


our exchanges who are guilty of manipu- 
lations of prices causing undue fluctua- 
tions. It is to do away, for instance, 
with the mixing of dirt and screenings 


| with grain and selling this product at 





| questions 


The Committee, believing that the Post | 


Office Department has jurisdiction 
these matters, desires that a full investi- 
gation be made, and if this investigation 


[Continued on Page 10, Column 5.] 


in | 


grain prices. 
“If you will refer to the hearings, 
covering about 3,000 pages, you will find 


[Continued on Page 3, Column 5.1 


| New Charge Suggested 


Against Mr. Stewart 
Senate Offers His Testimony as 
Basis for Perjury Action 


The Senate on April °26 vacated its 
order for the arrest of Robert W. 
Stewart, chairman of the Board of the 
Standard Oil Company of Indiana, and 
at the same time certified to the District 
Attorney for the District of Columbia a 
transcript of Mr. Stewart’s testimony 
during various appearances before the 
Senate Committee on Public Lands and 
Surveys with the suggestion that alleged 
conflicts in the testimony might be made 
the basis fer a charge of perjury. 

The order for Mr. Stewart’s arrest was 
made by the Senate on February 3, 1928, 
after he had refused to give the Commit- 
tee certain testimony about the disposi- 
tion of bonds of the Continental Trading 
Company, one of the corporations figur- 
ing in the investigation of the leasing of 
the Teapot Doine Naval oil reserve. Dur- 
ing another appearance before the Senate 
Committee on April 24, he answered the 
which he had previously re- 
fused to answer, 

The resolution directing that the order 
for Mr. Stewart’s arrest be vacated (S. 
Res, 207) was introduced on April 26 by 
Senator Walsh (Dem.), Montana and was 
adopted without a record vote. 
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Property Valuation 
Of Street Railways 
In Capital Disputed 


Value of Approximately 
Forty Estimated Instead of 
Fifty Million Dollars 


Fixed by Commission. 











a 
| Senate Inve 
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The cotton investigation which a sub- 
committee of the Senate Committee on 
Agriculture and Forestry has been con- | 
ducting for several weeks, will be sus- 
pended temporarily after an examina- 
tion figures on the carryover of 
American lint cotton into the current 
| cotton year to begin on May 1. This an- 
nouncement was ‘made April 26 by the 
| chairman of the subcommittee, Senator 

Smith (Dem.), of South Carolina. 

Mr. Smith said that while he would 
ask Congress to permit the investigat- 


} 
| 
‘ 
| 
| 


va 





A statement that the fair valuation 
of the Washington Railway & Electric 
Company and the Capital City Trac- 
tion Company for merger purposes Was 
somewhere in neighborhood of $37,500,- 
000 was put into the record of the hear- 














































ings before the House Committee on the | ing committee to continue intact until | 
District of Columbia on April 26. 1 it felt its usefulness was ended, the | 
The figures were suggested by Wil- work would halt temporarily while a 
. —— f : rc report to the Senate was being framed. 
liam McC. Clayton of the District of Co- oe ae 
ikdeacn? On May 1, Harvey J. Zimmerman, 
lumbia Citizen’s Association who Ww as statistican of the Bureau of the Census, 
called upon by Representative Reid | pepartment of Commerce, will reap- 
(Rep.), of Aurora, Ill., to give the Com- pear before e the subcommittee at the or- 
mittee an estimate on the subject der of the chair man, and submit a de- 
tailed analysis of the Bureau's carry- 
Consolidation Being Considered. over figures. Senator Smith also indi- 
The Committee is consider Zihi- | cated that he may recall a representa- 
man resolution CH. J. Res. to per- | tive of the Secretary of the New_ Or- 
mit the merger of the two traction com- | Jeans Cotton Exchange, Henry G. _Hes- 
panies and the Washington Rapid Tran- ter, so that together with officials of 
sit Company and their con solidation into | the Bureau of the Census and the Bu- 
a single transportation system fo Wash- | reau of Agriculture Economics of the 
ington. Department of Agriculture, tl F nve sti- 
Represeniatir Reid, in questioning § gators might arrive ata correct Carry- 
Harrison Brand, Jr.. a member of the = over eshimace. 
Public Utilities Commission of the Dis-  Qiogests Evaluation 
trict of Columbia, had asked if the Com- es E 
mission had estimated a valuation of the O; Sources of Information 
companies other than the $90,000,006 ‘Apnearing before the subcommitt 
hE ll egahceaa a i ~ April Mr. Zimmerman testitied that 
rangement for the merger made by he thn ine figure on the American carry- 
companies themselves. over of American lint cotton inte the 
“Is there any other estimate?” asked esont year Was 3,663,000 bales. He also 
Mr. Reid. suggested that it would be a good pial 
“Well,” replied Mr. Brand, “Mr. Clay-_ to havea committee, co nearer of otton 
ton and others who do not agree with | men, represe? tatives oi the Bure au ot 
the $50,000,000 valuation Agricultur Economics, represen ves 
thems yrs on the subjec of the Department ol 1 
Mr. Clayton then aros¢ the Bureau. of the ( 
statement: Bureau: of Foreign 
the cotto! 
Former Valuation Cited. sia 46, 
Representative Gibson (Rep.), of Br sources of in 
tleboro, Vt.. read into the record fi es at carryover ¢ 
which showed, he said, that in 19 the Following Mr. Zimmern 
Public Utilities Commission had brought i the Chief of the Bur 


Washington 
made 
ym as 


Lloyd S. T 
whi 


cultural Economics, 
plained ¢ to the Committee 

) of Agriculture u 
prices. } 


ion of the 
Compa! 
a val 


up-to-date a valuat 
Railway and Electric 
1919, which showed 
1925 of $20,921,000. 
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“T didn’t understand from your earlier — it is part of rk te 
testimony,” said Mr. Gibson to Mr. Brat d, orderly produc n. Mr. Tenny ill ; 
“that the Com sion had m a valu- tothe eCom ittee by means of achart tf 
ation of the W ashington Railway and - the situation in the cotton — See 
Electric Company Ing the summer oi 192% Was ide —e 2 
: . with that existing: in 1918 and 1 when 
Followed Method Used by Cour there were sharp price declit ehout 
Mr. Brand explained that this valua- any prediction on the part of the De- 
tion had been made on one basis and | partment of Agriculture 
later the courts, in fixing the valuation “In 1918 and 1921, just as in 1927. we 
of the Capital City Traction Company, | have the ccndition of ashortcrop and an 
had discarded the method used by the } jy creased carryover, Mr. Tenny. 
Commission in 1919, when the estimate «Jy aj] three instances we have a highiy 
for merger purposes was made by the speculative market in August and Sep- 
Commission, Mr. Brand said, the method tember, because the trade forgets about 
used by the courts in the Capital City | the large size of the carryover. And also 
Traction case was followed. | in each case. twice without any prediction 
John J. Noonan. of Washington, | of lower prices by the Departme nt, we 
told the Com mittee that he expected to | have a break im prices indate Septem- 


appear April 27 when opponents of the | ber.” 
measure are heard in behalf oi himself “Price interpretations of supply and 
and other minority stockholders of the | demand conditions and indications © 
Washington Railroad and Electric Com- ; trends of prices are essential to any 
pany, who believe that the merger does | program of orderly production and or- 


derly marketing,”’ continued Mr. Tenny. 
“Every farmer who. gives 
thought to the business of fart 
of nece > form judgments as 


not take care of their interests. He said 
there were 2.300 minority stockholders 
of the company but he had been unable 
to obtain the addresses 0/ them from 
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the officials of the — ture prices in planni ing his production 
—— os and marketing. First he must decide 
| iy acres he will 


what crops and how m ; 
plant and which and how many animals 
he will breed. Then he must decide, in 
the light of the price he is likely to 
able to secu for it, what nses 
can afford to incur in producir 
modity. 


Time of Marketing 





Boundari ies Changed 
Of Cherokee Fore 


be 
he 


com- 


st. 


expe 


Proclamation Issued to Replace 
Unsuitable Land 


t 
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; 17 t 
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Dies ae the Weekes of & Influenced by Estimates 
pro lamation by President Coolidge “After the. product has bee 
changing the boundaries of the Chero- ! or is ready for market, he is 
kee National Forest in Georgia, North | the probleia of deciding whether he : 
Carolina and Tennessee, was made | sell at once or hold, and if he holds. how 
through the State Department on April | long he shall I hold. Decisions on all of 
26. The proclamation follows in full! these points involve estimates of future 
text: prices. 

vy the President of the United States “When planning production, farmers 
of America. a Proclamation: i sn asa rule to be guided too a 

tharos ° naa atin: At Teac yy prevallingg prices in relation to those 
bole dere Pt ae a | received but a short while before. They 
Bey Oh aeete rat set eeatanir, | increase cotton acreage and buy more | 
as the Cherokee National Forest, ce rtain | fertilizer when prices are high, expect- 
lands Ww the States of Georgia. |. eas =? : 
Narth C r : e'<; | ing them to remain high, They plant 
nett Caretins and Tennessee, acquires! a smaller acreage and buy less fertiliz 
or to be acquired by the U ited Siates slau aciike aoe Ware tak, ck ot ee 
under authority of the Act of Congress it witcee ih samein toe 
approved March 1, 1911 (36 Stat. 961), | Pectee price: 7 ve oa 5 : 
entitled “An Act to enable any State to, . “The tendency to plan production in 
cooperate with other State of States, | light of the past rather than in iew of 


any 


at 
fluctuations in the production and prices 


future prospects contributes to the gre 


or with the United States, for the pro- 
tection of the watersheds of navigable | 















streams, and to appoint a commission | of the cotton crop. There are numerous 
. Tae > ae i examnle P af » neat OF -ears 
for the acquisition of lands for the pur- |} examples oi ve in the past 25 years. 
pose of conserving the navigability of | In 1903, for example, a comparativel) 
navigable rivers”; and smell crop ain anced prices about 50 pe: 
Where he ete ips, ) on. fur | Sen higher than for the previous year. 
hGke: an Fa ae 3 that covtai i. the | Acveage was increased 15 per cent in 
oe examination that certain © bi. 1924. The crop of that year was 13. 
li thus set apart are t suitable - } 
or a ai ition : oe a a 5 a 150.000 beles as compared with 9,800,000 
( acquisitl om unaer the a OVE men- |} bales the year before. 
tioned Act, and, *therefore, should be ex- sage pa 
cluded from said reservation; and “Prices fell below the level - 190; 
’ sa . : and acreage for the next year was cut 15 
Whereas, certain additional Jands_ in | on _ 
the vicinty of said national fore have | Per cent. The crop was reduced, Pr ices 
a INUYV S< ‘ all rores ave . ° - = 
: 5 a . ‘vel rose, and the acreage was increased 15.7 
been or may hereafter be acquired by : ; \ Eee 
the United States under said Act; “| per cent for 1906. These fluctuations 
ee a iene pees are somewhat more extreme than the 
P Now, puaeeeare, ‘; Calvin oolidge, | average, but demonstrate what takes 
resiaent ot the nited States of | place from vear to vear. 
America, by virtue of the power in m«¢ iat i = x at 4 ae tale ls 
casted By section 11 of said Act. and}. -°* me reter to what has taken place 
te sectios 24 Se ai Ret of Mavels = 192] ' in more recent years, Considering the 
(26 Stat., 1108), do proclaim that the general price Jevel, cotton prices fell to 
boundaries of said Cherokee National or low point in 1920, Owing to boll 
ae . : = ~ 7 | Weevil damage low 


and the relatively 
prices, the area for 1921 was reduced to 
a low point and the production was the 
smallest in a great many years. Prices 


Forest are hereby changed to exclude 
therefrom the lands found to be unsuit- 
able for acquisition, and to include other 
lands which have been or may hereafter 











tional Forest. farm commodities, 


In witness whereof, I have hereunto 


, . : were a li > igher for srop, anc 
be acquired under the said Act of March . little higher ser that cro} > an 
1, 1911, as shown on the diagram at-, the area was increased for 1922. Prices 

, 1911, as sh« n the diagram | at- | improved a little more in 1923, and the 
tached hereto amd made a part here ane > ‘ 
iivad wa . area Was again increased 12 per cent. 
and that all lands within said boundaries het rare 
which have been or may hereafter be ac- | Foliov 923 prices declined, but 
quired the United States under au- | 0¥!M& to t fact that Texas was bring- 
thority of said Act of March 1, 1911,| i798 in new land and that the price oi 
shall be permanently reserved and ad. | Cotton remained relatively high as com- 
ministered as a part of the Cherokee Na- pared with the prices of many other 


more than 50 per cent above the cotton 








set my hand and caused the seal of the | — 
United States to be affixed. ; deer ny: Soren eG nee gr ay 
eget ; vere _ | know was low prices and a great reduc- 
Done in the city of Washington this j tion in income.” 
4th day of April, in the year of r , at : 
: a oy cs o ay | eat of our Lord While edmitting that it was proper to 
ee es EIRG AG. aes ad the farmer on plann his produc- 
and oO the Independence of i! tian nelawe ¢ t : 
N re : tion prior to the time o enting, Sen 
o ca the one nhun- ot Qn 34! ? ' +! te 
ator Smrh adcecl i i th open 
3 xe of the selling was the wrony 
_ CALVIN COOLIDGE moment to forecast lower prices. M). 
_ By the President: Frank B. Kellogg, Tenny said the purpose of the Depart- 
Secretary of State. ment was to encourage the farmer to 
(No. 1833) } hold his cotton for a later rise in the 





Predictions of Coiton Prices Defended 
As Conducive to Orderly Production 





1 the area continued to | 
expand, reaching 47,600,000 acres im 1926, : 
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stigation to Be Suspended After Study of Es- 
timates of Carr yover of Crop. 


winter that usually follows the selling 


season, 
“Farmers,” resumed Mr. Tenny, “are 
| so consistently guided by the prices they 


sible to forecast acreage changes by 


; have received in the past that it is pos- | 


studying historically the relationship of 


cotton prices in the fall to the acreage 
that is planted the next spring. Our 
statisticians have done this and find that 


it is possible to estimate fairly closely 
| in the late fall or early winter of each 
year the acreage that will be planted 


next year. 
“Farmers’ expenditures for fertilizers 
appear also to be governed by the in- 
come from last year’s crop and not by 
the prospect for income from the crop 
when produced. The income from the 
cotton crop of 1921, for example, was 
very low, and expenditures for fertili- 
zers in the cotton-growing States for 
the next year’s crop was only a little 
more than $100,000,000. Income the next 
year increased 60 per cent, and fertilizer 
expenditures on the following year’s crop 
increased 40 per cent. 
Prices Give Indication 
Of Future Acreage 
“Incon.e more in 


increased 21 per cent 
























1925, and the fertilizer expenditures on 
the big 1926 crop were increased 21 
per cent The incore from that crop 
fell 18 per cent under that of 1925, and 
the fertilizer expenditures for the 1927 
crop were reduced 41 per cent because the , 
1926 crop d not paid. 

“These at changes in acreage and 
in the e of fertilizer contribute ma- 
terially to the great variation in the 
gross incomes of farmers in the South. 

“M increases in acreage and in 
the use fertilizers by farmers often 
bring « strous results, since there is 
a tend vy for a large crop of cotton 
to be worth less than a small crop. In 
1911, for example, farmers increased 
acreage cent because prices the 
preceding had been relatively high. 
This inci > in acreage together w 
good yields produced 4,000,000 bales in 
excess of the previous crop and the to- | 
tal value of this larger crop was $130,- 
000,000 Ic than that of the previous 


cron, 


Larger Crop of 1926 
Sold for Smaller Sum 
“As indi 


duced by 


cated were il 
the co a { fairly 
iactory prices from 1924 to 1926 
tinue increase acreage and 
expenditures. The 1926 crop 
000,000 bales greater than the 
but d $428,000,000 less. 
“Thus increases in acreage and in 
the of fertilizer in 1925 and 1926 
subtracted $400,000,000 from the 
the cotton producers of 
to say nothing of loss 
expenditures for fertilizer and labor in 
prod ucing those erops. I do not believe 
that you would recommend keeping from 
the farmer facts, or the interpretation 
of the facts, as to supply and demand, 
if you were convinced that such infor- 
mation would tend to stabilize cotton 
production and avoid such enormous 
losses from overproduction. 
“Review the course of cottén 
since 1910 and you will find four 
cotton price depressions. 
“Large crops contributed 
these depressions of 1911, 
1926, and these large 
case due in 
You all remem 
ment in 1914. 
in part to the 
in pari fact 
W being harvested 
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the South, 
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prices 
serious 


to all of 
1914, 1921, and 
crops were 
part to pla too much. 
ber the ‘buy a bale’ move- 
This depression was due 
outbreak of the war, but 
the that a record 

following a 





tine 
nting 


also to 





crop. 
“Deflation contributed to 
of 1920 and 21, but a relatively 
crop in 1920, in the face of greatly 
ted E uropean demand, w&s an im- 
factor in the situation. These 
iesethadaene however, were soon forgot- 
ten by ving 1921 prices 
rose, began to increase and 
re zer, culminating in the 
of 1926. 

922 the Department of Agricul- 
t began the issuance an annual 
Outlook Report for the purpose of aiding 


the depres- 


sion 
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Tarmers to stabilize production by ad- 
Justing production to prospective de- 
mand. The aim in this outlook report 
is to teach farmers to look ahead and to 


plan production in view of the 
fora market for their products. 
“An adequate outlook statement is 


prospects 


+ 


to 
gui de farmers in adjusting production 
, to demand involves an int erpretation of 
unply and demand conditions in terms 
of probable prices a year ahead. It re- 


quires an indication of the probable sup- 

















} the trend of demand and the con- 

ditions t that are likely to affect demand 
in the Gor ning yea ar” 

“To mean anything supply and de- 

mand ist be interpreted in terms of 

( an’s decis ion as to the amount 

{ he will buy or the numbe) 

of a of cotton he will plant should 

b° based upon w hat price he expects fo1 


( 


otton.’ 


Latin Literature 
Studied in Colleges 


Cliains Established in Yale and 
Other Universities 


Chairs of Spani merican literature 

been tablished in three universi- 
of the United States, and coursese in 
alin-American literature have recently 
een introduced in a number of colleges 
in connection with the study of the Span- 
ish language, it has just been stated by 
the Bureau of Education. The full text 
of the statement follows: 





e 





! 
} 
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A chair of Spanish-American liter- 
ature has been established in Yale Uni- 
versits In the graduate schoo! two full- 


"2 given—namely, “A Gen- 
' Spanish-Anierican liter 
inary Course in Span- 
and Spanish-American Lyric Poetry,” 
two in the undergraduate schools, 
Modern Novel in Spanish-Ameri- 
ca and “Spanish-American _ Litera- 
ture.” Except in the course in Spanish 
literature, the instruction is given from 
the Spanish-American point of view, us- 









nd 


“The 








Ing materials dealing with Spanish- 
America. 

In other uniy s+ similar 

! recently Leen veloped—a 

0 in-Aimorican Tit in the 

i 1 > of Texes nnd a cha’ of Snan- 

h-American |} ciuie in Stansord Uni- 

ersity, California. Courses in Latin- 

American literature have recently been 


introduced in connection with the study 


, of Spanish in a number of colleges 


income | 


in each , 


| tion for 
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| Cooperation Urged 
Of Univensities in 


Extension Activity | 





State Organization of Facili- 


ties Suggested as Means 
Of Applying Talent 
W here Needed. 


s 





Cooperative effort by the colleges and 
meet the | 


universities in each State, to 
possibilities of extension work, is sug- 
gested by the specialist in adult educa- 
the Bureau of Education, De- 


partment of the Interior, L. R.* Alder 
man. 

State organizations, Mr. Alderman 
says, might mobilize teaching talent so | 
that it might be applied where most | 
needed. He points to university exten- 


sion as being “‘among the foremost agen- 
cies that give promise in the education 
of adults.”” While colleges and univer- 
sities usually endeavor to duplicate their 
residence work through extension meth- 
ods, and give credit toward a degree for 
such work, there is also a tendency to 
offer any educational service for which 
there is a demand and for which they 
equipped, he states. The full text 
Mr. oe man’s statement follows: 

The American people have more leisure 
before. This leisure is the fruit 
organization of society and of 
saving machinery. What is to be 
with it is probably the most im- 
question in America today. It 
the free time is spent by individuals in 
provement and in learning how to 
with others, civilization will 


te 
te 





the 
labor 
done 





improve and democracy will be strength- 
enced. To the degree that leisure is not 
well spent individuals and civilization 
will decline, as they did in former periods 
of history when leisure was spent in 
self-indulgence. 
Would Strengthen Agencies. 

It is most important that all agencies 

which tend to encourage the individual 


t 


to develop 





himself during adulthood, as 


well as in youth, should be strengthened. 
Among the foremost agencies that give 
promise in the education of adults is 


U 
} 


what 


i 


writer, 
which i 


neral public 
tigation ot 
have to 


iniversity extension. The ge 
has much to gain by an in 
educational instituti 
As an illustration of fact the 
a short time ago, was in a city 
s the home of a well-known edu- 







offer. this 





cational institution. He was invited by 
a friend, a business man, to attend a 
lecture on applied psychology, by an 
itinerant lecturer. The lecture hall was 
filled w ith business men and women each 
of whom had paid $40 for a series of 
lectures running through four weeks. 
The lecture was full of platitudes and 
promises. The lecturer is said to have 
received $10,000 in one month fer psy- 


information and misinferma- | 


chological 

tion. | 
There were in the local institution 
mentioned two nationally known_ psy- 


chologists either of whom not only knew 


much more 
entertaining speaker than the 
self-advertised 
, ness 


the study of psychology. 
situation 
wasted, 
this course of 
that he knows much about the 
when, 
C 

which will 
of 


psychology but was a more 
itinerant, 
lecturer, If these busi- 
men and women had known the 
facts, they would have used their own 
institution and gotten a reliable leader in 
The pity of the 
» not that their money was 
but that each person who took 
pseudo-lecturers thinks 

subject 
he has re- 
misdirection 
the difficulty 
attempt on 


is 


as a maiter of fact, 
misiniormation and 
merely increase 
later study he may 


eived 


any 


this subject. 


by 


Opportunitics Compiled. 
The purpose ofa study just published 
the Buveau is to make available in- 
formation as to what and where college 








and university help through extension 
‘methods may be had. The information 
given was gathered, in the main, by 
means of a questionnaire sent to all col- 
leges and universities in the United 
' States, and by an examination of cata- 


| no credit 


| 
4 


logues. The study shows that many edu- 
cational institutions of higher learning 
are giving extension work. 
The two kinds of extension work most 
demand are work by correspondence 
and work in classes held outside of the 
institutions. These two kinds of work 


‘are what is usually meant when people | 


However 
a wide 
in addi- 


eak of university extension. 
is study shows that there 
variety of extension activities 
tion to the two mentioned. 
this work, which is growing constantly 
on account 
of adults who have need for guidance in 
their study programs. 

One does not need to have any college 
work or even to have finished high school 
order to enroll for noncredit cours¢ 
through college or university extension. 
In the main, colleges and university en- 
deavor to duplicate their residence work 
through cxtension methods, but there is 
also a tendency to render any educational 





Is 


service for which there is a demand and 
for which they are equipped. 
Elementary Courses. 

Work done by extension,  cither 

through correspondence study or in 

cl: outside of the institution, may 





vé 





liie¢] toward a degree in mai 
ges and universities. The amount of 
crcdis that can be carned by extu'sion 
work varies among institutions. = gen- 
eral, institutions that offer courses by 
this method permit from one- fourth to 
one-half of the work necessary for a 
bachelor’s degree to be earned by cor- 
respondence. There is a tendency to be 
more liberal in this regard for class work 
taken outside of the institution. 

Most colleges and universities record 
credit in terms of semester hours. A 
semester hour is supposed to be equival- 
ent to one hour of class instruction per 
week for 18 weeks, including the periods 
taken for class organization at the be- 
ginning of the work and for examination 


lV COi- 











at the close. In general, a semester 
hour means 16 actual class hours of in- 
struction, exclusive of the periods de- 
voted to organization and examination. 


Variety Of Work Offered. 
Many ins offer through exien- 
a gr of work for which 
granted. This may be be- 
cause no credit is desired, or because the 
subject matter is not of college grade, or 
because it is not continuous enough to be 
worthy of credit. 
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The possibilities of extension work 
are so great in every State that all 
orencies engaged in such werk would do 
well to organize for cooperat ive ‘effort. 
Such an organization, in which the Stale 
Copartment of education should be rep- 
resented, might mobilize teaching talent 


and apply it where it is most meeded. It 
is surprising what a strong appeal teach- 


| ing makes to most people with special- 


ized 


training. 


The scope of | 


of the ever-increasing number 





27, 1928 | 





PUBLISHED WiurTHovt 











Industry Urged to F ind Way to Retrieve 


Labor lois for Machiner 





y Displacements 





Solution of Unemployment Problem Advocated by Sec- 
retary of Labor to Avoid Economic Waste. 





The unemployment situation was dis- 
cussed by the Secretary of Labor, James 
| J. Davis, in an address delivered April 
25, at York, Pa, before the Foremen’s 
| Club, of the Young Men’s Christian As- 
| sociation. Mr. Davis »reiterated his 
previous statements that unemployment 
; was due to displacement of man power 
by machinery. He urged that thought 
| be given to the replacement of the em- 
| Ployed in industry with the least eco- 
nomie loss from their idleness. 

The full text of his address follows: 
Conditions in our mills and shops and 
factories are vastly different today from 
what they were a quarter of a century 
| ago. Industry then was being organized 
on a large scale, and it still was new to 


| this broader scope. 
As I look back on that day I would 
say that opportunity then was not so 
| free as it is today. Management and 
} men were far apart. The old personal 

contact of employer and worker had | 

vanished. 
It was organization dealing with or- 


ganization. This was done through com- 
mittees and de — Every act was 
an organ ion act 

The individual 
that organization. Unless 
the few high offices in his 
tion, he had little chance to 
he had in him, what he was. 





was lost to 


he 


sight in 
had one 
organiza- 
show what 


of 


Worker and Employer 
In Close Understanding 

The and his 
really knew each other. And this bred 
a natural suspicion and hostility. In- 
dustry was ina state of constant turmoil 
as a result. 

Vorkers 


worker employer never 


were fre- 
Strikes 
frequent. 
some vears 
heads on both sides 


and employers, 
quently at war with each other. 
of a serious nature were 
And this continued fo: 
wiser 


° , un | 
til 


discovered 

What was the matter. 
They saw that what was lacking was 
the old personal touch, the old man-to- 


man relationship between the worker and 
the heads of the concern. 

Neither side wanted 
everlasting warfare. 
to work, they want 
selves. They want 
steady, they want 
perous. 

We never have known a time when 
employer and employe worked together 
in such genuine partnership. American 
industry has never experienced an era of | 
such good will and harmony between 
mannager and man as we have today. 
The country has never been so filled with 
general contentment. 

This generally prevailing 
this spirit of cooperation in 


to go on with 
Sensible men want | 
to advance them- 
employment to be 
business to be pros- 


harmony, 
most oi our 


industries, has played a great part in 

' bringing about the prosperity we now 
have enjoyed for several years | 

Such has been its broad benefits to the 


country as a whole. In my estimation 
its benefit to the individual has been al- 
most revolutionary. 

Where the individual man was lost in 
his own organization 25 years ago, he | 
now steps forth into the light. His em- 
ployer has a chance to find him and see | 
what he is. And the individual worker 
has his chance to stand forth and show | 
his stuff. | 

That means opportunity. It the | 
great gift that this new idea in industry 
has brought about—this idea of renew- 
ing the old man-to-man relationship. 


Difficulties lroned Qut; 
Invention Rewarded 


And just as employer and worker have 
dis covered the broader benefits of this 

ew partnership, I believe each has dis- 
teh its personal possibilities. - Em- 
ployers are now striving to deal in a 
personal manner with their workers in 
such matters as wages, working condi- | 
tions, hours, and the like. 

All those questions, once handled by 
committees and groups, with everlasting 
understanding and discord, are now | 
in the main ironed out around a table in |! 
a friendly manner. The worker and his 
boss have found that they prosper best 
when they settle between them all mat- 
ters at issue. 

But the new relationship has opened 
more than this. In getting into | 


Is 





i up far 


‘| closer personal touch with his men, the 


employer has found that his workers are 
mon of ideas. 





Now every wise employer is after 
those _— I know any number of busi- 
ne enterprises where the men at the 
head make a systematic effort to collect 
those ideas from their workers. They 
do all they can to encourage invention. 
They offer prizes for new suggestions 








Se 


that will improve the business. 
The worker who thinks of some new | 
economy in manufacture, some better 
way of handling material, some new im- 
provement to an old machine, is liberally 


paid for his thought. ATI this means 
opening to the new worker new doors 


of opportunity. 

The truth about opportunity is that it 
doesn’t exist at all in the werld outside; 
it exists inside a man himself. Ideas are 
opportunity. Alertness of mind is op- 
portunity. 





Recognition Given 
To Value of Worker 


But the point is, ideas and thoughts 
d suggestions and inventions from the 
worlker have achance for recognition to- 
such, I believe, as they never had 
befexe. The workers of this ‘country are 
Letier educated than those of any other. 
Yeer by year they acquire miore intellig- 
ence, skill, and ability to, think for them- 
selves. 
So long as that goes on we need have 
| no fear for lacks in the way of opportuln- 
ity. And conditions have never bepn 
more favorable for its development. Th 
world has never sought mew ideas at'it 
seeks them today. 
In this day of scientific precision it :is 
every partidle 
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| necessary to watch for 
of waste and cut it out. In my early 
days a man who was good on his jab 


had a natural pride in his work, but that 

| was his only reward. Today manage- 
ment is keen to spot the man who tries 
especially hard. 








It is quick to recognize his higher 
Value, and put him in higher positions 
| where that higher value may be turned 
to account—with due reward to him- 
self. A man need not be an Edison, a 
«reat inventive genius, to find oppor- 
tunity. 

—. ve never was a time in American 
industry when hard and _ skilful work 
alone received such quick and generous 
rewards. So that the man eager to ad- 
vance himself may find the opportunity 


for that in good and honest work, every 
, day of the year, 





-ploys 


| everybody understands the 


It seems to me that men like your- 
selves, foremen and overseers over other 
workers, have a special responsibility in 
just this respect. A generous boss can 
make anything of his men. He can, if 
he will, give them every chance to de- 
velop their skili and _ intelligence, 
so their chances to advance. 


and 


Workmen Displaced 
By New Machinery 


Yow, today, we are faced with an un- 
employment problen. . We have this un- 
employment on our hands at the very 
time when we have generally good busi- 
ness conditions. There can be but one 
explanation. 

It : not faulty business management 
that has brought about this unemploy- 
ment. These jobless men are jobless be- 
cause of a business depression. Most of 
them are jobless because inventive genius 
has turned out machinery that does their 
work by mechanical instead of human 
effort. 

Now 


labor, 






i 


any mechanical 
that takes from 


device that saves 
the backs of men 
heavy tasks and dangerous occupations, 
any mechanism that turns out wealth 
faster than human hands can do so, a 
boon to the whole of humanity; the 
very man whose job is taken away from 
him by a machine profits by that ma- 
chine in the long run. 

Years ago when the sewing machine 
wes invented the cry went up that it 
would displace thousands of seamstresses 
who earned their living by plying the 
needle. Now we know that many more 
thousands of seamstresses are able to 
earn a far better living only because 
they can turn out more and better work 
by the mechanical se wing machine device. 

But when any new labor-saving ma- 

chine is introduced there always a 
period of readjustment forced upon the 
hand-workers whom that machine has 
displaced. 
This present period of unemployment 
simply another of those temporary 
seasons when people displaced by new 
machinery must be carried over until 
they can find new jobs, or until the nor- 
mal development of industry offers them 
new opportunities in new industries. 


Development of Industry 
To Effect Replacements 


This process of replacement is always 
going on. New industries are forever 
springing up. The laws of economics 


is 





is 


is 


; contain new laws that are ever compen- 


sating for 
old ones. 
Thirty-five years ago dealers in horses 


the damage inflicted by the 





and buggies complained of a glut in the 
market. No doubt they were the first 
to laugh at the new-fangled horseless- 
carriage that then came in. 

Now the automobile industry is one 
of the greatest we have, and nobody 


thinks of buying an old-fashioned horse 
and buggy. The blacksmiths and host- 
lers w ho once took care of horses are 
now earning far more money as expert 

mechanics employed in the care and up- 


| keep of automobiles, 


So it will be in the case of thdse tem- 
porarily put out of their jobs by new 
machinery. It is too bad that they have 


to be unemployed for even a few days, 


But the end 
them and 
any loss. 

We must nevertheless pay every at- 
tention to those even tempor: arily dis- 
placed from their regular places ‘in in- 
dustry. In these days, when a knowl- 
edge of economic laws is general, when 
value of time 
and steady employment, we cannot af- 
ford to lose for a single day the pro- 
ductive and purchasing power of a single 
individual. 

IT therefore beg you men who are in 
immediate contact and understanding 
with this personal problem of the man 


in industry always 


recompenses 


reem- 
them for 
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Joint Resolution Drafted for 
Study of Methods of Re- 
lieving Those Out of 
Work. 


Creation of a jvint Congressional 
committee to collect, analyze, and ap- 
praise all available information regard- 
ing unemployment and to report, with 


recommendations to Congress, in De- 
cember is proposed in identical resolu- 
tions prepared by Senator LaFollette 
(Rep.), of Wisconsin, and Representative 
Jacobstein (Dem.), of Rochester, N. Y,, 
for introduction April 26. 

Mr. Jacobstein made public 
statement on behalf of Senator LaFol- 
lette and himself explanatory of the 
resolution. The full text of the state- 
ment follows: 

It a sad commentary upon the 
American Government to find that one 
can easily secure up-to-date information 
on almost every aspeet of industrial and 
agricultural production, and yet be un- 
able to get any authoritative data upon 
the employment and unemployment of 
the nation’s 35,000,000 workers. Hun- 
dreds of thousands of dollars are spent 
each year upon the collection of current 
aata showing the status of the wheat, cot- 
ton, and corn acreage; the cold storage 
holdings of fruit, eggs, poultry, ay 
meats; the aver age weight and cost'§ 
hogs; the stocks of hides and skins in the 
country; and hundreds of other facts of 
a similar nature. 

All of this information is made avail- 
able at the expense of the American tax- 
payers, so that the farmer, the commission 
man, the broker, the manufactur er, and 
the speculator may plan his purchases 
judiciously and make his sales on the 
most profitable basis. This information 
is of tremendous value and has been of 
great service to the American people. 
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Unemployment Statistics Lacking. 

But on the all-important question of 
unemployment, which affects the heart- 
aches and happiness of 35,000,000 work- 
ers and their families, we are entirely in 
the dark. At a mecting of the Washing- 
ton Chapter of the American Statistical 
Association held on Tuesday night of this 
week, it was publicly and frankly ad- 
mitted by the head of the Bureau of 
Labor Statistics, a representative of the 
Department of Commerce, and a member 
of the Research Staff of the Federal Re- 
serve Board, that the country is today 
without adequate machinery for measur- 
ing unemployment. 

Such information is essential, not only 
to an understanding of the social condi- 
tions of the country, but also to the ef- 
ficicnt management of American indus- 
try. The prospects and prosperity of 
our population are dependent upon a 
knowledge of these facts. Here is a 
group whose incomes have been esti- 
mated to approximately $40,000,000,000, 
or approximately 60 per cent of the total 
national annual income. Upon their em- 
ployment and purchasing power depends 
the prosperity of the American people. 

Nothing of importance has ever been 
done by the Federal Government to 
measure and to prevent or relieve unem- 
ployment. Moreover, we have failed to 
date to adequately recognize or appreciate 
what other countries have done. This 
gap must be filled. 






















































































































































































































































































Problem Is- Always Present. 

The unemployed are always with us. 
‘Though their numbers fluctuate from year 
to year, they create an ever-present prob- 
lem. Fifteen times within the past 110 
years American business has suffered 
from depression. These depressions have 
been purely economic in their causes, 
and they have been no respectors of 
political parties. Both the Republicans and 
the Democratic parties have been in 
power when depressions have come. 

The time has come for the Federal 
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chinery is pak - o” y the new ma- | sider what has been done and what 
pm an Go e your best thought | can be done. This is the object of 
ones - towarc —se Ways and | our joint resolution. 
a. ms saving these people who are | A committee of both Houses of 
0 e jobless for the time being until | Congress is to be created to gather, 
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ra Seas Gea t with the grea stream | analyze and appraise all of the in- 
of effort that needs human skill and | formation available concerning unem- 
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Debate Is Opened 
On Boulder Dam Bill 


By Senator Johnson 


Senator Ashurst Introduces 
Amendment to Defer Any 
Appropriation Until 

States Sign Compact. ° 


Consideration of the Boulder Dam bill 
(S. 728) began in the Senate April 26, 
with the author of the measure, Senator 
Johnson (Rep.), of California, opening 
the debate. 


The proposed legislation provides for 
the construction of works for the pro- 


tection and development of the lower | 


Colorado Basin, contemplating the con- 
struction of a large dam and storage 
reservoir at Boulder or Black Canyon. 
In addition an all-American canal for 


the protection of lands in the Imperial | 
and Coachella Valleys would be author- | 


ized. The measure authorizes a total 
appropriation of $125,000,000, including 
$41,500,000, the estimated cost of the 


dam; $31,000,000, the estimated cost of | 


the canal; $31,500,000, the estimated cost 
of the power plant at the dam; and 
$21,000,000 for interest during construc- 
tion. 

’ Senator Ashurst Asks Delay. 


Prior to the opening of debate on the ! 


bill, Senator Ashurst (Dem.), of Arizona, 
who has filed a minority report opposing: 
the bill, introduced an amendment pro- 
gine that no appropriation should be 

nade until after a compact had been 
agreed to by the seven Valley States by 


which the basic principles to govern ; 


matters of allocation and storage eleva- 


tion and areas would be determined for | 


ail time. 
Senator Jhonson discussed the advan- 


tages which would accrue, he said, from | 


the construction of the proposed devel- 
opment. 


purposes and domestic purposes in South- 
ern California. 

The Imperial Valley, Senator Johnson 
said, is dependent at present upon waters 
coming to it from a canal running 
through Mexican territory, for purposes 
of irrigation, and that if this supply 
should be cut off the Valley would be 
uninhabitable. 

Self-Supporting, He Claims. 

Reports that the bill would “mulect the 
taxpayers,” were denied by Senator 
Johnson who declared that the project 
‘would pay for itself through the sale 
of the electrical power generated at the 
dam. 


Secretary of the Interior has secured 
contracts for the delivery of water and 
for power assuring the Government full 
repayment of its outlays with interest. 

The Senator outlined the agricultural 


possibilities of the Imperial Valley and | 


stressed the “ever-present flood danger” 
threatening permanené destruction to 
that section as well as to other sections 
along the lower river both in Arizona and 
California. ° 
Power, declared the Senator, 


bill, but it would be an “idiotic policy” 


to build a dam and ‘utilize the means: 


of paying for the entire project. The 
means of meeting the appropriation are 
provided ip the bill, he asserted. 


Senator Johnson opposed any provi- | 


sion that by requiring each State to 
ratify a compact on water storage and 


allocation, would enable one State *‘to | 


blast the hopes of the southwestern 
United States.” 

Every reasonable safeguard to pro- 
tect the Colorado River compact had 
been written into the bill, he declared. 

“The reason that is given by the 
power trusts in opposition to this bill,” 
continued Senator Johnson, “is that it 
puts the Government in the power busi- 
ness. It does nothing of the kind. It 
gives the Secretary of the Interior the 
option of constructing a power plant, 
and is in the bill as a clause to protect 
the Government.” 

The Senator pointed out that ‘‘no 
work shall be done and no money ex- 
pended” on the works provided in_ the 
act until six of the seven States involved 


shall have approved ‘the Colorado River | 
that | 
work could not be begun until, through | 
contracts, repayment and and operating | 


compact, and stressed the fact 


expenses are insured. 

Senator Ashurst’s amendment in full 
text follows: 

“Provided, that no appropriation 
construction under the gravity plan shall 
be made until a compact shall have been 
entered into between the States of Wyo- 
ming, Colorado, Utah, New Mexico, Ne- 
vada, California, and Arizona, either to 
determine the allocation of waters and 
definite storage elevation and areas or 
to deiermine the basic principles that 
for all time shall govern these matters; 
and provided further, that the passage 


of this act shall not in any respect what- | 


ever prejudice, affect, or militate against 
the rights of the State of Arizona or the 
residents or the people thereof, touch- 
ing any matter or thing, or property, 
or property interests relative to the con- 
struction of the Colorado River Boulder 
Dam project.” 


Inquiry Into Problems 


Of Unemployment Asked | 


[Continued from Page 2.) 
ployment, This committee will en- 
deavor to find out what Governments are 
doing, what our own State and munic- 
jjgal governments are doing, and what 

rivate industries in the United States 
ave accomplished in relieving and pre- 


venting unemployment. The committee | 


bi will study the methods used for measur- 
report back its findings and recommen- 
dations to Congress in December, so 
that both Houses may have a basis for 
any such action as they may see fit to 
undertake regarding unemployment. 

In this era of boasted prosperity the 
least Congress can do is to give thought 
and consideration in 


He mentioned the need for flood | 
control to protect the Imperial Valley. in 
California, and for water for irrigation : 


The bill specifies, he stated, that | 
no money is to be advanced until the | 


was | 
one of the subordinate purposes of the | 


for | 


ing the extent of unemployment. It will | 


behalf of those | 
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Public Utilities Anticipate Regulation 
Declares Counsel for Joint Committee 


Method of Control Is Matter of Concern Says J. E. New- 
comb, Discussing Legislative Policies. 


[Continued from Page 1.] 


authority on utility financing in the 
United States, George S. Roberts. Mr. 
Roberts haa numerous conversations 
with Senator Walsh, which resulted in 
considerable understanding by Senator 
Walsh, 

“Some matters were not clear, how- 
ever. The Walsh resolution was intro- 
duced, 
| ent session of Congress in modified form, 
but in a form which raised, to my mind, 


especially regarding utility financing, on 
which, to my mind, Senator Walsh was 
wrong.” 

The witness was asked by Judge Healy 
to speak in less general terms, and to 
devote his testimony to the subjects of 
legislation before Congress in which the 
Joint Committee was interested. 
Interest in Legislation 
Pending Before Congress 

“Logically,’? he continued, 
’ thing was the tax revision bill. We were 
deeply concerned in some changes in 





| the administrative features 
That matter, however, was handled by 


a separate committee of the Joint Com- | 


mittee with which I had nothing to do. 


“Another matter of deepest interest 
| was the question of regulation of trans- 


Federal Trade Commission, in the first 
| part of its report, and the Attorney 
General’s office had stressed the point 
that there was a twilight zone of regu- 
| lations.” 

The witness then discussed with Judge 
Healy several court decisions regarding 
| the line of demarcation between State 
|and Federal authority over 

utilities. 


It was reintroduced in the pres- | 


“the next | 


of the bill. | 


mission of power across State lines, The | 


| 


| 


| 


a more material question than the other, | 


that was what requires regulation of 
utilities. Mr. Newcomb agreed. 

“What is the ‘position of the Joint 
Committee regarding Boulder Dam?” 
Judge Healy next inquired. 

“The same as Muscle Shoals,’ 
reply. 
ing of the dam; that is none of our 
primary business.” 

The power from 


’ was the 


the dam 


lic service companies, he said, 
must know from 5 to 10 years ahead 
their construction needs for progress and 


| development, and naturally are concerned 
with possible competition from a gov- 





public | 


Mr. Newcomb declared, when asked by | 
Judge Healy whether he was agreed that | 


ion the regulatory authority in a State 


' 
| 
| there is a twilight zone, that in his opin- | 
i 
| 


has not in any case been deprived of its | 


| powers in the regulation of the distri- 

bution of power from a State. 
ring to the so-called Attleboro and Penn- 
| sylvania gas cases, he said the question 
| whether there was lack of control over 
j interstate transmission of power is 
| “largely imaginary.” 


ity attorney,” said Mr. Newcomb, “who 
‘takes the position that there can’t be 
| Federal regulation in interstate trans- 
' mission. We are opposed to that part of 


| Federal regulation that pertains to our | : L d 
i Irrigation and Reclamation, were iden- 


| internal activities.” y 
This was said in response to Commis- 
| sioner MceCulloch’s inquiries. 


' Bill for Regulation 
| Of Utilities Prepared 


| “We have no opposition,” he continued, 
“to Federal regulation. But, of course, 
the utilities would be naturally concerned 


i ject to Federal regulation. I have writ- 
ten a bill—and I hope the Federal gov- 


‘ ernment will exercise the authority which | 
regulation by | 
administrative | 


it undoubtedly has—for 
statute and. not by an 
board.” 

Mr. Newcomb said the Federal Power 
Commission’s authority is slight, and if 
| injudiciously applied, the result might be 
'“an atrophy of State power as in the 
| case of the railroads.” 

Muscle Shoals, Boulder 
{Muscle Shoals, Boulder Canyon an 
'Shipstead bills as of concern to the 

Joint Committee. The anti-labor 
| junction bill was of equal interest to 
| the utilities as to the bar associations 
| opposing it. 
| “Other matters of interest to the 
| Committee are departmental and sub- 

jects before the Federal Power Com- 
‘mission. The only other legislative mat- 
‘ter with which it is concerned, said Mr. 
| Newcomb, is the bill relating to stand- 
ard weights and measures, Mr. New- 
comb said. 

“The idea that we’re opposing all 
this legislation,” he declared, “‘isn’t so 
at all. We’re trying to apply the stand- 
ards of the business world to the mat- 
| ters concerned in this legislation.” 

The position of the Joint Committee 
respecting: Muscle Shoals was asked by 
, Judge Healy. Mr. Newcomb said he and 
‘ Judge Davis were designated by an ex- 

ecutive committee, made up of some of 

the most responsible men in the indus- 
try, to study and report from time to 
time on ihe situation. 

He was asked by Judge Healy about 
the literature distributed by the Joint 
| Committee opposing Government owner- 
ship and operation of the project. 


Canyon and 


i Fear of Derangement 


Of Economic Structure 


“The Government,” Mr. Newcomb re- 
‘plied, “has for national defense pur- 
poses gotten into the power business at 
Muscle Shoals—a legitimate Govern- 
‘mental function. A great principle is in- 
volved im what the Government will 
do with the power which is incidentally 
:‘ produced. 


lrevenue to reimburse itself for ex- 
| penditures. But at the same time it 
should not derange the, economic struc- 
[ture upon which this Government 


| founded. * mete 

| “Are the public utilities for or 
|agianst Muscle Shoals?”? Judge Healy 
| asked. . 

“If you mean Federal operation, we 


j are opposed.” 


' Judge Healy asked. 

“To the utility companies.” : 
|. The witness remarked that competi- 
‘tion in the utilities service is an obso- 
lete theory in this country, and that the 
‘law in 30 States recognizes the inherent 
imonopoly feature of the utility busi- 
ness in requiring a certificate of con- 


who find themselves out of a job. This! venience or necessity before granting a 


should be done, not only as an act of 
jimetice, but also because it seriously af- 
fetts the entire nation. 

Claims Court Jurisdiction 


In Indian Matters Favored 
“4 Af- 


on 


The House Committee on Indian 
fairs on April 26 voted to report 


Court of Claims to hear, examine, 
judicate, and enter judgment in claims 
which certain Indian tribes may 
against the United States. 
The bills are H. R. 7346, introduced by 
Representative Howard (Dem.), Co- | 
Sronbus Neb. “‘conferring jurisdiction | 
s 


of 


have | 


j judgment in any and al} claims, of what- 


| franchise. 


Commissioner McCulloch observed that 
upon the Court of Claims to hear, ex- 
amine, adjudicate, and enter judgment in 
claims which the Winnebago Tribe of 
Indians may have against the United 
States;” and H. R. 8901 
Representative Garber 
benefits of the Act approved March 3, 
1925, entitled “An Act conferring juris- 
diction wapon the Court of Claims to 
hear, examine, adjudicate, and enter 


ever nature, which the Kansss Kay 
Tribe of Indians may have or claim to 
have against the United States,” 


or 


“T don’t know of any responsible util- | 


if their local businesses are to be sub- | 


in- | 


“It should not fail to get the longest | 


introduced by | 
(Rep.), of Enid, | 
| Okla., “to amend and further extend the 
two bills conferring jurisdiction upon the | 
ad- 


ernment-owned project. 
“What has the Joint Committee done 


| to promote opposition to the distribu- 


tion of current by the Government?” 
Judge Healy asked. 
“Disseminated information.” 
“What has been done to 
Congress ” 
“That’s our way,’ was Mr. Newcomb’s 
reply. 


influence 


three sessions will understand.” 
Mr. 
was not engaged in getting the consti- 
tuents of Senators and Congressmen 
back home to write or telegraph them 
on matters before Congress. 
“That is being done with my advice,” 


said Mr. Newcomb, “but I never do it | 
I advise regarding the situation | 
| developing in Washington. 


myself. 
The other is 
the work of the Joint Committee.” 


“Does that account for the size of your | 
telephone and telegraph bills?” Judge 
Healy asked. The witness said that such 


was probably the case. 

“Does that account for the scarcity of 
correspondence in your office?” 

“Well, perhaps that’s my habit.” 

Asked regarding the employment of 
former Senator Thomas, of Colorado, Mr. 
Newcomb said he knew nothing, but be- 
lieved Mr. Thomas is in the employ of 
the Cities Service Co. Judge Healy said 


| that, in justice to Senator Thomas, he | 
would state that he found nothing in Mr. 
Refer- | 


Newcomb’s file regarding employment 


| with the Joint Committee. 








is j 


“To whom should the power be sold?” | 


| against 


Mr. Newcomb denied any knowledge of 
political contributions by utilities com- 
panies or anvone connected with them. 


He said he knew of no contributions for | 


“buying” the influence of newspapers and 
magazines, 


ters addressed to the chairman, Addeson 
Tr. Smith, of the House Committee on 


tified. 


One, dated January 14, 
quoted 


President Coolidge’s messages 
i Government participation 
business and also statements by Secre- 
tary Work. 

The letter stated the Joint Commit- 
tee’s opposition to the Boulder Dam bill 
as “unsound in principle” by reason of 


“its manifest intent that the Government | 


shall itself enter competitive business of 
generating and selling electric light and 
power.” It was signed by the executive 
chairman, Philip H. Gadsen. 


Attitude Defined 
To Flood Control 


The minutes of the Joint Committee’s 


| executive meeting of November 18, 1927, 


were produced, stating its attitude of 
favor toward all flood control projects on 
the Mississippi, and towards the Boulder 
Dam project, so long as there was no 
building or operation of power plants by 
the Government. j 

Other files showed that close contact 
was kept with the conference of the Gov- 
ernors of the Colorado basin States by 
letter and telegram. One letter dated 
September 6, 1927, from Edward B. 
Parker of the United States Chamber of 
Commerce, to D. B. Heard, former Gov- 
ernor of Arizona and a director of the 


chamber’s special committee dealing with | 


Colorado river problems, instructed Mr. 
Heard to attend the conference at Den- 
ver, September 19, and endeavor to get 
it to reach a compromise “along lines in- 
dicated, bearing in mind the chamber’s 
viewpoint of keeping the Government out 
of business.” 

A telegram from Mr. Heard to the 
president of the Chamber of Commerce, 
Lewis E. Pierson, stated that he had 
just returned from the 11-day session at 
Denver, where he had acted as one of 
Arizona’s advisors. It stated that “there 
was a strong probability that an adjust- 
ment would be made, paving the way 
for a new Colorado river control bill free 
from the possibility of the Government 
going to the power business and recog- 
nizing Arizona’s constitutional rights.” 


Expenditures for Trips 
Of Former Governor Scrugham 

Judge Davis was asked about an ex- 
pense item of $600, in the Joint Com- 
mittee’s account, paid to former Gov- 
ernor James G. 
but stated he could not tell what it was 
for. This sum was paid to Governor 
Scrugham on account of two trips East 
made at his own suggestion, Judge Davis 
explained. The first trip was taken to 
file a report Mr. Scrugham was to make 
as a member of Secretary Work’s board 
on the development ot the Colorado River 
and Boulder Dam sites, according to 
Judge Davis. 

“He and I had worked together two 
years on Colorado River problems,” said 
Judge Davis, who stated he was New 
Mexico’s representative on the Colorado 
River Commission in 1921 and 1922. 


“We talked about bringing the diverse j 


clements together. Governor Scrugham 
thought he could reconcile them all. In 
his long distance telephone conversation, 
he said he wanted to come, in further- 
ance of that idea. 
pay his expenses, and I agreed.” 

“What advantage would that be to you 
or to the Joint Committee ?” Judge Healy 
inquired. ‘ 

“IT don’t know of anything of greater 
advantage to the public and the utilities 
in that part of the country than to get 
that matter settled.” 


“Your interest is that the Government | 


should not go into the power business?” 

“You,” 

“Was the plan of Governor Scrugham 
nearly enough in accord with those idezs 
so that you would pay his expenses to 
come east?” 


plied. 


Judge Davis was asked whether he had | 
1926 in favor of the Boulder | 
} 3 " 


testified in 
Dam project | ve 2 House Committee. 


He replied he bad testificd more than 


‘once, and that his testimony related to | 


“We are not opposed to the build- | 





| McClintiec 


“My experience is that if the | 
; public understands, Congress in two or | 


Newcomb was asked whether he ! 


Several let- | 
| building. 
1928, | — 


in | . 
| Colorado river compact. 





| Joint Committee. 





; “personal and confidential.” 





He suggested that I | 


Congress 
Hour by Hour 


April 26, 1928. 


Senate 


12 m. to 1 p. m.—Routine morning busi- 
ness, introduction of bills and reports 
from committees, 

1p. m. to 2 p. m.—Considered report 
and resolutions presented by Committee 
on Public Lands relating to case of R. W. 
Stewart. Adopted resolution and order, 

2 p. m. to 3 p. m.—Debated Boulder 
Canyon Dam bill. 


3p. m. to 4 p. m.—Continued debate | 


on Boulder Canyon Dam bill. 
4 p. m. to 4:28 p. m.—Continued de- 


| bate on Boulder Canyon Dam bill and 
would be | 


offered to a region now supplied by pub- | 
which ! 


held short executive session. 
4:28 p. m.—Adjourned until noon April 
27. 


House 


12 m. to 12:30 p. m.—Agreed to hold 
memorial service May 20 for the late 


| Representative Crumpacker of Oregon. 


12:30 p. m. to 1 p. m.—Representative 
addressed the House on the 
naval committee hearing on alleged 
abuse of the franking privilege. 

1 p. m. to 2 p. m.—Considered the farm 
relief bill. 


2 p. m. to 8 p. m.—Continued consid- 


eration of the farm relief bill. 

3 p. m. to 4 p. m.—Continued consid- 
eration of the farm relief bill. 

4 p. m. to 4:20 p. m.—Continued con- 
sideration of the farm relief bill. 

4:20 p. m.—House adjourned 
noon April 27. 


The President's Day 


At The Executive Offices. 
April 26, 1928. 


until 


10:15 a. m.—Senator Borah (Rep.), of 
Idaho, called to present to the President 
Mr. and Mrs. H. C. Austin, of Idaho 
Falls, Idaho. 

11 a. m.—Representative Graham 
(Rep.), of Philadelphia, Pa., called to 


‘ introduce a friend to the President. 


11:30 a. m.—Senator Jones~(Rep.), of 
Washington, chairman of the Senate 


; Committee on Commerce, called to dis- 


cuss flood control legislation with the 
President. 

12 m.—Bishop James E. Freeman of 
the Episcopal Diocess of Washington 
called to invite the President to attend 
the general convention of the Episcopal 


tober 10 to 27, 1928. 
Remainder of day.—Engaged _ With 
secretarial staff and answering mail cor- 


; respondence. 
Exhibits from Mr. Newcomb’s office | 
| files were then introduced. 


10 p. m.—The President pressed an 
electric button lighting the, Charles A 


| Lindbergh Beacon on top of the Los 


Angeles (Calif.) Chamber of Commerce 


the proper construction and effect of the 


He said he did not testify, as far as 
he could recollect, either for or against 
the dam project. He said he had signed 
and helped draft the compact, as New 
Mexico’s representative on the Colorado 


River Commission. 
Interrogated regarding the employ- 
ment of the law firm of Mechem and 


Vellacott. of Albuquerque, N. M., Judge | 


Davis asserted that Mr. Mechem was a 
friend of 25 to 30 years standing and 
had been retained to keep him advised 
on all matters pertaining to the Colo- 
rado as they developed in the west. 


Construction of Dam 
Subject of Prior Testimony 
Judge Davis was asked to identify an 


| advertising proposal presented to the 
| Joint Committee by 


David Lawrence, 
president of The United States Daily. 
It contained a plan for public utility 
advertising in The United States Daily. 


Judge Davis said the plan had been re- | 


jected. ’ ’ 2 
Publicity activities were gone into in 
further detail by Judge Healy, in re- 


| 
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Farm Relief Through Equalization Fee 


Advocated Before House by Mr. Haugen 


Measure Favored as Stabilizing Prices and Opposed as In- 
jurious to Cooperative Associations. 





[Continued from Page 1.] 


there the testimony of hundreds of farm- 
ers and legislative representatives of our 
farm groups. 

“You will find every walk of life | 
squarely back of this proposition and | 
especially back of the equalization fee. 
You will find there (in committee hear- 
ings) reference to petitions signed by a 
good many thousand people, not only | 
farmers, bankers, and merchants, but | 
men and women in every activity of life | 


; Who are squarely back of this proposi- 


tion. 
“T have said every legislative repre- 
sentative of these farm groups favors the | 


| proposal, but I should have said there is 





| Church to be held in Washington Oc- 





calling to the stand Major J. 8. S. Rich- | 


| ardson, director of information of the 
He was questioned | 


regarding an exchange of correspondence 
with Dr. Samuel S. Wyer relating to 
various news releases for distribution 
to the newspapers and to Washington 
correspondents. ' 
Mention was also made in these let- 
ters, the testimony developed, that Dr. 
Wyer was making a survey of textbooks 
in use in the public schools of Pennsyl- 


tained matter unfavorable to the public 
utilities. Major Richardson explained 
that this matter was “only incidentally” 
remarked upon in the letters. 


!' Committee meets,” he said. 


| represent the opinion of the American 


| Haugen bills that ever came to this 
| Congress,” 


| modity. 


one exception. With that one exception, 
they are squarely back of the proposi- | 
tion and especially the equalization fee. | 
“Now, who are the men on the other 
side? They are most excellent gentle- | 
men, so far as I know. You will find 
there the statement of Mr. Welch, presi- 
dent of the Chamber of Commerce | 
Minneapolis, and now president of the 
Millers’ Association, formerly a member | 
of this Congress. In reply to a ques- | 
tion asked by the gentleman from Illi- | 
nois, Mr. Adkins, he stated that ‘it will 
break down the regular flow of com- | 
modities in commercial channels. It will } 


upset the present ones and will set up | 
new channels.’ 
Group of Grain Dealers 


| 
| Opposed to Measure | 
“You will also find the testimony of 
Mr. Quinn in his report to his associa- | 
He is the secretary of the Grain | 


tion. 
Dealers Association. He stated that 
when this McNary-Haugen bill was in- 
troduged he went down to Washington 
and ‘we found it was certain to be passed 
by a majority of 95 votes. We got busy; 
we gave our time to it; we had from 
five to 15 men in Washington; we met 
the members of Congress and we checked 
up and we were certain we had the bill 
beaten by 75 votes.’ 

“After the roll-call,” Mr. Haugen went 
on, “it was beaten by 73 votes. They 
took the credit for beating it. They are 
entitled to it. They had their men here | 
and they have had them here ever since 
and they have them here now. So, my 
friends, we know where the  opposi- 
tion is. 

“Recently we have had a new organ- 
ization, under the laws of Illinois. Mr. 
Jensen is the president. Mr. Brown, | 
president of the Chicago Livestock Ex- 
change, is vice president. Mr. Horner, | 
former president of the Grain Dealers | 
Association, is here and Mr. Quinn has 
said, “he will keep you advised and when | 
this bill comes up you are expected to 
get busy and give your time to it.’” i 

Representative Aswell (Dem.), of | 
Natchitoches, La., said it would be a vain 
and childish thing for Congress to enact | 
a bill which cannot become a law and 
charged that the Haugen’s bill was 
passed through a powerful lobby. 

“The Agriculture Committee has three 
rooms—Mr. Haugen’s office, a sort of 
living room, and the room where the 
“The lobby 
established its headquarters in the living 
room next to the Committee room all | 
during the hearings and we just didn’t 
have a chance.” 

The bill before the House does not 


farmers, he said. 

“This is the wickedest of all the 
he declared. “Monstrous, 
autocratic, and bureaucratic powers are 
given this board. It can have only three 
cotton men on it and it can impose an 
equalization fee on any commodity with- | 
out consulting producers ‘of that com- 
It could levy an equalization 
fee of 10 per cent on cotton and turn 
around and support other commodities 
out of the revolving fund. 

Nothing like it has ever before been 





| proposed to the American people or the | 


American Congress. 


Declares “‘Lobby” 
Wants Bill V etoed 


“This lobby is not trying to get legis- 
lation. It’s trying to get a veto. The 


; organized farm belt lobby wants a _ veto, 


| dency. 


A sheaf of correspondence from Major | 


Richardson’s files was introduced as he 
was testifying. 

The next witnesses were the cashier of 
the American Gas Association, 
W. Brewer, and its secretary, John R. 
Boyes. Mr. rewer identified several 
statements relating to expenses of the 


| association and showing a membership 
Serugham, of Nevada, | 


enrollment, as of January 31, 1928, of 
620 gas companies, 23 holding companies, 


turers, 24 associate companies and 4,866 
individuals. 


they have made it believed, to give Frank 
Lowden an issue to run for the Presi- 
But they have side-stepped him 
and used him as long as they wanted 
to and now they are for Charlie Dawes 


| because he represents the international 


vania to determine whether they con- | pankers and they are back of him in his 


efforts to cancel the war debts.” 
Representative Aswell said hearings 
on the bill were delayed until the lobby 
got to Washington. When the hearings | 
had gotten under way, he said, five mem- 


| bers of the Committee let it be known 
| that they thought a bill without an 


Orville | 


| he 


equalization fee should be reported so 

that there would be some chance for 

legislation. 

“But the lobby did not want that,” 
said. “They were comfortably 


| esconced in Washington hotels and be- 


; sue. 


4 foreign gas companies, 473 manufac- | One of the five was not scared but the 


Before Major Richardson was called, | 


Mr. Newcomb asked permission to re- 
sume the stand to identify an anonymous 


sides they did not want to lose their is- 
They went after the five members. 


others 
panicky. 
the lobby 


were frightened and became | 
They jumped at the orders of 
and, stroking their manly 


| breasts, said ‘give me the equalization 


document taken from his files and labeled | 


It purported 
to be a report of the proceedings of the 
conference of governcrs held at Mackinac 
Island, Mich., in July, 1927. 


dress and was not signed. Mr. Newcomb 
asserted that he could not recall 
source, but that it was written from a 
public utility angle presumably by a 
publicity man for a public utility com- 
pany. It was purely a personal matter 
and in no way connected with the Joint 
Committee of National Utilities Asso- 


| ciations, he said. 


Judge Davis was recalled just before 
adjournment. 
stance of his testimony on Boulder Dam 


that “it was legally possible to build a 
dam at Boulder Canyen without jeapord- 
izing the interests of the States, assum- 
ing the ratification of the State com- 


} pact.” 


its | 


fee or give me death.’ 

“Some of my friends came to me and | 
said ‘vote for the Haugen bill and let’s 
put Coolidge in a hole.’ Well, you fel- 


lows put him in a hole last year and he | 


; | dynamited you and the hole both. 
The document contained a blank ad- | SERRETNS FOR SNE WS SEN UF 


Loans to Cooperatives 
Favored by Mr. Swank 


In support of the measure Represen- 


tative Swank (Dem.), of Norman, Okla., | 


said the bill presented to the House dif- 
fered substantially from other farm bills. 
He called attention to the feature 
which permits loans to farm cooperatives 


| and to the fact that the marketing agree- 


He testified that the sub- | 


ments cannot be entered into and the 


t | equalization fee applied until the loans 
before a House Committee last year was | 


Judge Healy then moved for adjourn- | 


ment, and announced that on April 27 
he would examine the managing direc- 
* of the National Electric Light As- 


1 ai | sociation, Paul S, Clapp. and its director 
I would say, yes,” Judge Davis re- 


' all 


of public information, George F. Oxley. | 


Excerpts from the stenographic 
transcript of testimony before the 
Federal Trade Commission in its in- 
vestigation of publicity of public 
viilities will be found orn Page 6 
of this issues 


4 equalization fee is applied the reason for 


have failed to take care of the needs 
of the situation. He expressed the opin- 
ion that the equalization fee would be 
applied sparingly if ever, and said that 
he did not believe it ever would be ap- 





plied in the case of cotton. 
Representative Clarke (Rep.), of Fra- 


ser, N. Y., said that the bill was a po- | 
shifting | 
He said | 


litical measure built “on the 
sands of political expediency.” 
agricultural experience of recent 
vears had proved that crops could be 


handled to the advantage of the farmer | 





by cooperative organization. 

“This McNary-Haugen bill,” he said, 
“will finally 
tive morket tnizations. One2 the 


- are 


do away with the coopera- | 


the existence of the 
have ceased to exist.” 
“That same old 


cooperative will 


equalization fee 


dressed up in new clothes is 99 per cent | : 
} control bill, 11 a. m. 


of this bill,” Mr. Clarke added. 
Representative Kincheloe (Dem.), of 
Madisonville, Kv asked permission to 
print in the record an amendment which 
he said he would present when the time 
for consideration of amendments was 
reached. His proposal, he explained, 
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Committee Meetings 
of the 


Senate and House 


April 27, 1928. 


: Senate 
Banking and Currency, Executive, to 
consider LaFollette Resolution calling 
upon Federal Reserve Board to take 
steps to restrict use of funds for specu- 
lative purposes, 10 a. m. 
Commerce, Executive, to consider flood 


Naval Affairs, Hearing on cruiser bill, 


| 10:30 a. m. 


would provide that an operation under | 
the equalization fee and the termination | 


of that operation should not be made 
effective except on the recommendation 


of the advisory council set up under the | 


provision of the measure. An advisory 


council is provided for each commodity | 


concerned. 


Representative Crisp (Dem.), of Amer- | 


icus, Ga., told the House that he 


be- | 


lieved the equalization fee as provided | 
in the bill was unconstitutional and the | 
measure would be vetoed by President | 


Coolidge. 
“But I suppose the die is cast,” said 


Mr. Crisp, “and this bill will be passed 


by the House.” 


Representative Adkins (Rep.), of De- | 


catur, IIL, said he had heard the talk 
about the equalization fee being unconsti- 
tutional and had heard the same thing 
25 years ago when the cooperative laws 
were passed. 

“IT think we can take our chances with 
this fee,” he said, “in this effort to stabil- 
ize farm products.” 

Representative Whittington (Dem.), 
of Greenwood, Miss., declared the biil 
was for the purpose of establishing the 
machinery that would permit the farm- 
ers to work out their own salvation. 

Representative Doughton (Dem.), of 
Laurel Springs, N. C., blamed the ad- 
ministration for the farm situation, and 
said that he favored the legislation as a 
workable solution. 


Expansion of Canal 
Facilities Are Studied 


[Continued from Page 1.) 
would cost between $10,000,000 and $12,- 
000,000, while Brig. Gen. Merriwether L. 
Walker, Governor of the Panama Canal 
Zone, has estimated that the construc- 
tion of extra locks will cost between 
$75,000,000 and $100,000,000. 


Finance, Executive, on tax bill, 10 a. m. 


House 

Interstate Commerce, Hearing, Ameri- 
can Markets, 10 a. m. 

Judiciary, Hearing, Two Farms for 
Confinement of. Drug Addicts, 10 a. m. 

Education, Hearing, Create Department 
of Education, 10:30 a. m. 

Merchant Marine, Executive, Building 
Program for Bureau of _ Fisheries, 
10:30 a. m. 

Mines and Mining, Potash 
Bill, 10:30 a. m. 

Census, Executive, 
Census, 10:30 a. m. 

Expenditures, Hearing, Public Works 
Bill, 19:30 a. m. 

For action taken by the Commit- 
tees of both Houses and for detailed 
news of Congress see the classifica- 
tion in the News Summary on Page 
9. For bills introduced, reported 
from the Committee or passed, see 
Page 12. 


Hearing, 


Bill for the 1930 


| Envoys to Conference 


On Copyright Named 


The United States will be represented 


| at the International Conference on Lit- 


erary and Artistic Property in Rome 
May 8 by Representative Bloom (Dem.), 
of New York City, and Thorvold Solberg, 


| Register of Copyrigshts of the Library 


| State. 


| American 


of Congress, according to an announce- 
ment just made by the Department of 
This statement follows in full 
text: , 

With the approval of the President, 
The Honorable Henry P. Fletcher, 
Ambassador at Rome, Mr. 


! Thorvold Solberg, Register of Copyrights 


of the Library of Congress, and the 


| Honorable Sol Bloom, Member of Cong- 


ress, have been designated delegates on 


| the part of the United States to the In- 
; ternational Conference on ‘Literary and 


As compared with this maximum cost | 


| of $110,000,000 for quadrupling the ca- 


pacity of the Penama Canal, the con- 


struction of the new Nicaraguan Canal | 


| would cost approximately $1,000,000,000, | 


according to the estimate of the Depart- | 


ment of War. 

Secretary Davis stated that many fac- 
tors would have to be considered in 
figuring the need of building the Nica- 
raguan Canal, not only the cost but the 
advantage of having two routes to the 
Pacific Coast, and also the added cost 


; and burden of defending two canals. 


| 
| 


A leader of 


Artistic Property to open at Rome on 
May 8 for the purpose of considering the 
revision of the Berne International Copy- 
right Convention. 

The United States is not a party to 
this convention, but it has been deemed 
advisable to send delegates to the con- 
ference on invitations extended both by 
the Bureau of the International Copy- 
right Union at Berne, Switzerland, and 
the Italian Government, in order that the 
conference may be advised regarding 
matters in the United States relevant to 
the agenda of the conference and with a 
future view of bringing the convention 


; and the United States copyright laws 


into an accord which will permit of the 
adherence of the United States to the 
convention. 


the 


largest fleet 
of trains in 
America 


LIBERTY LIMITED — 


Less than 19 hours to Chicago, no 


extra fare + - 


Leaves Washington. . 
Arrives Chicago . 


3:10 P.M. 
9:00 A.M. 


Additional trains leave Washington for Chicago 
at 7:55 A. M., 2:15, 6:45, 7:20, 10:30 P. M. 


To Detroit the fastest train is The Red Arrow— 


only 17 hours. 


arrives Detroit 8:15 A.M. 


Leaves Washington 3:15 P.M., 


For information and 


reservations telephone Main 9140. On Sundays 
and holidays telephone Main 7380. 


£C. E. McCullough, General Passenger Agent, d 
613—14th Street, N. W., Washington, D.C. 


PENNSYLVANIA 
RAILROAD 


Carries more passengers, hauls more freight 
than any other railroad in America 
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Taxation 


Separate Returns by Husbands and Wives 
Of Income From Partnership Permissible 


‘Agreements Between Spouses As to Ownership of Joint 
Fund to Arise in Future Valid in District of Columbia. 


BUREAU OF INTERNAL REVENUE, GENERAL 

COUNSEL'S MEMORANDUM 3421. 

Two husbands and wives entered into 
an agreement in the District of Columbia 
to engage in business as partners, and 
each husband and wife had previous 
agreements by which each spouse is to 
have a fixed share of the amount dis- 
tributed to them jointly. 

On this state of facts, the General 
Counsel is of the opinion that cach 
spouse may report his income on separ- 


ate returns and the partnership return | 
cor | had power to contract with her husband 


may show only the amount as divided 


into two parts since such partnership | 
agreements are valid in the District of | 


Columbia. 


The following is the full text of the | 


memorandum: 

An opinion is requested with respect to 
the income tax liability of A and B, his 
wife, and C and D, his wife, all of Wash- 
ington, D. C., for the taxable years of 
1928 to 1925, inclusive. 

The taxpayers contend that they con- 
stituted a copartnership carrying on a 
certain business, and that the income 
from such business belongs and is tax- 


ried women, we think, in view of all the 
authorities, that such statutes removing 
such disabilities should riot be construed 
so broadly as to permit a partnership 


between husband and wife, unless the | 


statute expressly gives the husband and 
wife power to contract with each other 
generally.” 


| Subsequently, in Bronson v. Brady (28 | 
App. D. C., 250), and in Santmyer v. 


Santmyer (48 App. D. C., 310), the court 
of appeals held under the same statute 
(still in force) that a married woman 


and might maintain actions on contracts 
so made. The wife’s status in the Dis- 


trict of Columbia as a partner of her | 


is, therefore, not altogether 


husband 
clear. 


Issue Is Right of Wife 
To Income of Partnership 


But since the issue here presented 1s 
not the individual liability of the wife 


| to the creditors of a partnership in which 


able one-sixth to A, one-third to B, one- | 


fourth to C, and one-fourth to D. In sup- 
port of their contention, they have sub- 
mitted a copy of articles of copartnership 


Q99 


executed by all at some time in 1922, 


Husbands and Wives Jointly 
Were Parties to Agreement 


The articles recite that “B and A, her | 


husband,” are parties of the first part, 
and “D and C, her husband,” are parties 
of the second part; that “the parties of 
the first part agree to contribute, jointly, 
the sum of x dollars * * * and the parties 


of the second part, jointly, a like sum of | 
x dollars”; that is agreed that “the capi- | 


tal contribution of the parties of the first 


part, jointly, shall be one-half the total | 
capital, and that of the parties of the | 


second part, jointly. the balance, or one- 


half the total capital’; that “the net | 


proits, or losses. * 
or borne, as the case may be, as follows: 


shall be divided, | 


one-half to or by the parties of the first | 


part, jointly, and one-half to or by the 
parties of the second part, jointly;” that 
“all transactions, dealings and account- 
ing between the partnership, as such, on 
the one hand, and either or both the 
parties of the first part, on the other 
hand, shall be held and deemed to be 


she has acted as the partner of her hus- 
band, but her right to the income of such 
a partnership, it does not necessarily 
follow that because she is not individually 
liable to the creditors of the firm, she 
is not, therefore, entitled te an account- 
ing and payment of her share of firm 
profits in accordance with the partner- 
ship articles. At common law a married 
woman had with respect to her separate 
estate full power to contract and to 
embark her separate estate in a partner- 
ship. No distinction was made between 
partnerships in which her husband was 
a member and other partnerships. Not- 
withstanding that no judgment. binding 
on her individually might be obtained by 
a creditor of such a partnership, her 
separate property was liable for the firm 
debts and she was entitled to an account- 
ing and to her distributable share of the 
profits, in accordance with the partner- 
ship agreement. (Little v. Hazlett, 197 
Pa., 591, 47 Atl., 855; Matthewman’s 


Case, 3 Eq., 781; Loflan v. Welch (1899), | 


2 Q. B., 419; Pelton Bros. v. Harrison (2) 
(1892), 1 Q. B., 118.) In so far, there- 
fore, as a married woman is incapable 


+ 


} at common law of being a partner of her | 
i husband or a third party, the incapacity 
resulted alone from a contractual inca- | 


joint transactions of the parties of the | 


first part with the firm, and shall be 
comprehended in a joint current account 
of said parties, and all transactions, deal- 
ings and accounting between the partner- 
ship as such, on the one hand, and either 
or both the parties of the second part, on 
the other hand, shall be hele and deemed 
to be joint transactions of the parties of 
the second part with the firm, and shall 
be comprehended in a joint current ac- 
count of said parties;” that “ in the event 
of the demise of either one of the parties 
of the first part the surviving party of 
the first part shall be held and deemed 


entire interest of the deceased party, and, 
in the event of the demise of either of 
the parties of the second part * * * the 
surviving party of the second part shall 


| creditors 


i; have based their 


pacity. 


Such jurisdictions as have held that a | 


married woman, while capable of 


con- 


tracting with her husband, is incapable | 
| of being made individually liable to the 


of a firm in which both she 
and her husband have acted as pariners, 
decisions upon the 


| ground that such a result is necessary | 
| in order to prevent the husband as a part- | 
ner from subjecting the wife’s separate | 
property, not embarked in the partner- j; 


| ship business, to such del 


as might be 


incurred by the husband in 
ship business. 


. | Not Allowed to Inter pose 
to succeed in every respect, * * * to the | 


Defense of Coverture 


the partner- | 


While no case presenting facts closely | 


analogous to those here presented in 


| any such jurisdiction has been found in 


be held and deemed to succeed in every | 


respect * 
deceased party.” 

The articles also provide that B and A, 
her husband, and D and C, her husband, 
“have agreed and do hereby agree to 
form a partnership;” that “books and ac- 
counts shall be at all times accessible to 
each and every member of the firm” and 


* * to the entire interest of the | 


“each member shall have the full and | 
unrestricted right to examine said books | 


and accounts * * *;” that “all checks * * * 
shall be drawn * * * and signed by D or 
by B”; that each party makes various 
covenants with respect to individual 


debts, firm moneys, and property in his | 
hands, extra firm undertakings, and full | 
explanations and accountings relating to | 


firm transactions; that B and D are joint 


managers of the business with full power | 


to transact all ordinary firm business ac- 


cretion; that C and A shall act in every 
respect under the direction and assign- 
nent of the managers; that the mana- 
gers shall devote their entire time, at- 


which the issue presented was the wife's | 
legal right under the partnership con- | 


tract to her stipulated share of the part- 
nership earnings, in view of the follow- 
ing cases it is not to be supposed that 
her husband or the other partners would 
be permitted to interpose the defense of 
her coverture to a bill for an accounting, 
in accordance with the partnership arti- 
cles, 

Silveus v. Porter (1873), 74 Pa., 448, 
holding that a husband’s creditors could 
not set up her disability so as to sub- 
ject partnership’s earnings to the hus- 
band’s debts; Carter Merchandise 
v. Dickson (1893), 39 S. C., 4338, 


at 


Co. | 


17 S. } 


J., 996, holding that coverture is a per- | 


sonal privilege of a married woman and 
that a debtor cannot resist the action 


| of the partners, his creditors, by proof 
cording to their best judgment and dis- } 


| Wis 
} con 


tention, and effort to the business, with | 


stipulated salaries, with provisions re- 
specting the time and attention to be 
given the business by A and C, with 
stipulations with respect to their com- 
pensation; that each party covenants not 
to bind the firm in certain particulars; 


ners may dissolve the partnership for 
misconduct of any partner; and other and 
various provisions unmistakably indicat- 
ing that the intention of the agreement 
is that each of the parties to the agree- 
ment shall be a partner. 
Copartnership Created 
Between All Taxpayers 

The articles, considered as a whole, 
must be held as intended to create a 
copartnership between all the taxpayers, 
*‘th peculiar provisions with respect to 
partneship accounts, namely, that in- 
stead of the capital being considered as 
contributed by each partner, it shall be 
considered as contributed jointly by each 
ausband and his wife, and instead of the 
net profits cr losses being considered as 
accruing to, or to be borne by, each part- 
ner, they accrue to, or are to be borne 
jointly by, each husband and his wite. 


| Bush (1881). 69 Ala.. 170; Leinkauff 
| Frenkle (1885). 80 Ala., 136; Rabitte 
| Orr Bros. 
1 420; Le Gre r. Euf Nat. Bank 
ihat any two of the nonoffending part- | oS tee, a te 


that one of the members is a 
women; Horneeffer v. Duress (1861), 13 
, 604, holding that one who had 
verted property of a partnership in 
which a married woman had acted as a 
partner could not defend an action on 
the ground that one of the members 
was a married woman: Yarbrough 


(1887), 83 Ala., 185, 3 


DO., 


29° 


(1886), 81 Ala., 123, 60 Am. Rep.. 140, 
1 So.. 460; O’Neil vy. Birmingham Brew- 


| ing Co. (1892), 101 Ala.. 388, 13 So., 576; 

| Belser v. Tuscumbia Bkg. Co. (1594), 
105 Ala., 514, 17 So., 40, holding that | 

; coverture cannot be set up as a defense 


{ which a 


to an action against a partnership of 
married woman is a 
where the action is brought against the 
partnership by its firm name, since part- 
nership pronerty only affected and no 
personal liability of the married female 
partner is raised. 


married }; | 


v. 
. 
o 


member | 


It is true that if the wife’s contract of | 


copartnership with her husband be en- 
tirely void, she is nevertheless entitled 
to an accounting and to her share of the 


| benefits arising under the executed con- 


Such provisions with respect to the part- | 


nership accounts wouid in no way vitiate 
a partnership agreement otherwise valid, 


since they only define the rights of the | 


partners inter se. 

Two issues are presented: (1) Under 
articles of copartnership which contem- 
vlate that a married woman shall be the 
vartner of her husband in the 
ef Columbia, and under which a busi- 


District | 


ness is actually carried on in which she | 


cts in all respect as a partner, is such 
“ married woman entitled to the share 
of the partnership earnings stipulated in 
‘he articles as belonging to her so as 
ia render her taxable thereon as income 
under the Revenue Acts? (2) Under the 
peculiar provisions of the instant part- 


tract, her right in such a case 
quasi contractural in character, namely, 
a right to have refunded to her the 
reasonable value of the benefits con- 
ferred upon the other copartners in the 
mistaken belief that a contract existed 
between the partners. It is believed, 
however,that in the District of Columbia 
the right of a married woman is on the 
partnership contract itself and in accord- 
ance with the terms thereof in so far as 
her right appertains to the income of the 
partnership. 

Filing of Returns 
Separately Is Proper 

(2) Under the articles 


of copartner- 


, ship here in question, the two married 


women did not contract for any share 
in the partnership profits in their indi- 
vidual rights. Their contract was that 


| one-half of the partnership profits should 


nership articles, is such a married woman | 


taxable upon any portion of the part- 
nership profits? 

(1) In Norwood vy. Francis 
D. C., 463), the Court of Appeals of the 
District of Columbia held (owing to the 
peculiar facts it would seem only 
way of dictum) that a married woman 
was not individually liable to a creditor 
of the firm to the articles of which both 
she and her husband were subscribers. 
The court said: 

“While the te 


been remove 


naenes 


tu the disal 


25 App. | 


belong and be credited jointly to 
the spouses. One-half of the partner- 
ship’s profits, therefore, is income to 
the spouses jointly. 


| to the spouses. 


by ; 


As to the respective interests of hus- | 


| band and wife in the joint funds consti- 
| tuting their shares of the profits of the 
| partnership the presumption would be, in 


the absence of previous agreement to the 
contrary, that each spouse was entitled 
in the proportion in which he had con- 


tributed the joint fund constituting 


Lo 


being 


The partnership re- | 
turn should, therefore, show the income | capital embarked in the business, 
| as belonging in two equal shares jointly | 


| as between 
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Partnerships 


State Taxation Laws 


Digest of Revenue Act Relating to Income 
Taxes in Force in North Dakota in 1927- 


As a part of the decennial census of wealth, public debt, and taxation, 
the Bureau of the Census compiles a Digest of State Laws Relating to 
Taxation and Revenue, of which the latest report is for the year 1922. 


This investigation will not be made again in its entirety until 1932 


but 


Uns 


the Director of the Bureau, W M. Steuart, announces that there have 
been so many requests for a revision of these tax laws that the Bureau 
has undertaken the preparation of digests of the laws relating to in- 
heritance and income taxes in force in the various States in 1927. These 
digests are being published as rapidly as they are released by the Bureau 
of the Census. The first appeared in the issue of March 10. 


XEMPTIONS allowed individual 

taxpayers: Single, $1,000; head of 
family or married individual living 
with husband or wife, $2,000, and $300 
for each individual dependent, if such 
dependent is under 18 years of age, 
or is mentally or physically defective 
and is incapable of self support. Ex- 
emptions may be claimed for children 
between 18 and 21 years of age that 
are dependent upon the taxpayer for 
support and are attending educational 
institutions. 


Rates: On all net income above 
exemptions and not in excess of $2,- 
000, 1 per cent; $2,000 to $4,000, 2 
per cent; $4,000 to $6,000, 3 per cent; 
$6,000 to $8,000, 4 per cent; $8,000 to 
$10,000, 5 per cent; in excess of $10,- 
000, 6 per cent. Net income of corpo- 
rations, 3 per cent. 


Collection and distribution of tax: 
By State tax commissioner. Credited 
to general fund of State. 


AN income tax is imposed with re- 
-™ spect to the entire net income of 
every resident individual, nonresidents 
being specifically excluded. Partner- 
ships are not subject to the tax, but 
the individual members are taxable 
on their share of the net profits of 
such partnership whether the same 
are distributed or not. The net in- 
come of every corporation is also sub- 
ject to tax. 


The act specifies the rules for the 
allocation and apportionment of the 
income of corporations where the 
trade or business is carried on partly 
within and partly without the State, 
the tax being imposed only on the 
portion of the business income reason- 
ably attributable to the trade or busi- 
ness within the State. 

HE income of 2 partnership is al- 

located to the State of North Da- 
kota and outside the State in the 
same manner as is provided in the 
case of corporatiens. 


The tax imposed is computed at the 
rates specified above after deducting 
the exemptions provided for. 

Resident fiduciaries pay the tax 
with respect to (a) that part of the 
net income of estates or trusts which 
has not been distributed or become 
distributable to the beneficiaries dur- 
ing the income year; (b) the net in- 
come received before death during the 
income year by deceased individuals 
who at the time of death were resi- 
dents, and who have died during the 
tax year without having made a re- 
turn; (c) the entire net income of 
resident insolvent or incompetent in- 
dividuals, whether or not any portion 
thereof is held for future use of the 
beneficiaries, where the fiduciary has 
complete charge of such income. 

a 


N computing the tax of individuals 

and fiduciaries, the words “net in- 
come” mean the gross income less the 
deductions allowed. 

(1) The words “gross income” in- 
.clude gains, profits, and income de- 
rived from salaries, wages or com- 
pensation of whatever kind and in 
whatever form paid, or from profes- 
sions, vocations, trades, business, 
commerce, or saleS or dealings in 
property, whether real or personal, 
growing out of the ownership or use 
of, or interest in, such property; also 
from interest, rent, dividends, securi- 
ties or the transaction of any busi- 
ness carried on for gain or profit, and 
income derived from any source what- 
ever. The amount of all such items is 
included in the gross income of the 
taxable year, unless under methods of 
accounting permitted under the act 
any such amounts are to be properly 
accounted for as of a different period. 

(2) The term “gross income” does 
not include the following items, which 
are exempt from taxation under the 
act: (a) Proceeds of life insurance 
policies and contracts paid upon the 
death of the insured to individual 
beneficiaries or to the estate of the 
insured; (b) the amount received by 
the insured as a return of premiums 
paid by him under life insurance. en- 
dowment or annuity contracts, either 
during the term or at the maturity 
of the term mentioned in the contract, 
or upon surrender of the contract: 
(c) the value of property acquired 
by gift, bequest, devise or descent 
(but the income from such property 
is included in the gross income): (d) 
interest upon obligations of the United 
States or its possessions, or upon ob- 
gations of the State of North Da- 
kota, or any political subdivsion 
thereof; (e) amounts received through 
uccident or health insurance or under 
workmen’s compensation acts as com- 
pensation for personal injuries or 
sickness plus the amount of damages 
received, whether by suit or agree- 
ment on account of such injuries or 
sickness; (f) salaries, wages and 
other compensation received from the 
United States by officials or employes 
thereof, including persons in the mil- 
itary or naval forces of the United 
States; (g) income from deposits in 
North Dakota banks and from loans 
on North Dakota real estate when 
payable to foreign corporations. 


[s computing net income, deductions 

are allowed as follows: 1. All 
ordinary and necessary expenses paid 
during the income year in the carry- 
ing on of any trade or business in- 
cluding a reasonable allowance for 
salaries or other compensation for 
personal services actually rendered, 
and including rentals or other pay- 
ments required to be made as a condi- 
tion to the continued use or posses- 


pears, however, from affidavits filed by 
the taxpayers that as between C and I 
his wife, there existed an 


agreement 


| made at the inception of the partnership 


that of the joint fund arising from their | 


joint share in the partnership profits, 


} one-half should belong to each; and that 
A and B, his wife, there ex- ' 


isted and agreement made at the incep- 
tion of the partnership that of the joint 


{ 


| given 


sion for the purposes of the trade or 
business of property to which the tax- 
payer has not taken or is not taking 
title, or in which he has no equity. 

2. Interest paid or accrued within 
the year on the taxpayer’s indebted- . 
ness. 

3. Taxes paid or accrued within the 
income year upon property or busi- 
ness, but not including those assessed 
against local benefits of a kind tend- 
ing to increase the value of the prop- 
erty assessed. Federal income taxes 
may be deducted to the extent such 
taxes represent a tax paid on income 
taxable under this act. 

4. All losses sustained during the 
income year and not compensated for 
by insurance or otherwise. 

5. Debts ascertained to be worth- 
less and charged off during the tax- 
able year, if the amount has prévi- 
ously been included in gross income 
in a return under this act. 

6. A reasonable allowance for nec- 
essary repairs and for depreciations, 
and jn case of mines, oil and gas wells 
or other natural deposits, a reason- 
able allowance for depletion. 

7. Dividends or income received 
from stock or interest in any corpora- 
tion, the income of which shall have 
been assessed under this act; pro- 
vided, that when only a part of the 
income of any corporation shal] have 
been assessed under this act, only a 
corresponding part of the dividends 
or income received therefrom shall be 
deducted. Income tax paid at the 
source shall be deducted from the 
amount of tax due. 

8. Contributions or gifts made 
within the income year to (a) the 
State of North Dakota, or any political 
subdivision thereof, exclusively for 
public purposes, or (b) to any com- 
munity chest, corporation, association 
or trust, or fund, or foundation, or- 
ganized and operated exclusively for 
religious, charitable, scientific, literary 
or educational purposes, or for the 
prevention of cruelty to children or 
animals, no part of the net earnings 
of which inures to the benefit of any 
private shareholder or individual; or 
(c) to posts or organizations of war 
veterans or auxiliary units or so- 
cieties or such posts or organizations, 
if such posts, organizations, units, or 
societies are within North Dakota and 
if no part of their net income inures 
to the benefit of any private share- 
holder or individual; provided, that 
such contributions or gifts may be de- 
ducted only to an amount which in 
all the above cases combined does not 
exceed 15 per cent of the taxpayer’s 
net income as computed without the 
benefit of this subsection. 

es * & 

JN computing net income no deduc- 

tion, in any case, is allowed in re- 
spect to: 1. Personal living or family 
expense. 2. Any amount paid out for 
new buildings or for permanent im- 
provements or betterments made to 
increase the value of any property or 
estate. 3. Any amount expended in 
restoring property or in making good 
the exhaustion thereof for which an 
allowance is or has been made. 4. 
Premiums paid on any life insurance 
policies covering taxpayer’s life, or 
the life of any employe, or of any 
person financially interested in any 
trade or business carried on by the 
taxpayer, when the taxpayer is di- 
rectly or indirectly a beneficiary under 
such policy. 

Every individual subject to taxation 
under the act, having a net income 
during the income year of $1,000 or 
over, if single, or if married and not 
living with husband or wife, or hav- 
ing a net income for the fiscal year 
of $2,000 or over, if married and liv- 
ing with husband or wife, is required 
to make a return, under oath, stating 
specifically the items of his gross 
income and the deductions and ex- 
emptions allowed by this act. 

Fiduciaries subject to taxation un- 
der this act make a return under oath 
for the individual estate or trust for 
whom or for which he acts, if the 
net income thereof amounts to $1,000 
or over, and are subject to all the 
provisions of the act which apply to 
individuals, 

a ee 

"HERE is levied, collected and paid 
“upon the net income of every do- 
mestic and every foreign corporation 
a tax equivalent to 3 per cent of such 
net income. The following organiza- 
tions are exempt from taxation under 
this act: 


Labor, agricultural, and_horticul- 
tural organizations; mutual savings 
banks not having 2 capital stock rep- 
resented by shares; mutual insurance 
companies, fraternal benefit societies, 
building and loan associations, or co- 
operative banks operated without 
profit; cemetery companies owned and 
operated exclusively for the benefit of 
their members; religious, educational, 
charitable, or scientific organizations, 
business leagues, chambers of com- 
merce, or boards of trade, no part of 
the net income of which inures to the 
benefit of any stockholder or private 
individual; civic leagues operated ex- 
clusively for promotion of social wel- 
fare, and clubs operated exclusively 
for recreation or other nonprofitable 
purposes; farmers’ or other mutual 
hail, cyclone, crop, fire, or life in- 
surance companies, mutual or coopera- 
tive telephone companies or like or- 
ganizations operated without profit; 
farmers’ associations organized for 
marketing the products of members 
and not conducted for profit; title 
holding corporations of exempt or- 
ganizations; insurance companies do- 


[Continued on Page 8, Column 3.) 


the partnership profits, one-third should 
belong to A and two-thirds to B, Such 
an agreement as to the ownership of a 
joint fund to arise in the future is valid 
in the District of Columbia and will be 
effect. In accordance therewith 
the respective taxpayers should be per- 


mitted to report in their separate returns | 


the income to which they are legally en- 


| titled, 


se 8 ee 


Gratuities 


AUTHORIZED STATEMENTS ONLY ARK PRESENTED HEREIN, 
Pusiisnep Wirnout ComMeNT By THE UNITED 


Index and Digest 
Of Tax Decisions and Rulings 


|| Deduction Allowed 


For Part of Income | 


Payable to Another 


Sum Received for Negotia- | 


'' tion of Sale Which Failed 


Of Consummation Held 
To Be Taxable. 


| SAEs M. HUTCHINSON, PETITIONER, V. 


COMMISSIONER OF INTERNAL REVENUE, 
Docket No. 11284; WILLIAM M. 
HUTCHINSON, PETITIONER, ¥. COMMIS- 


SIONER OF INTERNAL REVENUE, DOCKET | 


oor 
285. 


No. 11 Boarp oF TAX APPEALS. 
Petitioners herein sought redetermina- 


| tion of taxes assessed on the ground that 
| certain reccipts of a business which they 
| managed for another constituted income 


| for negotiation of a sale alleged to have ! 


be ngaged in such business for over } pe : 
fp peas Serie | each of the petitioners’ three sisters so 


|; long as they should remain “single and 
The entire profits of the | 


a redermination of 
certain commissions 


also 
on 


to them, and 
taxes assessed 


constituted income to them. 


The Board of Tax Appeals ruled that | 
first instance 
were not taxable income, and in the sec- } 


the sums involved in the 


ond instance the money constituted gross 


income of the business and was not a | 


gratuity. : 

John D. Watkins and F. O. Graves, for 
the petitioners. L. A. Luce, for the Com- 
missioner. 


The full text of the decision follows: 


The petitioners paid $100 a month to 
each of their sisters from the time they 
started to operate the business, which 
was paid immediately after their father’s 
death, in accordance with the second and 
third clauses of their father’s will di- 
recting such payments. 

These payments were made out of the 
profits of the business and were treated 
as an expense on the books of the con- 
cern and in the returns filed as partner- 


ship returns, and were reported as in- | 


come by the sisters in their individual 
returns. : 
When the revenue agent examined the 


petitioners’ books of account for the pur- | 


pose of verifying their returns he in- 
terpreted the will of James Hutchinson 
as giving a one-sixth interest in the 
business to each of his children, and so 


informed the petitioners and their sis- ; 
Due to the uncertainty as to the | 


ters. 


interest which the sisters had in the 


business, which uncertainty had been in- | 


creased by the interpretation placed upon 
the will by the revenue agent, the peti- 
tioners and their sisters, under date of 
October 10, 1924, entered into an agree- 
ment whereby, in consideration of the 
sisters giving up whatever interest they 
might have in the business under the 
terms of their father’s will, the peti- 
tioners bound themselves absolutely to 
make the payments directed in the will 


so long as they continued to operate the | 


business and the payments could be 
made out of the profits without sacrifice 
to themselves. 


the capacity of brokers, arranged for 
the sale of a quantity of sugar by the 
firm of Ham & Seymour Co. to the Lig- 
gett & Myers Tobacco Co. of St. Louis. 
The sugar was never delivered to the 
Tobacco Co., although the petitioners 
rendered ail the services required of 
them in closing the contract, and in No- 
vember, 1920, a check was received from 
Ham & Seymour Co. in the amount of 
$3,360 to compensate them for their 
services in the negotiation of the sale. 

The appeals were consolidated for 
hearing and decision. 
questions are involved in both cases: 

(1) Whether certain payments made 
to petitioners’ sisters out of the profits 
of a business conducted under the name 
and style of James Hutchinson & Sons 
were income of the petitioners; 


(2) Whether a payment received by } 
in | 
of a; 


James Hutchinson & Sons in 1920 
connection with the cancellation 
sale of sugar was taxable income of the 
business; and 

(3) In the case of William M. Hutchin- 


dividual tax return for 1920 as bad debts. 
Findings of Fact: The petitioners are 
residents of St. Louis, Mo., and_ since 


the sugar brokerage business in said 
city under the name of James Hutchin- 
son & Sons. The petitioners’ 
James Hutchinson, died on 
1920, leaving a will which was 
bated. James M. Hutchinson 
liam M. Hutchinson were the 
of the will. 

The petitioners’ father, James Hutch- 


duly pro- 
and Wil- 


age business under the name of James 
Hutchinson & Sons, with office at St. 
Louis, at the time of his death. He had 


50 years. The petitioners worked for 


their father but had no interest in the | 
James M. | 
the | 


business. The petitioner, 
Hutchinson, had been engaged in 
sugar brokerage business for approxi- 


| mately 30 years. 


The business of James Hutchinson & 


Sons consisted of selling sugar on a com- 


mission or brokerage basis. No capital 
was required, as it was not necessary to 


' carry a stock of goods or to finance any 


| of the sales. 
| sisted 


The tangible property con- 
of office furniture and was ap- 
praised at the date of James Hutchin- 
son’s death at about $150. 

Business Subject to Change. 

The father was successful in conduct- 
ing the business, and was well known as 
a sugar broker in business circles, not 
only in St. Louis, but generally over 
the United States. The business had 


some value but it was impossible to com- | 
pute that value in dollars and cents, be- | 
cause there was no tangible property and 


the relative value of the services of the 


father and the petitioners was uncertain, | 
It was returned as of no value in the | 


Federal estate-tax return of James 


| Hutchinson, deceased. 


The petitioners continued the business 


| of James Hutchinson & Sons after their 


father’s death at the same address, under 


| the same name and in the same office, 


} without 


a reorganization of any kind. 


Since March 1920, petitioners have 


5, 


| divided the profits of the business in 


equal shares; have regarded the business 


| as a partnership composed of two mem- 


It ap- , fund arising from their point share of | 


' sisters 


bers (the petitioners) and have 
partnership returns. 


Opinion by Smith: 1. The first ques- 


tion presented is whether the amounts | 
of money paid by the petitioners from | 


the profits of a business conducted by 
them under the name and style of James 
Hutchinson & Sons are taxable income of 
the petitioners. The petitioners filed 
partnership returns and claimed the 
umounts paid as deductions from gross 
income in such returns. 

We have no doubt that the petitioners’ 
had an interest in the business 


an 


me ; . | dé. L. Hill, 5216,9 B..T. A. 1823 
During 1920 the petitioners, acting in |! 


The following j 


father, | 
March 5, | 
| W. Woods and Sons Co., 9156, 8 B. T. A. 


executors | 


| business 

daughters wers received by the petition- , 
| ers as trustees for the daughters and 
, not as income to themselves. 


filed | 


SYLLABI ave pria:ed so that 


Appeals 


Bernu 
Srates Dairy 
ES 


they can be cut out and pasted on Standard 


Library-Index and File Cards, approximately 3 by & inches, usually 
employed én libraries and filed for reference. 


ARTNERSHIP: 
“ turns: 


District of Columbia Statute: 


Distributive Shares: Income Of Husband And Wife: Re- 


Art. 335, Reg. 69: 1924 and 1926 


Acts.—Where two husbands and wives enter into a partnership agreement to 
engage in business in the District of Columbia and each husband and wife 


have previous agreements by which each spouse is to have 


a fixed share of 


the amount distributed to them jointly, each husband and wife may make a 
separate return of the amount actually received and the partnership return 
may show the distribution in two equal shares since the agreement is valid 


in the District of Columbia.—Bureau of Internal Revenue. 


(G. C. M. 3421).— 


Yearly Index Page 520, Col. 1 (Volume III). 


G ROSS INCOME: Profits Bequeathed By Will—Where a taxpayer received 

the profits of a business which he managed for another on condition that 
certain legacies named in the will of the former owner be paid out of such 
profits, such payments are not income to the taxpayer since they were dis- 
posed of specifically by the will.—James M. Hutchinson et al. v. Commissioner 


of Internal Revenue. 
4 (Volume III). 


(Board of Tax Appeals).—Yearly Index Page 520, Col. 


(Ross INCOME: Compensation for Services: Gratuities —Where a tax- 

payer received a sum for negotiation of a sale but the sale failed of con- 
summation, such sum is a part of the gross income of the business and not a 
mere gratuity.—James M. Hutchinson et al. vy. Commissioner of Internal Rev- 


enue. 


(Board of Tax Appeals).—Yearly Index Page 520, Col. 4 (Volume III). 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 


disposition of other cuses.—Lxtract 
Internal Revenue, 


Acquiescences in Decisions 


Of Board of Tax Appeals 


The Commissioner oi Internal Rey- 
enue announces his acquiescence in de- 
cisions of Board of Tax Appeals the title, 
docket number and citations of which 
follows: 


Herman Adaskin, 9591, 8 B. T. A. 460; | 
American Lace Manufacturing Co., 8293, | 
A. 419; Badger Talking Ma- | 


S Bi. Ss 
chine Co., 10239, 8 B. T. A. 465; S. L. 
Becker, 9949, 8 B. T. A. 65; James A. 


Bell, 8859, 7 B. T. A. 621; Blue River ! 


Placer Mining Co., 6299, 8 B. T. A. 166; 
J. M. and M. S. Browning Co., 1037, 6 B. 
T. A. 914; W. S. Bronson, 20527, 9 B. T. 
A. 1008; Rives S. Brown, executor, 6056, 4 


B. T. A. 74; Cooks-Clark Engraving Co., | 
| 6604, 8 B. T. A. 468; Connecticut Elec- | 
tric Manufacturing Co., 7549; 6 B. T. A. | 
1360; Farmers and Merchants National | 


Bank, 5570, 8 B. T. A. 58; First Na- 
a Bank of Marlow, Okla., 9889, 9 
T. A. 968; Fontius Shoe Co., 9994, 7 B. 
T. A. 1098; Franklin Mills, 11428, 
T. A. 1290; E, S. Frischkorn, 7879, 7 
B. T. A. 431; Goerke Co., 5992, 7 B. T. A. 
860; Estate of C. W. Goodwin, 4220, 8 
B. T..A. 1277; W. H. Gray, 4652,.6 3. T. 
A. 
administrators, 4220, 8 B. T. A. 1277; 
B. Hooper, 5271, 8 B. T. A. 397; John N. 
Hughes, 9104, 8 B. T. A. 206; J. H. Hulme, 
11027, 9 B. T. A. 31; Illinois Paper Box 
Co., 770, 4 B. T. A. 1227; Inter-Urban 
Construction Co., 4387, 4 B. T. A. 1030; 
Joliet-Norfolk Farm Corporation, 6795, 
8 B. T. A. 824; Karges Hosiery Co., 
11384, 8 B. T. A. 767; F. D. Keim, 2488, 


14 B. T. A. 1240; Armin L. Kelly, admin- | 


istrator, 7092, 8 B. T. A. 1193; Estate 
of Oliver Warren Kelly, 7092, 8 B. T. A. 


1193; David Kimball, 11968, 8 B. T. A. ; 


475; Klau, Van Pietersom, Dunlap, Inc., 


1 6881, 9 B. T. A. 1335; Estate of Lucy 
C. Lester, 6056, 4 B. T. A. 74; Rose L. j 
| McBride, administratrix, 4885, 8 B. T. A. 


435; Estate of F. T. McBride, 4885, 8 
B. T. A. 435; Mobile Delivery Co., 7124, 
8 B. T. A. 1224; H. B. Moore, 3544, 8 
B. T. A. 749; Neapolitan Ice Cream Co., 
11793, 8 B. T. A. 437; Neusteter Suit Co., 


4001, 8 B. T. A. 477; R. S. Newbold and | 


Son Co., 5698, 7 B. T. A. 471: Joseph 


O’Brien Leather Finish Corp., 9630, 8 B. | 
| T. A. 521; W. H. Patterson, 8901, 7 B. } 

T. A. 621; Estate of William B. Pratt, | 
| 8858, 7 B. T. A. 621; State Bank of Al- | 
son whether certain loans made by him | 
to his brother and charged off the in- | 


cester, 5913, 8 B. T. A. 878; Stratton 
Grocery Co., 7645, 8 B. T. A. 317; Sterl- 
ing Realty Co., 6333, 8 B. T. A. 1000; 
Superior Engraving Co., 7949, 17814, 8 


ce | B. T. A. 861; A. H. Van Hook, 9358, 8 
March 5, 1920, have been engaged in ' 


B. T, A. 68; Mrs. A. H. Van Hook, 9358, 


8 B. T. A. 68; Weakley Cloak and Suit | 


Co., 4001, 8 B. T. A. 477; William Steam- 
ship Co., 8725, 7 B. T. A. 451; Women’s 
Apparel Co., 4001, 8 B. T. A. 477; Joseph 


705. 


The Commissioner does not acquiesce | 


in the decision of the Board in the appeal 


: a | of Grelck (correct) Condensed Butter- 
inson, was engaged in the sugar broker- | j 


milk Co., 3691, 7 B. T. A. 79. 


conducted. The business was subject 


an. annual charge of $100 per month to 


unmarried.” 
business did not belong to the petitioners 
but only the excess of the profits over 


| the amounts reserved to the decedent's 


daughters by his will. 
payable to 


The profits of the 
the unmarried 


The facts are similar to those which 
obtained in C, R. Thomas, 8 B. T. 118, 


wherein we held that the member of a | 
partnership is not individually taxable on |! 


[Continued on Pege 8, Column 5.1 


T. A. 29; Carl G. Fisher, 7594, 7 B. | 
7 oe 


347;-A. M. Gutterman and Sons Co., | 
10458, 8 B. T. A. 1187; G. H. Hill et al., | 


Harry | 


to | 


from regulations of Commissioncr of 


Decisions 
—of the— 


Board of ‘Tax 
Appeals 


April 26, 1928. 


Charles J. Billwiller, Resident Agent of 
Estate of John W. Billwiller, De- 


ceased, Petitioner, Commissioncre 


| 
| 
| 
| 


v. 


‘* Docket Nos, 8313 and 8314. 


Nonresident Alien.—A nonresident 
alien individual who, in association 
with others, derives gains and 
profits from the sale within the 
United States of merchandise man- 
ufactured without the United 
States is liable to the United 
States for income tax upon such 
gains and profits. Richard L. Bir- 
kin, 5 B. T. A. 402. 

Cost of goods sold.—The respond- 
ent has accepted the books of Ac- 
count kept on behalf of the peti- 
tioner’s decedent and his associates 
at their New York office as showing 
the cost of goods sold in the United 
States. Evidence offered on behalf 
of the petitioner held insufficient to 
warrant a finding that the cost of 
such goods was different from the 
amounts shown upon the books of 
the New York office. 

Interest.—The items of interest 
credited and paid to the associated 
individuals in the instant case held 
to be none other than a modification 
of the distributive shares of such 
associated individvals and as such 
must be included in the portion of 
the gains and profits subject to tax 
as derived from sales of merchan- 
dise made within the United States. 

Abraham Scheer, Petitioner, v. Come 
missioner. Docket No. 10857. 


Fraud.—Petitioner maintained an 
inadequate set of books of accounts 
but did not wilfully file a false 
and fraudulent return with intent to 
evade tax. 

Statute of Limitations —There 
having been no fraud and the statute 
having run, there is no deficiency 
for the year under review. 

Security Trust and Savings Bank, for- 
merly Executor of the Estate of 
Charles A. Goodyear, Deceased, and. 
now Trustee of Certain Assets of Said 
Estate; Fred L. Walter, Executor of 
the Estate of Henrietta Goodyear; 
Fred L. Walter and Joseph E. Walter, 
Heirs and Sole Beneficiaries of the 
Estate of Henrietta Goodyear, Peti-+ 
tioners, v. Commissioner. Docket No. 
10304. 

In an exchange, without reserve 
or contingency, of valuable capital 
stock, decedent acquired the right to 
an annuity for life; held, the trans- 
action was not a transfer to take 
effect at or after death and the gross 
estate should not be increased by 
a value attributable thereto. 

Henningsen Produce Company, 
tioner, ve. Commissioner. Docket 
11661. 

Petitioner sold, delivered and re- 
ceived payment for certain eggs in 
1918. The eggs were guaranteed to 
be “good merchantable stock.” In 
1919 the eggs were found defective, 
Petitioner repaid to the vendee the 
original sales price and abandoned 
the entire shipment without recov- 
ering any salvage. Held, that the 
amount paid in 1919 did not consti- 
iute the payment of a rebate as con- 
templated by section 234 (a) (14) 
(a) of the Revenue Act of 1918. 
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Agriculture 


Estimates Lowered 
On Export Supply 
Of Canadian Wheat | 
Losses in Cleaning, Quantity 
Of Low-Quality Crop, and 


Frozen Waterways Are 
Cited as Causes. 


WitnouT COMMENT By Tue UnNitep States Dalry 


Grain 


Director of Geological Survey Declares 
That Industry of Nation Is Over-Engined 


Describes Excess of Production Capacity, Brought About 
By Increased Efficiency, as Liability. 


[Continued from Page 1.] 


chology of Wall Street and the political 
logic of Capita] Hill and the business 
common, places of Main Street all loom 
far larger than the geology of the Le- 

| 


| high Valley or the engineering triumphs 


The Canadian wheat exportable sur- 
sia te less than early reports on visible 
supply indicated, the Department oot 
Agriculture announced on April 26. 


; in. oles r nerchantable | AP ; . 
iosses in cleaning and unn | easily itemized and entered on our trial 


erai reducing the volume ayail- 
thle for export; the increase of wheat 
in farmers’ hands probably png ce 
more lower-quality wheat a t an 
last which may not move rom the 
farm, and, es continued cold weather, 
shic recludes } 

cr so on the Great Lakes this year, 
may tend to cut down the amount of 
wheat to be shipped out between now 
and June 30, the Department said, Ac- 
cording to last reports navigation was 


<4 oy : ; aka Su- i 
n sxpected to start soon In Lake s 
aia 3 navigation 


whereas last year 


perior, William—Port Arthur on 


opened at Fort 
April 14. 


. x > announcement | b : ; 
The full text of the ann 2 ; seem to lie against the engineer—be he 


' ¢ivil or mechanical, electrical or mining. 
| He has simply done his work too well. | 


continues: - a a 
A@enadian exportable surplus f¢ 
(anion April to July is estimated 
by the 
at 90, 
compared 
92,302,000 bu 
a carryover of 
compared with 
: ij i a 7 . 
ean Service of the Bureau ot Agri- 
cultural Economics. The 90,566,000- 
ywshel surplus 15 based on production 
and carryover less consumption and 
taeks while the 115,546,000 is on the 
basis of estimated stock on March Si. 
The Bureau of Statistics appears to 
accept the latter figure as the more 
probable and to consider the —- - 
duetion tigure as underestimate d. The 
visible supply on March 31, ” 2 
viously reported was 35,000,000 us - 
ereater than last year, which led to the 
expectation of a sreater Ss 
surplus than the 23,244,000 bushels in- 
dicated above. 
Report on Stocks. ' 
‘otal stocks on March 31 are reportec 
“ae Canadian Bureau at 219,546,000 
bushels, an increase of 45,164,000 ove! 
stocks at the same time last year. How- 
654,000 bushels, an increase 13,699,000 
bushels over farm Stocks a year ago, 
whereas earlier indications obtained by 
subtracting platform loadings and re- 
ceipts at country elevators from total 
estimated production had indicated a 
smaller balance on farms than last year. 


with a similar estimate of 
shels last year, allowing 
about 50,000,000 bushels 
47,839,000 last year, ac- 


Losses in cleaning and unmerchantable | 


yrain are also reported as approxi- 
eritely 10,000,000 bushels greater than 
last year. ; 
Last year the exports from April 1 to 
August 1 did not equal the exportable 
surplus, amounting to ‘ 
®ushels. The cosh ll eget we 
actors increasec e carryover 
eed the expected 30,000,000 bushels to 
47,889,000, In the past five years the 
@nadian exports from April 1 through 
r. “ he 
nk vie. have ranged from 31 to A2 
per cent of the total stocks on March 31, 
2 smaller percentage of the supply being 
exported in years when stocks were low 
than in years when stocks were heavy. 
This range would indicate an export of 


68,000,000 to 93,000,000 bushels in those | 


three months this year compared with an 


x f 74,042,000 for that period last | 
— Considering that stocks are large , 


is pear, however, the exports will prob- 

able be near the upper margin or above 

it. ; 
European Demand Improved. 

The official estimate of Argentine ex- 
vile surplus of wheat on April 12 
is 79,733,000 bushels, which is 50,064,000 
bushels 
timate for last year. 
to the indicated surplus 

ction and carryover 
ooo consumption and exports to 
April 12 which amounted to 83,000,000 
bushels. Domestic consumption for 


925-26 and 1926-27 had been officially | 
aeimoatel at 77,000,000 bushels and the 
same’ figure was probably used in esti- | 


mating this year’s surplus. The third 
000 bushels, is only Is 
above the second estimate. Last year’: 
crop was 220,827,000 bushels. 


In Europe there is an expectation in 


trade circles of continued heavy import | 


requirements for the remainder of the 
season in France, Belgium and the Neth- 
crlands, actording to a cable to the For- 
cigg@p Service from Acting Agricultural 
Commissioner L. V. Steere on his re- 
turn from a trip to those countries. 
Continental grain markets during the 
week ending April 17 were rather active 


everywhere after the slowing up of the | 


previous week, according to Mr. Steere. 
lour business in Germany improved and 
prices were firm to April 17 but declined 
on the 18th partly as a result of in- 
creased domestic offers. 

Wheat prices at Hamburg were quoted 
at $1.65 per bushel on April 18 against 
$1.62 on April 11. Rye prices at Berlin 
were quoted at $1.74 per bushel against 
$1.61 per bushel on April 11. Poland 
was @n active buyer on the German rye 
market. 
port duty on rye and rye flour to Sep- 
tember 30. ( 
qe German wheat and rye and farm 
stocks still available for sale as esti- 
mated by the German_ Agricultural 
Council were greater on March 15 than 
at that. time in 1927. The inerease in 
stocks is probably accounted for by the 
poor quality of the 1927 crop. 

Winter Killing in Europe. 

Europe reports of new crop conditions 
ave further stimulating the market for 
this year’s grain. In France the amount 
of winter killing is estimated by the, 
trade #t 15 per cent of the area, of which 
only about half is being resown to wheat. 
This would indicate about 10,780,000 
acres remaining for harvest compared 
with 12,994,000 acres harvested last 
year, 
unofficially reported as below normal, 
whereas last year ~ condition was sat- 
isfaetory in spite of some excessive rains. 
In Bel Jum ond Holland there. has been 
less winter damage and the condition is 
said to be not far from normal, although | 
growth is delayed by cold weather. - Eu- 
ropean grain crops have probably suf- 
fered further injury from the unusually 
co weather accompanied by night 
frMKis, snow and heavy rains which ex- ! 

e? 


an early opening of | 


Canadian Bureau of Statistics | 
566,000 bushels to 115,546,000 | 


report received by the | 


in } 


farm stocks are reported at 64,- | 


only 82,685,000 ; 


| builds, 
end of the United States | (i. 


less than the corresponding es- | 
This is very close | 
based on pro- | 
less estimated | 


| merce, 


~+3 f wheat production, 239,162,- 
re. ® 330,000 bushels | 


| was declared. 


Poland has prolonged the ex- , 


Both the total farm stocks | 


The condition of the crop is also } 


of Bethlehem, or the creative thinking at | 
Lehigh and Lafayette. ‘ 3 
The present situation in the industrial 
and business world is a complex of inter- 
acting causes and reacting effects not 


balance sheet. But, chief among the lia- 
bilities of today is the excess of produc- 
tion capacity in most branches of indus- 
try. The farmer has no monopoly in his 
desire for relief. Whether your profes- 
sional connections are with steel or ce- 
ment, coal or oil, copper or zine, you 
know too well that for the moment 
America is over-engined, and you keenly 
realize the ever-present hazard of in- | 
dustry speeding up regardless of the 


curves or grades just around the corner. ; 


Too much efficiency is the explanation 
I would offer and as efficiency and en- 


} gineering are almost synonymous terms 


the indictment of responsibility would | 


In these days that long-revered law of | 


demand and supply has to endure much 
at the hands of engineers. 
desired balance of production and con- 
sumption is defeated at every turn by 
efficiency. 

All this is an inevitable consequence 
of modern industry interfering with an 
ancient law in economics, and to me the 


| lesson is obvious; engineers need to give 


more attention to economics. Your en- 
gineers know the facts better than the 


A greatly | 


turn to the scientist and the engineer, 

who sell it not. . 
Again I must admit my lack of orig- 

inality for you will recall that early in 


our national history George Washing- | 


ton was an engineer-citizen of the first 
rank. His practical and progressive 
leadership in affairs of State seems to 
be the natural outcome of his experience 
as a man of affairs—a civil engineer with 
a unique record as explorer and pioneer, 
a director of his agricultural experiment 
station, a promoter of interstate water- 


| ways and even a drainage engineer. 


All of us can aspire to be useful pri- 
vate citizens, each taking such an in- 
terest in public affairs that in the ag- 
gregate the political contribution by en- 
gineer-citizens will become a construc- 
tive and conserving power throughout 
the land. We engineers do well to de- 
velop that kind of class consciousness. 

I repeat that the engineer is largely 


responsible for a new momentum in the | 


industrial world that few of the politi- 
cally minded can realize or gage, much 
less understand. Economic changes must 


be planned to meet the demands of the | 
heavier traffic, new political structures | 


must be erected, new social power must 


be generated to run the new machinery, | 


and the effective citizen of today is one 
who can see far ahead of the present 
moment and can plan to meet safely the 
demands of the future. I believe that 


' the engineer is a citizen of just that 


type. 


' 
High is the dome of the Congressional . 


; Library at Washington, the evolution of 


| picturing a nation and an era. 
max is reached in America and Science ' 


economists, and you are less hampered | 


by acquaintance with economic theory— 
why are you not best fiitted to tackle 
such business problems as the control 
of production and find the solution in 
terms of conditions existing in 1928? 


| neer. 


civilization is traced in 12 frescos, each 


The cli- 


and America’s construction to civiliza- ! 


tion takes the form of an electrical engi- 
This is more than artistic sym- 


| bolism; does not the engineer represent 
i the highest stage in the evolution of 


Some of the old theories are the worse } 


for wear and replacements are now in 
order. 
The compelling argument for the en- 


plain every-day fact that politics has 
not kept pace with science. 


That marve- | 


lous manifestation of efficiency that I } 
have just referred to as'speeding up our | 
industries possibly beyond the limits of 

economic safety has no parallel in Gov- | 
ernment circles, whether at Washington, | 


Harrisburg, or Easton. I need not tell 


| this audience how rapid is the march of 


improvement in industrial processes and 
methods. Each year beholds new scrap 
piles of obsolecert machinery, not old, 
yet out of date, not worn out yet thrown 
out because there is something better. 
But rarely do we think of throwing out 
a political machine or of scrapping out- 
of-date political methods. Would that 


| Henry Ford might buy up some of these 


political antiques to add to his collection 
of down and out souvenirs. 

The engineer-trained citizen is needed 
at this time most of all because of his 
attitude toward facts. In his_ profes- 


| sional work the engineer asks, “‘What are 
| the facts?”? and on the basis of fact he | 
No better procedure can be de- 
; vised for government, but unfortunately 


in polities we have had the grafter, who 
sells the truth for money, and. the dema- 


| gogue, who sells the truth for power, 


and so as a last resort we must now 


In Demand in Cologne, 


' Minnesota, 


} 
| 
\ 
| 
i 
| 
| 


Trade Reported Brisk in Clos- | 


ing Months of Last Year 


Demand for gold and silver ‘jewelry 
from Cologne, Germany, increased to- 
wards the end of 1927, American firms 
having been principally in the market, 
says a report from the Consul 
Cologne, J. Klahr Huddle, made public, 
April 26, by the Department of Com- 
Good prices were paid for new 
and well-worked patterns. 


society ? 


| Sponsors Ask Action 


listment of engineers as citizens is the | 


On Bills for Fisheries 


Bureau Commissioner Advo- 
cates Five-Year Pro- 
gram. 

Several members of the House, the 


authors of fishery bills, appeared before 
the House Committee on Merchant Ma- 


rine and Fisheries, April 26, to testify | 


concerning their respective measures and 
to ask favorable consideration by ithe 
Committee. 

The Commissioner of the Bureau of 


Fisheries, Henry O’Malley, testified in | 
favor of the bill (H. R. 13151), intro- | 
duced by Representative White (Rep.), | 
of Lewiston, Me., chairman of the Com- | 


mittee to provide for a five-year con- 
struction and maintenance program for 
the United States Bureau of Fisheries. 

The White bill would authorize the 
appropriation of approximately $2,000,- 
000 for the establishment and mainten- 
ance of fish-cultural stations, substa- 
tions, and investigations in New Mexico, 
Idaho, Wisconsin, Montana, Washing- 
ton, Maryland, Oregon, Alabama, In- 
diana, Louisiana, Tennessee, New Hamp- 
shire, South Carolina, Texas, Colorado, 
California, New York, Florida, Maine, 
Virginia, North Carolina, Mississippi, 
Pennsylvania, New Jersey, 
Illinois, Nevada, Ohio, Kansas, North 
Dakota. Arkansas. 


Mr. O’Malley acquiesced in a request | 
by Representative Abernathy (Dem.), of | 


, New Bern, N. C., that a hatchery be es- 


at | 


The full text of the statement follows: | 


Sales of imitation jewelry and watch 
chains abroad became brisk during the 
latter part of 1927, although the manu- 
facturers were unsuccessful in their ef- 
forts to obtain better prices. 

Exports to the United States in pre- 
cious and semiprecious stones and 
genuine and imitation jewelry amounted 
to $1,008,219 in 1927 as against $1,186,- 
718 in 1926 and $952,927 in 1925. This 
shows a decrease of about 15 per cent 
from 1926 exports while the gain over ! 
the total in 1925 amounted to only 6 per 


; cent. 


Business with France and Belgium re- 
mained depressed while unsettled condi- 
tions-in China, Russia and other East- | 
ern countries handicapped the ‘sale of 
synthetic stones and cheap jewelry, it 
The opinion prevails, how- ; 
ever, that the reduction of the French 
import duty on cut synthetic stones from 
40 per cent to 12 per cent ad valorem, as 
provided for in the Franco-German trade 
‘agreement, with have the effect of bet- 
tering business in France. 


' Afghanistan Is Admitted 


To Universal Postal Union 

Admission of Afghanistan to the Uni- 
versal Postal Union, as of April 1, 1928, 
has just been announced by the Second 
Assistant Postmaster General. W. brving 
Glover. 

This statement in full text follows: 

Information has been received to the 
effect that the postal administration of | 


| Afghanistan adhered to the Universal 


tended over Europe during the week of 
April 19, according to Mr. Steere. 
Concern is felt for the crops in Po- 

land which already had suffered from | 
too much moisture. Considerable winter 
killing of grain is reported from Ru- 
mania. The late spring in Russia has 
been unfaverable to the winter crops 
and to the spring work. In North Cau- 
casus spring has been delayed from 15 
to 18 days. In the Steppes region there 
has been considerable winter killing and 
immediate aid is needed for resowing. 
During the week ending April 19 there 
were a few days of warm weather in 
the southern section but in the north 
there were heavy frosts and snow. Bliz- 
zards in the Kief region extended into 
Poland. 


| Cloud, Minn., on H. R. 183, “to establish 
in Lake of the} 


tablished in the Shenandoah Valley at a 
cost of $55,000, and suggested also that 
in West Virginia. He 
that the appropriation for the substation 


in Wisconsin be raised from $35,000 to | 
$50,000, and that the appropriation for | 
a marine fish-cultural station in Texas | 


be raised from $75,000 to $100,000. 
Other members of Congress who ap- 
peared before the Committee on behalf 


, of their respective bills were: 


Representative Fulmer (Dem.), 


! large the fish-cultural station at Orange- 


burg, S. C.;” 
Representative Knutson (Rep.), of St. 


2 fish-cultural station 
Woods, Minn.;” 
Representative Smith (Rep.). of Twin 


| Falls, Idaho, on H. R. 309, “to establish | 
a fish-hatching and ‘ish-cultural station | 


in the State of Idaho;” 
Representative Evans (Dem.), of Mis- 
soula, Mont., on H, R. 392, “to establish 
2 fish-cultural station in the State of 
Montana as an auxiliary to the Boze- 
man Mont., fisheries station;” 
Representative Morrow (Dem.), of 
Raton, N. Mex., on H. R. 494, “to estab- 
lish a fish-hatching and fish-cultural sta- 
tion in the State of New Mexico;” 
Representative Jones (Dem.). of Ama- 
rillo, Tex., for Representative. Hudspeth 


(Dem.), of El Paso, Tex., on H. R. 5579, | 


“to establish an additional fish-cultural 
station in the State of Texas at Del Rio, 
Val Verdi County,” and H. R. 5580, “to 
establish an additional fish-cultural sta- 
tion in the State of Texas at San Angelo, 
Tom Green County;” 

Representative Parks (Dem.), of Hope, 


Ark., on H. R. 6677, “to establish a fish i 
hatchery in Chicot County, Arkansas,” | 


and H. R. 6678, “to establish a fish hatch- 
ery in Hempstead County, Arkansas;” 
Representative Edwards 
Savannah, Ga., on H. R. 6980, “‘to estab- 
lish a fish-hatching fish-cultural station 
congressional district of Georgia for the 
propagation and hatching of shad, ma- 


; vine, fresh water, and other species of 


food fish,” and H. R, 6982, “for the devel- 
opment of the fishery resources of the 
South Atlantic States;” 
“Representative Weaver (Dem.), 
Asheville, N. C., on H. R. 11194, “to es- 


| tablish a fish hatchery and fish-cultural 
| station in the State of North Carolina;” 


Representative Hill (Dem.), of Mont- 
gomery, Ala., on H. R. 12949, “to estab- 
lish a fish-hatching fish-ucultural station 
in the State of Alabama;” 

Representative Peery (Dem.), of Taze- 
well, Va., on H. R. 13268, “to establish 


a fish-hatchey and fish-cultural station | 


in the State of Virginia;” 
Representative Linthicum (Dem.), of 
Baltimore, Md., on H. R. 13297, “to es- 
tablish an experimental station and bass 
and trout hatchery in the State of Mary- 


| land.” 


an experimental station be established | 
recemmonded | 


of 
Orangeburg. S. C., on H. R. 151, “to en- | 


(Dem.), of | 


of | 


Commission Starts | 
Hearing in Inquiry | 
Into Tariff on Glue 


‘ 

| 

\ * . 

| Higher ' ‘Producers Claim | 


{ 
| 


Higher Costs of Manufac- | 
turing Than Abroad 
Warrant Change. 


| 
Readjustment of the tariff relationship 
between domestic and foreign glues was 
discussed at hearing begun by the United 
States Tariff Commission on April 26, 
The hearing was held in connection with 
a cost-of-production investigation on 
glue, not specifically provided for, other 
than gelatin glue or technical gelatin, 
The investigation was instituted by the | 
Commission upon application of the Na- | 
| tional Association of Glue Manufactur- | 
ers. The applicants are seeking higher 
(a duties on the imported article. | 


} 
j 
| 
' 
| 
{ 
| 
\ 


Levi Cooke, of counsel for the associa. | 
tion, made a preliminary statement be- 
fore the Commission in which he out- 
lined the situation confronting the do- 
mestic industry because of increased im- | 
portations of glue products. He called 
to the stand as the first witness, Edward | 
C. Wright, vice president in charge of | 
sales of the American Glue Company, 
Boston, and a member of the association, | 


Problem of Industry Related. 

Taking a preliminary statement of in- 
formation prepared by the Commission 
in connection with the scope of the in- | 
| vestigation, Mr. Wright accepted the 
Commission’s report in a general way, 
except to criticize some cost data on | 
| selling expenses of domestic producers, | 

The witness discussed the technique | 
of glue manufacturing and the problems | 
faced by the domestic industry in meet: | 
ing foreign competition. In explaining 
his objections to some of the Commis- 
sion’s cost figures, Mr. Wright pointed 
out that in regard to Somestie selling 
expenses the “spread” was too large and | 
| out of reason. 
| The various grades of glue of both do- | 
| mostic and foreign manufacture wera | 
t 
{ 


| 





compared by Mr. Wright. The witness | 
also suggested minor amendmen 
Commission’s preliminary 
information. | 
| _ Regarding the principal markets for | 


ts to the | 


statement of | 


| foreign extracted bone glue, Mr. Wright | 
| named New York and Boston, and Bos- | 

! ton, New York, Philadelphia and Chi- 
cago for foreign hide glues. The do-: 
| mestic selling markets for the same 
materials are also centered in the same 
cities, the witness pointed out. 


Higher Domestic Costs. 

Arguing for higher tariff duties on 
imported glues, Howard Delaney, repre- 
; senting Delaney & Company, Philadel- | 
phia, declared that the domestic produc. 
| tion costs were higher than those of the 
| foreign producer. The witness explained | 
that his company had plants in Phila- 
delphia and St. Louis, Mo., and that it 
cost him 4 cents per pound more to} 
manufaciure bone glue in this country, | 
as compared with British producing | 
costs. He pointed out that his firm 
could not compete with foreign manv- | 
facturers. ' 

Asked by Mr. Cooke why he main- 
tained his St. Louis plant, the witness 
replied that he had money invested in! 
this plant and that he was operating at 
a loss with the hope that the future 
would bring relief from foreign impor- | 
tations. Mr. Delaney also explained that | 
the principal market for raw materials 
was South America, 


Questioned As to Manufacture. 


Because of low-priced glues from 
abroad, the American glue production 
will be displaced by foreign production, 
Mr. Delaney explained. 
| The witnesses were questioned at : 
length on the commercial manufacture ! 
| and sale of glues by N. L. Lederer, rep- | 
resenting German glue manufacturing 
interests. Mr. Lederer, who is opposing 
the application for higher tariff duties, | 
stated orally that he expected later to | 
present to the Commission the stand- | 
point of the foreign manufacturer. 


Denies Knowledge of Cartel. | 
Testifying in opposition to higher 
tariff duties on imported glue, Mr. Le. | 
derer explained that the Commission’s | 
cost data in some particulars was in- 
correct, adding that the German costs 
were too high on bone glue. He also 
corrected the Commission’s tentative 
statement in regard to the number of | 
plants operated by his firm in Europe | 
and also the number of patents held by 
it. Mr. Lederer also denied any knowl- | 
edge of a German carted for producing 
and marketing glue and also a British 
syndicate organized for similar purposes. | 
The hearings will be continued April ; 
27 when further testimony in opposition 
; to the application of the domestic pro- 

ducers and manufacturers. 


} 





| Coast of Labrador 
Rich in Resources | 


' Vast Potentialities Seen in Strip 
Awarded to Newfoundland 


Vast potentialities are seen in the strip 
of Labrador coast fronting the Atlantic | 
| Ocean recently awarded to Newfound- 
land in a boundary decision of the Lon- 
{don Imperial Council between Canada | 
| and Newfoundland, according to a re- | 

port from the Consul at St. ohns’ Avra | 
M. Warren, made public by the De- 
partment of Commerce. The full text 
of the Consular advices follows: 

The new Newfoundland territory of | 
110,000 square miles, practically the en- | 
tire Atlantic watershed of the Labrador | 
| peninsula from Cape Chidley below the | 
Arctic Circle southward to the Gulf of 
St. Lawrence, is a potential rather than 
an actual asset. No’ survey of any sort 
has ever been made of the territory, and | 
its concessions for minerals, timber and | 
water power have been granted freely, 

Value of the concessions is said to 
have increased, and mineral prospectors 
; and geologists are planning to explore 
areas along the more navigable rivers, 
Total revenues derived by the Govern- 
ment from payment of rentals and other 
; incomes from concessionaires in Lab- | 
rador have not reached more than $325,- 
000 during the past twenty-five years, 

The permanent population of Labrador | 
does not exceed 4,000, and to this may he | 
| added the transient population of nearly | 
| 3,000 fishermen, who migrate annually | 
| to the Labrador coast of Newfoundland ! 
! to carry on the codfishery, and return | 
}each autumn with the summer’s catch, | 
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Shipping Board Recommends Rejection 
Of Plan for Four Day Atlantic Service 


Senate Is Informed ira Report That Ship-Airplanrve Project 
Is Unsourred and Financially Nebulous. 


[Continued from Page 1.) 


and the necessary weight of fuel, wa- 
ter, and stores, as well as that of mails 
and cargo to be carried. The vessels 
projected will not be able to maintain a 
sea speed of 33 knots on the power con- 
templated. The cost of the vessels will 
be in excess of the estimate submitted 
since the size must be increased and since 
the original estimate was too low. 
“(2) The Transoceanie Corporation 
has declined to submit any data with re- 
spect to its financial condition or its 
plans for future financing. An analysis 


Transoceanic Corporation are _ incorrect 


{and that the revenues are much smaller 
| and the expenses much greater than an- 


ticipated by the corporation. 
regards 
Transoceanic Corporation and its plans | 
for future financing as nebulous, 

“(3). The Transoceanic Corporation 
was incorporated January, 1928, under | 
the laws of the State of Delaware. 

“(4). The mininum estimated cost 
of $153,180,000 for the six ships, includ- | 
ing interest during construction, is con- 
siderably greater than suggested by the 


The board 


| Transoceanic Corporation, and it is be- 


lieved that this larger figure will be 
materially increased, 

“(5). Should the United States Gov- | 
ernment make a loan, the amount re- | 
quired would be 75 per cent of the value | 
of the six ships to be built, o2 a minimum 
sum of $108,000,000 at a low rate of in- | 
terest, im accord with the existing cur- 
rent Government borrowing rates, and, | 
in addition, will be required to give a} 
minimum annual mail compensation to 
the corporation in respect to the six 
vessels of $24,609,842, which is consid- 
ered excessive, | 


Board Recommends 


Rejection of Proposals 


' 

“(6). In view of the above facts found | 

by the Board, it is reeommended that the | 

so-called proposal of the ‘Tyransoceanic | 
Corporation should not be accepted. The 
Board makes this decision and recom- 

mendation without prejudice to the ree- | 


| ommendations which it has made in the 


past, and evhich it may make in the fu- | 


| ture, urging the building up of the trans- | 


Atlantic express passenger and mail | 
service on sound economic lines; and is | 


| prepared to suggest to the Senate how | 
| this can be accomplished.” 


In the forward and summary of its | 


| report, the Board calls attention to the | 


British Malay Trade 
In Rubber Stagnant | 


Affecting All Business 


British Malayan rubber market is as- | 
serted at a standstill, with price quota- 
tions nominal, the Trade Commissioner 
at Singapore, Donald Renshaw, radioes, 
the Department of Commerce announced ; 
April 26. The full text follows: 

Rubber charges have declined sharply. 
Money is reported tight im Malaya and | 
banks are curtailingcredits. ‘The restric- | 
tion of credit is affecting all lines of 
business and collections are becoming in- 
creasingly difficult. 

It is felt that some Chinese firms are 
experiencing financial difficulties but 
there has been only one failure among 
them to date. While contradictory re- 
ports are received from importers in 
practically every line as to the effect of 
the situation on their business, the small 
number of failures is declared to very 
favorably reflect the fundamental sound- 
ness of the country’s business structure. 

Trade opinions as to the future are ! 
sharply divided but, despite the general 
feeling of uncertainty, new business is 
actually being done in many lines, The | 
active building program, recently inau- 
gurated, is being continued. Many rub- 
ber estates are operating on a full pro- 
duction basis, which should result in ac- 
tive demand for labor and _ staple sup- 
plies. ‘The future may also see increased 
use of agricultural machinery, as the re- 
sult of more economical estate produc. | 
tion, it is said. 


Use of American Materials | 
In Public Works Is Sought 


[Continued from Page 1.) 
ply Association, spoke in ‘favor of the 
resolution in behalf, he stated, of 20,000 
dealers in building supplies, including 


i cement, plaster, plate glass and brick, 
| These 


dealers have felt, he said, keen 
competition from foreign materials and 
the speculative prices they engender in 
the market. 

J. A. Annin, representing cement manu- 
facturers, said that 10,000,000 barrels of 
cement had been imported in the United 


| States in the last six years and the for- 


eign producers were able to undersell 


| the American producers im the Atlantic 
: ports «and even other sections of the 
He said foreign cement could | 


country. 
be sent from Antwerp to Philadelphia 
and sold cheaper than American cement 


the financial standing of the | 


| mary 
of the expected revenues and expenses | y 


disclose that the figures presented by the 7 See oe cane 7 
| poration, the moving spirit of which is } 


| oceanic Corporation 7S 


; the 


ilantiec passenger and 


tinea | new 
' Curtailed Credit Reported to Be | 


produced in towns in Pennsylvania only | 


70 miles from Philadelphia. 


Certain Exclusions Asked. 
“The foreign producers are not fully 


organized,” said Mr. Annin, “but when ! 
they are, and they are making rapid | 


progress, they will be able to compete 
with American producers in the inland 


' markets.” 


The witness said that the American 


exportation of cement had steadily de- 
clined and the American producers who 


had sought to develop their American | 
markets now were being threatened in | 


them. 


Ward P. Chritie, of the Association of | 
General Contractors, told the Commit- | 
tee that the proposed resolution should | 


be so ‘worded as not to include building 
materials, such as marble, mahogany, 
and windows, which by _ their nature 
might be partly foreigm and partly 
American. 


J. H. Cunningham Will 


Be Surveyor of Customs | 


, The nomination of John H. Cunning- 
1am, 
Customs, District No. 13, with head- 
quarters at Baltimore, Md., was con- 
firmed by the Senate on April 24, 


| 
| 


of Maryland, to be Surveyor of | 


need of additional liners in the trans- 


} 
} 
| 
! 
i 
; 
! 
} 
i 


Lawn Mower Blades 


Found to Be Dutiable 
AtRate of 20 Per Cent 


‘Imported Coral Necklaces 


Atlantic trade, stating that all of the | 


express transAtlantic limers with the ex- 


ception of the “Leviathan” are under | 


foreign flags. 


entering upon an era of progress 


“Believing that we are | 
in } 


North Atlantic passenger and mail trans- | 


facilitate to the utmost participation in 
that progress by American capital under 
the American flag,” it states. 


of the report follows: 


| portation, the Board would welcome and } 


Held by Court to Be Fin- 
ished or Partly Finished 
Articles. 
New York, April 26.—Imported blades 


for use in hand operated lawn mowers 
are dutiable, the United States Customs 


| Court here rules, at the rate of 20 per 
| cent ad valorem, under the provision in 
|} paragraph 356 of the Tariff Act of 1922 
The full text of the forward and sum- 


“The project of the Transoceanic Cor- | 


Laurence R, Wilder, contemplates the 
building inthe United States and opera- 
tion in the North Atlantic under 
American flag of six passenger vessels 
of surpassing speed to 


to be fitted to 
off planes. 

“This project is conditioned on suit- 
able 
permit this Board to loan to the Trans- 
per cent of the 
low rate of inter- 


receive and send 


cost of the ships at a 
est equivalent to that 
Government, and, 


the | 


provide sailings j 
| for each side three times a week, each | 
| vessel 


legislation being enacted which will | 


currently paid by | 
| im addition, legis- | 
| lation to provide for long-term mail con- | 


tracts ata rate of compensation largely | 


in excess of that 
existing laws. 


“Im behalf of this proposition, Mr. 


provided for under | 


Wilder appeared before this board at a | 


formal hearing held om January 24, and 
in making this report the Board 
considered other data 
swer to its repeated req uests as recorded 
hereafter. 
“All of the 


express trans-Atlantic 


| liners, with the exception of the Levi- 


athan, are under foreign flags. There 


| are at the present time nine vessels pro- 
| Viding, during the summmner season, three 


sailing a week from New York and three 
from English Channel ports. There are 


| building in Germany at the present time 


two vwery large and fast vessels, which, 
it is x eported, will have a speed of about 
27 knots and it is a matter of common 


} missing this claim 


has | 
submitted in an- | 


| finished jewelry. 
| is the same. 
' one or the other. 


for “cutting knives and blades used in 
power or hand machines.” 

Protest of the Stumpp & Walter Com- 
pany, making this claim, is upheld in an 
opinion written by Chief Justice Fischer. 
The action of the collector, in assessing 
duiy at 40 per cent ad valorem under 
paragraph 399 as manufactures of metal 
not specially provided for, is reversed 
by the court (Protest No. 1959389-G- 
$3154-26.) 

Levy on Coral Necklaces. 

Protest of the China-Japan Direct 
Trading Company, of Chicago, is over- 
ruled in a decision by the Customs Court 
affirming the collector’s assessment of 
duty at 80 per cent ad valorem, under 
paragraph 1428, act of 1922, on cer- 
tain imported coral necklaces. 

The Chicago importers contended for 
duty under paragraph 1429 as “coral, 
cut but*not set, suitable for use in the 
manufacture of jewelry,” at the rate of 
only 20 per cent ad valorem. In dis- 
as without merit, 
Judge Sullivan writes: 

“We need not enter into the question 
whether this article is finished or un- 
In either event the rate 
It has every earmark of 
It is certainly not 
dutiable as ‘coral, * * cut but not 
set’ at 20 per cent under paragraph 1429 


ms 


! as claimed by the plaintiff. 


“Such coral is coral the material; not 
coral made up into finished or partly 


| finished articles, such as this merchan- 


} dise. 


belief and current newspaper report that | 


two wery large and fast vessels are con- 
templated by the two leading British 
lines to follow closely the new German 
line. Believing that ve are entering 
upon an era of progress in North At- 
mail transporta- 
tion, the Board would ‘welcome and fa- 
cilitate to the utmost participation in 
that progress by American capital under 


| the A merican flag. 


Provision for Ex press 
Lirzeers Are Urged 


“em 


for the North Atlantic service desirable, 
and 


lantic, in connection with the Leviathan, 


t}and_ thus provide an zadequate express- 


mail service under the American flag. 
“Et is believed to be entirely practi- 
cable to construct a large vessel to main- 
tain a speedin excess of yet attained or 
contemplated and capable of making the 
round voyage during the summer months 


This Beard considers provision for | 
express, passenger and mail liners | 


refers to its reeemt annual reports | 

where it has reommended that large | 
| high-speed express limers should be con- } 
structed to operate om the North At- } 


That this is a finished or partly 
finished article indicated by a mere 
inspection of the sample. 

“It is not a mere single string of corai 
beads on a flimsy cord, which is dis- 
carded after importation, and a new 
string inserted, but it is strongly and 
permanently strung in a very compli- 
cated manner, which indicates a high de- 
gree of manufacture. The protest is 
overruled.” (Protest No. 215953-G- 
74703). 


is 


Developed **Speaking Film”’ 
To Be Shown in Germany 


{Continwed from Page 1.) 
siduously working for some time to 
produce the speaking film, and at present 
several production processes are com- 
peting for the best solution. 

It has become possible, through elec- 


i trical photography, not only to take 20 


in two weeks, but the size and cost of | 


such possible vessel would be materially 


; in excess of any yet suggested by the 


Transoceanic Corporation. 


“**Flowever, the project of the Trans- | 


oceanic Corporation of constructing and 
operating six vessels om the basis which 
they propose we regard as technically 
open to criticism, economically unsound 
and financially nebulous.” 

The report, in addition, discusses at 
length the technical practicability of the 


} in 


design proposed, the financial-condition | 


of the Transoceanie Corporation, plans 
for its future financing, analysis of com- 
mercial practicability of the proposal, 
its proposed airplane — service, Govern- 
ment aid necessary to enable the Trans- 
oceanic Corporation to establish the 
service which it proposes, and corre- 
spondence between the Board and Mr. 
Wilder. 


persons before the phonograph receiver 
or funnel, as formerly, but also to film 
people and scenes in as large masses as 
desired, and to convey the tone to the 
phonograph record by means of the 
microphone, it is said. Outdoor photo- 
gvaphs are now possible through a porta- 
ble electric arrangement. 

The use of the newly crated speaking 
film will be demonstrated in the daily 
showings of the exhibtion’s films. Cele- 
brities in politics and science, poets, 
artists, actors, singers, sportmen, danc- 
ers, and film stars will take part in the 
talking film. Naturally the acoustic in- 
structive film finds wholly new possibili- 
ties of development, such as in sport and 
gymnatics (with slow-time photographs), 

which exact directions are simul- 
taneously connected with the illustra- 
tions. 

In vocal instruction it is claimed that 


; correct pronunciation can be studied, the 


| proper position 


of the mouth being 
shown, and pictures of the larynx being 
included. Medical films, experiments in 
physics, voices of animals, folk dances 
up to the newest society dances, all can 
easily be taken with the instructive film 
plate, it is declared. 


- —_— --————— 


“oe waeeeree 
s Angeles 
or Seattle 


Yokohama, Kobe, Shanghai, Hong 
Kong, Manila and retum, You may in- 
clues Honolulu if you choose. The round 
trip induding transportation accommoda- 

tions and meals aboard ship at $750 per 


Capita, 


You sail aboard magnificent liners which 
are luurious, comfortable and beautifully 
appointed, Outside rooms with beds, not 
berths. A famous cuisine, Liberal stopovers at 


all ports, 


A\n American Mail Liner sails every two weeks 
from Seattle for Japan, China and Manila. 

A. Dollar Liner sails every week from Los Angeles 

amd San Francisco for the Orient (via Honolulu) 


amd Roundthe Worid. 


ete information from any Seamship 
-" or railroad vice agent or 


Ammerican Mail Line 
Dolar Steamship Line 


604 Fifth Ave., 

23 Broadway, New 
32 Broadway, New 
I2G6 Continental Blage., 

119 Railroad Ave. So, Seattle 


New York, Phone Bryant 5900 

York, Phone Bowling Green 3144 
York, 
Baltimore, 


7394 
Phone Calvert 
Robert Dollar Bldg... 


‘hone HANover 
2910 


San Francisco 
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[Corztinued from Page 1.) 


always been an employer of union labor. 


I have always been an advocate of col- 
lective bargaining. 1am still of the opin- 


jon that there can be organizations of | 
great benefit, both to the men themselves 
and to the operators but I never will, 
nor will may company, under any cits | 


cumstances whatever, again meet with or 
deal with the United Mine Workers of 
America.”” 

Mr. Robison stated that his purpose In 
appearing before the Committee was to 
give the Committee the true facts re- 


garding the operation of the coal prop- | 
erties in his charge and to dispel accusa- | 
tions against the companies he represents | 
made by the proponents of the investi- | 


gations, Which accusations im his judg- 
ment are ‘unjustifiable and if not alto- 
gether false are so stated as to grossly 
misrepresent the true facts of the situa- 
tion.” 

Mr. Robison read statements regard- 


ing the Pennsylvania operations and the ; 
interested. 


Ohio mines in which he is 
These statements purported to sum- 
marize the situation as it has existed 
in these fields. 

Abrogation is Denied. 

Mr. Robison denied that The Youghiog- 
heny & Ohio Coal Company abrogated 
the so-called Jacksonville agreement 
at its mimes in western Pennsylvania. 
He submitted for the consideration of 
the Committee a statement of what he 
said were the facts surrounding the op- 
erations of the mines in western Penn- 
sylvania f2o0m the time of the Jackson- 
ville agreement became effective to the 
present time. 

“I feel wery strongly that 
situation has been handled fairly and 
honestly. said Mr. Robison, not only 
by the companies I represent but dy 
the other coal operators in Ohio as well. 
We have studied our situation and given 
it most thoughtful consideration, It is 


the Ohio 


certain that we must recognize competi- | 


tive conditions and that we cannot op- 
erate our mines on any other basis than 
by meeting our actual competition as it 
exists. Also, our employes, like our- 
selves, must be governed by the law of 
stpply amd demand, and the amount of 
wages which they are entitled to re- 
ceive, and can receive, for the work of 
mining coal will fluctuate 
levels. 

“It has been generally 
students of this question i 
division of the gross selling price is ap- 
proximately 60 per cent for 
40 per cemt forthe operator. As a mat- 
ter of fact, our present wage scale gives 
to labor a slightly larger proportion 
than 60 per cent. No one can fix a rigid 
inelastic price either for coal itself or 
for the labor employed in the produc- 
tion of coal. 

“In my _ opinion the difficulty in the 
position taken by the United Mine 
Workers 
sistance to the ecnomic law 
forced a -weduction in the 
and made 
duction in 


agreed 


by 
that a fair 


which has 
Price of coal 
necessary a corresponding re- 
the wages to be paid those 
who mine coal. They have been trying 
to impose upon the industxy the pay- 
ment of the highest scale of wages they 
ever received. This was first established 
in August, 1920, at a time when all com- 
modities ‘were at the extreme peak of 
high prices. 

“In Jume, 1920, the Bureau of Labor 
Statistics gave an index figrure on the 
cost of liwing at 216.5 as compared with 
100 in 1913. The high scale of wages 
then fixed, is the one which the United 
Mine Workers have been seeking to force 
upon the industry since April 1, 1927— 
although the latest index figure on the 
cost of living (December, 1927) is 172.0 
and the general price level for coal is the 
lowest that has been knovwen in recent 
years. 

“This thas been, and is, economically 
impossible, but the United Mine Workers 
of America refuse to recognize the fact, 
Consequently—finding ourselves unable 
to deal with the miners’ organization 
after the many efforts we made to do so, 
we were forced to sever all 
with that organization and _ start our 
mines Om an open shop basis in order to 
save our properties and our business. 
This we are now in process of doing.” 


Gulf, Colorado & Santa Fe 
Asks Lease on Texas Line 


The Gulf, Colorado & Sa nta Fe Rail- | 


Way has applied to the Interstate Com- 
merce Comanission for authority to ac- 
quire comtrol by lease of an extension of 
the Cane Belt Railway which it proposes 
to construct from Lane Citw to Magnet, 
Tex., 35 miles. The Gulf Company al- 
ready control the Cane Belt but desi 


res 
to lease the extension also for 50 y 


and to operate it as a part of its system. | 


In another application the Panhandle 
& Santa Fe Railway, a subsidiary of the 
Atchison, Topeka & Santa Fe, asks au- 
thority to acquire control by lease of an 
extension togbe built by the Pecos & 
Northern Texas Railway from Hale Cen- 
ter to Parmerton, Tex., 66 miles. 


Navy Awards Contract 
For Seaplane Hangar 


Twelve miscellaneous contracts, aggre- 
gating $311,950, have beem awarded by 
the Bureau of Yards and Docks, it was 
announced orally at the 
the Navy April 26. The lax gest contract 
was for the construction of a seaplane 
hangar at the Naval Air Station, Coco 
Solo, Camal Zone, for $163,500. 

At the same time the 
nounced that it is preparing plans and 
specifications for the secomd unit in the 
development at the Marine Barracks, at 
Quantico, Va, consisting of apartment 
buildings, disciplinary bax»acks, store- 
houses, motor transport building, bakery 
and power house, estimated to cost about 
$1,200,000. Work is also proceeding on a 


number of aviation development items, | 
with prospects for additional develop- | 


ments SOory it was added. 


with market | 


labor and 


has been their unyielding re- | 


relations | 


Department of | 


Bureau an- } 
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| Corresponderece Intro duced to Show Extent 
Of Publicity Used by Utilities in Illinois 


Interest Displayed in Preparation of Text Books for 
Schools, Transcript o f Testimony Indicates. 


Preblication of excerpts from tran- 
script of testinony before the Fed- 
cral Trade Commission, April 11, 
12, and 18, in its investigation of 
publicity methods of przblic utilities, 
was begun inthe isswe of April 14, 
dealing particularly acith publicity 
methods used in Illinois, Excerpts | 
frore transcript of testimony of Rob 

McGregor, Assistant Director 


1927, entitled “Will a Colorado flood 
| submerge Honest Hiram,” sent out by 
the Joint Committee of the National 
Utility Associations under date of July 
14, 1927. 
Q. What is document 388? 


A. Document 388 is a mimeographed 
reproduction of an editorial from 
Birmingham, Alabama, News under date 
of July 7, 1927, entitled “Capital and 
Labor unite in silencing ‘agitators.’ It 
sent out by the Joint Committee 
National Utility Associations under date 
of July 14, 1927. 

Q. Look at document 389 and tell 
what that is? 

A. Document 389 is a mimeographed 
statement entitled “Communisms Step- 
ping Stone.” That was sent out by the 
Joint Committee of the National Utili- 


Roy 


> 


of the Illinois Committee on Public 1 
Utility Information, 2pon his recall 
begun in the | 
continue as 


is 
to the stand, were 
isseze of April 26 and 
follow: 

Q. This message is somewhat cryptic | 
in reference there to the Congressional 
situation, Can you explain in any way | 
| what that referred to? 

A. I have absolutely 
and have searched my 
think and I cannot. s 

Q. It evidently referred to something 
that utility companies are interested in. 
A. Unquestionably. 

Q. It might have referred to the Mus- 
cle Shoals or Boulder Dam? A. It 
might have. ' 

By Mr. Healy: In the method of keep- 
ing in touch with the public that we dis- 
cussed in the early part of your conver- | 
sation will you agree that as a result 
lof that that almost ewerybody in this 
country beginning with the eighth grade 
and growing up from that point includ- 
ing young and old are reached before 
you get through? t 
he I will say that we reach almost j 
every body who can be reached by the 
methods we use, allowing for people 
who do not read or appear in any club or 
| gathering—there are certain people who | 
| do not read up and who are not reached j 

by an yform. } 

Q. Those that de not read and they 
do not go where speeches are, they do | 
not go to moving pictures or they 
haven’t aradio? A. Yes. 

Q. Or that don’t get envelope stuffers 
from the local companies ? 

A. They might get those, but my 
impression is the envelope stuffers, a | 
| great pete that eee that —— ’ Correspondence Relating 

out generally is sent to a lot of people f 

who wor capable of reading or under- ; To Text Books Introduced 

taking it, but they nevertheless are a Q. When did your association 
the committee begin? 


customer. . ; e 
2. Sometimes the children in school, A. I started to have charge of things 
the »get these things handed them and from July 1, 1925. I was associated in 
brine them home to the older people at a minor capacity from April, 1924. Mr. 
home. A. Yes. Lytle preceded me. 
Q. Or the wives at Q. Mr. Lytle preceded you, did 
may bring them home to the men? A. Yes, sir. 
Yes. Q. Perhaps you will be good enough 
Q. ‘That is meant to cover the matter. to read the text of 393 into the rec- 
ord, a letter from Oscar A. Fogg, sec- 


A. I will say for Illinois it is our sin- \ E 
cere effort to try to do it. ; retary-manager of the American Gas 
| Association. 
| 


me 





i 


no recollection 
mind to try to | 1927. ; 

Q. What is the document 392? 

A. 392 is a news release from the Joint 
Committee of National Utility Associa- 
tions for publication upon receipt. It 
starts out with the first sentence ‘‘ With 

' the object of reducing the question to 
understandable terms the Joint Commit- 
issued two publications relating to 
Swing-Johnson bill’ and so forth. 

Q. One is a document entitled “The 
Boulder Canyon Dam” and is an analysis 
of the Los Angeles water power measure, 
and the other is entitled “Boulder dam.” 
Is that correct ? 

A, Yes, sir. 


the 


yoy here that are reproductions of edi- 
torials and so forth sent out by the 
Joint Committee of National Utility As- 
sociations were taken from your files? 

A. They were taken from our files as 
Mr. Wooden states. Also there 
copies taken from our files. 

Mr. Healy: I offer these in evidence, 

Q. Your committee interested itself 
to some extent in the preparation of 
text books, didn’t it? 

A. In the preparation of text books, 
not during my time or association with 
the committee, 


the women’s club | 
A. | 


Questioned on Correspondence 
Taken from Files 


Q. You know that the Illinois Com- 
mittee is the model on which the others 
were formed? “Dear Mr. Lytle: Thank you for your 

A. Yes, : ’ | letter of August 

Q. _ I will ask you if you can identify | material relating to text books which is 
this document No. 380 as a letter which both valuable and interesting and after 
you vreceived from Mr. Richardson, di- ; 
rector of the department of information 
of the. 


ciate Director, Illinois Committee 
Public Utility Information, 125 
Clark Street, Chicago, Illinois. 


as follows: 


on 


It reads 


plete study of this subject, we will be 


Yours very truly, Oscar H. Fogg, Secre- 
tary-Manager.”’ 
It is dated August 6, 1923. 


Yes, sir. 
Now is the document that I now 
you which was attached to Ex- Q. Look at Document 394 and tell me 
380, which has your red mark 487 + i¢ thore then managing director, M. H. 
. is that the thing that was attached | Aylesworth, of the National Electric 
to a letter of October 31? Light Association, 29 West 39th Street, 
A. Yes, it is. ‘ New York City, wrote to Mr. Lytle on 
Q. I wish you would read the second | the subject of the resume of corres pond- 
and third paragraphs of the letter from ence with universities relating to text 
Mr. Richardson. books and saying, “You have done very 
A. _ (Reading). fine work in this connection, as is usual 
editorial from the 7 with you people in Illinois.” 
It was witten and printed through a | ‘As hat aa oun: 


personal appeal made to the editor, It Q. All right, now, tell me what Docu- 
will be widely copied and reprinted. ment 395 is? 

““No. 2 is a news story sent out by A. Document 395 is a mimeographed 
the Associated Press. Its_ publication | compilation consisting of 40 pages dated 
is due to the influence and acquaintance [| August 1, 1923, entitled, “A resume of 
of one individual journailistically known | tp, correspondence with universities and 


| in his state.” colleges of the country relative to t 
as a Rete a ‘ Bes C ) > ext 
Q. I assume that the editorial and the books for utility courses.” 


news story are the two stories referred Q. Taken from your files? 
to that are reproduced in this second ae ae : = 


° 

ee ere Q. Isn’t that the resume of corre- 
ae a Os that spondence that is referred to in the let- 
2. Now on tha ter of Mr. Aylesworth dated August 13, 

an editorial from the 1923? 

Carolina, News-Courier; A. That would be my judgm 


A. Yes, sir. : aoe 
- o e read , out knowing positively. 
<- Case Ca i 


about that. 

A. (Reading) “No. 3 is an editorial 
from the Charleston INews and Courier. 
It is of major importance and we con- 
| sider ita splendid result from personal — ypittee on Prablie Utility Information 
| COMPAL. | wrote a letter to every college and uni- 

Bote ae. ape tu ihe aan. | wole.a te o every colleg 
ee We offer this for the rec- | versity of any size in the country, a 
ord. No. 38. ae letter the text of which appears here? 
384 is a copy of a letter which 


: . . A. < y that. 
you wrote Major Jas. Richardson, Joint A. I do not know tha 


a a Bee ei pe eee Q. Isn’t it true that. this 
Committe? of National Public Utilities | jor. to tee Sethe thet the quent 
Association, Department of Informa- 


: . , - se ; s ial resume of all t 
tion, 420 Lexington Avenue, New York ent out, the special resume of all the 


Citx, under date of November 29, 1927, 
isn’t it? 


“No. 1 is a splendid 
Beaumont Journal. 


sheet there is also 
Charleston, South | 
is that true? 
what the letter 


says 
| Willingness to Submit 
Manuscript Indicated 


| versities ? 
A. I never have read 
; over the document. 
| 
| to look at it amd tell me if what I have 
| said is true im substance. 
A. (After examining paper: ) 
| you said is true in substance. 
Q. Is the document 404 a letter from 
; Mr. William G. Raymond of the State 
| University of Towa dated March 10, 1923. 
to Mr. Gilchrist taken from your files? 
A. Yes, sir. 
Q. Did he 


it or looked 


Text Book Preparation 


Interested Committee 

A. Yes, sir. 

Q. That deals with the activities 
some women's club of Illinois. 

Yes, sir. 
What was the club? 
Illinois League of Women Voters. 

Q. What was the subject? 

A. They were interested in what is 
apparently a program for municipal or 
government ownership of electric light 
ancl power industries. 

Q. What is the document 387? 

A. The document 387 is a mimeo- 

| graph reproduction of an editorial from | 
the Independent, New York, June 18, 


What 


of 


in substance say that he 
| utilities? 
A. You, sie. 
Does he say when his manuscript 
is completed or he will be glad to sub- 
mit it and if it should be found satis- 


Monthly Statements of Railroad 


the | 


of | 


| ties Associations under date of July 16, | 


tee of National Utility Associations has | 


Q. Now, these things that I have shown | 


are ; 


with 


he? | 


A. The letter is to Hal M. Lytle, Asso- | 


South | 


3rd together with the | 


we have had time to make a more com- | 


glad to communicate further with you, | s 
| Q. Do zou know who wrote the doc- | 


ent with- | 


Q. Do you know that the Illinois Com- | 


document | 


! replies received from the various uni- | 


| 
It will only take you just a minute | 


was preparing’ a book on the subject of | 


STATES DAILY: FRIDAY, 


Rate Decisions 


| factory to the Committee he will be 
pleased to have your assistance in mar- 
keting the book? 

Ae XO85 Sat. 

Q. 407 is a letter from the Iowa Com- 
mittee on Public Utility Information on 
the subject of Dean Raymond’s books? 

A. Yes, sir. 

Q. =: 
writer’s attention was that Dean Ray- 
owned plants? 

A. Yes, sir. 

Q. And showing that the Iowa director 
distributed 
that subject to its mailing list? 

A. Yes, sir. ‘ 

Q. 412 is a letter from Mr. Carmichael 
saying all the fellows who have read 


it? 

A, Yes, sir. 

Q. And it is believed you can get a 
wide circulation? 

A. Yes, sir, if we make the effort. 

Q. 413 is a letter from the director 
regarding Mr. Raymond’s book, “The 
| public and its utilities” and the comment 
that it has been pronounced by public 
utility men as a splendid and fair pres- 
entation of utility affairs? 

A. Yes, sir. 
| Q. 423 is a letter from Mr. Carmichael 

of the Iowa Committee on Public Utility 
| Information, relating to what subject? 

A. Asking for information concerning 
a college professor of the University of 
Chicago. 

Q. Because he was about to deliver an 
address ? 

A. Yes, sir, in Iowa, at the Common- 
wealth Conference to be held 
| University of Iowa. 

Q. 423, Mr. Carmichael wanted to know 
about this gentleman from the Univer- 
sity of Chicago? 

A. Yes. 

Q. And in reply you told him to be 
prepared for the worst? 

A. Yes, sir. 7 

Q. 428 is a pamphlet gotten out in 
1922, entitled “Plan of Cooperation with 
| the Educational Institutions in the 
| States” ? 

A. Yes,sir. 

Q. 429 is a letter from Mr. Jones? 

A. I would presume so. 

Q. Written January 16, 1923, to Dean. 
Heilman, on the subject of text-books? 

A. Yes, sir. 

Q. 430 is a letter of 192 
subject ? 

A. I do not know whether that is text 
; books or what. I do not know 
| that is. 

Q. It relates to something that Mr. 
Mullaney had prepared, the title of which 
was “The Municipal Credo”? 

A. Yes, sir. 

Q. And the advice of the Dean is asked 
as to how that matter would be shoved 
into the limelight? 

A. Yes. 

Q. 431, what is that? 
| A. It is a letter dated March 19, 1923, 
| addressed to R. H. Tucker, Washington 
& Lee University, Lexington, Va., from 
the Chairman. 


| Asked How College 
Scholarships Were Financed 
Q. Now does it state “In case there 





2 
0 


we should be glad to assist in finding a 
publisher or in promoting a market 


those in the State of Illinois) for any 


APRIL 27, 1928 


And the thing that directed the | 


mond advocated the tax of electrically | 


copies of what he said on 


Dean Raymond’s book are pleased with ! 


Bus Lines 


| 


| By Truck 


Terminals Established in Many Cities for Receipt of 
Freight and Passengers Arriving by Motor. 


A plan of Federal regulation of 
interstate motor bus transportation, 
utilizing State public utilities com- 
missioners to some extent as Fed- 
eral agencies, is recommended by 
the Interstate Commerce Commis- 
sion in @ report as a result of its 
investigation of motor bus and 
motor truck operation, No. 18300. 

The text of the Commission’s con- 
clusions and a preliminary state- 
ment outlining the reasons for its 
investigation were published in the 
issue of April 23. Publication of the 
remainder of the report was begun 
in the issue of April 24, and has 
continued in successive issues. The 

full text continues: 

Transportation of livestock to terminal 
markets has always been a matter of 
concern to farmers, more especially to 
those who raise livestock on a relatively 
small scale as a part of regular farm 
operation. When dependent on rail serv- 
ice the farmer could only ship at times 
when there was enough stock available 
to make a carload. Now, through the 
use of the radio, he gets market quo- 
tations daily and can load his stock into 





at the! 


| 


| 
{ 


on the same | 


what ! 


| 


a motor truck and drive to market, ar- 
riving there in about the same time or- 
dinarily required to reach a railroad 
shipping point, were he shipping by rail, 
with a saving of about 18 to 36 hours 
in the time of transit. 

Three and one-third million head gf 
hogs were motor-trucked to 15 of the 
principal markets in the United States 
in 1925, being almost 11 per cent of the 
total receipts. Six per cent of the sheep 
more than 12 per cent of the calves, and 
4.5 per cent of the cattle received at 
these 15 markets were hauled by motor 
truck, 


Shipments to Sioux City 


By Truck Increase 

In 1922, 28,103 head of cattle were 
motor-trucked to the Sioux City, Iowa, 
stockyards and in 1925 the number was 
79,966, representing 4.07 per cent and 
9.47 per cent, respectively. of the total 
receipts in those years. In 1922, 277,514 
hogs were motor-trucked to Sioux City, 
and in 1925, the number was 665,594, 
representing 14.95 per cent and 19.59 


; per cent, respectively, of the total re- 


| ceipts of hogs at that market. In 


| 


1922, 
the number of calves hauled by motor 
truck to Sioux City represented 7.11 per 
cent of the total receipts and in 1925, 
24.9 per cent. In 1922, 8.06 per cent of 


| the total receipts of sheep were motor- 


are text books in course of preparation, | 


among the utility companies (especially ; 


| books which are authoritative and ade- | 


quate.” Is that true? 
|; & Yes. nme 
those in the State of Illinois.” 


2 


29 
37 


|ument 4 which is dated August 
1923? 

A. I do not know. 
| A. It was taken from your files? 


A. Yes. 


With the comment “especially | 


trucked and in 1925 11.73 per cent. The 
average length of haul to the Sioux City 
market is 35 to 40 miles, with a maxi- 
mum haul of about 100 miles. 

In 1925, the receipts of livestock by 
motor truck at South St. Paul, Minn., 
were about 7 per cent of the total re- 
ceipts, representing an increase in 1925 
as compared with 1924 of approxi- 


| Transportation of Livestock to Markets 


AvtTnorizep Statements Onry Are PRESENTED TIEREIN, Brixa 
PusuisueD Wirnout CoMMENT BY THE UNITED STATES DaILy 


Public Utilities 


| Decisions on Rates 
By the 
Interstate Commerce 
Commission 


Shows General Increase 


Decisions in rate cases made public 
April 26 by the Interstate Commerce 
Commission are summarized as follows: 


No. 19282. David Berg Industrial Alco- 
hol Company v. Reading Company. De- 
cided April 17, 1928. 

Charges collected for furnishing and 
installing dunnage and bracing in con- 
nection with carload shipments of alco« 
hol, in drums and barrels, from Cathar- 
ine Street Station, Philadelphia, Pa., to 
interstate destinations found to have 
been without tariff authority, but not 
unreasonable. Reasonable charge for th 
future prescribed. 

No. 19086. Columbia Glass Company et 
al. v. Atchison, Topeka & Santa Fe 
Railway Company et al. Decided April 
17, 1928, 

Import rates on silica sand, in car- 
loads, from San Pedro, Wilmington, and 
East San Pedro, Calif., to Los Angeles, 
Long Beach and Torrance, Calif., found 
applicable and not unreasonable, hand- 
ling charge on this traffic at San Pedro 
found not unreasonable. Complaint dis- 
missed, 


mately 
of the 
at this 
dius of 


37 per cent. About 75 per cent 
motor-hauled livestock received 
market originates within a ra- 
60 miles, 

The livestock hauled by motor 
to the Kansas City, Mo.-Kans., stock- 
yards shows a gradual increase from 
1921 to 1925. The total number of live- 
stock received by motor truck at this 
stockyard in 1921 was 228,762 and in 
1925, 354,184, which was about 5 per cent 
of the total receipts of all Meat animals 
The number of cattle transported by 
truck to this market increased from 16, 
463 in 1921, to 34,597 head in 1998: the 
number of hogs from 121,038 to 183,454: 
and calves from 23,990 to 53 074. The 
radius of truck haul for livestock ‘deliv. 
ered at Kansas City is about 60 to 80 
miles, a few shipments being made from 
as high as 120 miles, although it is not 
generally considered profitable to ha lle 
livestock that distance. Tr 


Farmers Bring Stock 
To Detroit Market 


There is a small 
receipts of livestock 
Chicago stockyards by 
at most of the other 
largely due, it is stated, to the conges- 
tion encountered by the motor trucks 
going to and from the stockyards. The 
percentage of the total of all classes 
of livestock received at the Chicago mar- 
ket by motor truck varied from .32 per 
cent in 1920 to .091 per cent in 1925. 
The total number received by motor 
truck in 1925 was 128,215 head. The 
radius of operation for motor trucks 
handling livestock to the Chicago market 
ranges from about 30 to 60 miles and 
in some instances, 70 miles. 

During the four months ended Decem- 
ber 31, 1923, livestock weighing 1,036,- 
750 pounds and sold by one organiza- 
tion was trucked into Detroit, Mich., 
from a radius of about 50 miles. Dur- 
ing the same period in 1925, the same 
organization sold 2,013,865 pounds which 
had been trucked into Detroit from a 
radius of about 95 miles. Practically all 
this stock was hauled by individual far- 
mer-owned trucks. 

In the Indianapolis, Ind., market in 
1913 only 4.5 per cent of the total re- 
ceipts of hogs were transported by motor 
truck while in 1923, 32.5 per cent were 
hauled by motor truck. The length of 
haul of these shipments was approxi- 
mately 50 miles. The rates for the trans- 
portation of hogs and cattle to pack- 
ing plants at Indianapolis have been re- 
duced because of a rapidly developing 
practice of hauling return loads of mer- 
chandise, agricultural machinery, fertil- 
izers, cement, and building material from 
the industrial center to small towns 
along the route of the truck operator. 
Approximately 180 tons of return load- 
ing are being transported weekly from 


Results of 


truck 


percentage of total 
coming into the 
motor truck than 
principal markets, 


Indianapolis to surrounding territory 
returning stock trucks. 

Livestock is hauled to market by op- 
erators owning two or more truck and 
engaged exclusively in hauling we Meeks 
by operators with one or more trucks 
who do a general hauling business and 
are engaged in hauling other commodi- 
ties; the small operator with possibly a 
single small truck handling six or eight 
hogs at a load or three or four cattle; 
and the farmer-owner hauling his own 
stock and perhaps bringing as part of 
the load animals picked up at neigh- 
bors’ yards to complete the load. Shirg 
ments of poultry by motor truck are in- 
creasing in number. A farmer in Min- 
nesota stated that though there was a 
shrinkage of five or six pounds per crate 
on rail shipments it was only about one 
pound when motor trucks were used. He 
can deliver his poultry in Minneapolis, 
a distance of about 50 miles, in a little 
over two hours by truck and is enabled 
to obtain the benefit of the Minneapolis 
market price which is usually 5 or 6 
cents per pound over his local market. 

The advantage of motor truck trans- 
portation for shipments of livestock for 
short distances are: A minimum’ of 
shrinkage, quick delivery, ability to take 
advantage of favorable market prices, 
less cost for food and watering stock, 
and ability to make shipments of a few 
animals at a time. 

Between 1910 and 1924, the motor 
truck had taken over the bulk of the 
shipments of milk formerly handled by 
the electric railways and wagons and also 
a part of the steam railroad short-haul 
shipments. This is largely accounted for 
by the gradual crowding back of dairy 


on« 


| 
| 


[Continued on Page 10, Column 1} 


POWER LINE INTERCONNECTION 


Q. I cail your attention to the follow- | 
ing sentence: “The result has been that ! 


; we have located practically every text 
| book, and 
books in 


course of preparation, and 


aiso have found the text | 


| have been able to be of considered as- } 


sistance to the writers of these books 


- providing them with reliable data.” 


A. Yes, sir. 7 

Q. Document 438 is a memorandium 
to Mr. Lytle from Mr. Mullaney? 

A. Yes. , 

Q. And it refers to the American 
Educational Association, doesn’t it? 

A. Yes, sir. 


| Q. And inquires of Mr. Lytle how far 


| they should go with that Association? 
. Sen, Sir. 
. 441 is a letter from whom? 
. George R. Jones. 
Q. To Mr. M. J. Insull? 
A. Yes. 
. What is the subject? 
A. 


universities. 
Q. And the subjects here given? 
A. Yes, sit. 
Q. And the names of the 
were to deliver the lectures ? 
A. Yes, 


men 


sir. 


Q. Do you know whether they deliy- 


| ered them ? 

A. I do not. 

Q. You know that public utility men 
have talked before the various schools 
| and universities in Illinois a good deal? 
A. Yes, sir. 

Q. 422, that is a letter from Mr. Jones 
to a college professor? 
| A. Yeas. air. 

Q. Regarding the leaving of a professor 
who has 
culum as the public utilties curriculum on 
, sound economic principles ? 

A. Yes. 
Q. 444 is an outline of work in the 


Econmics of Public Utilities, offered by a | 
certain college leading to the degree of | 


Bachelor of Science, Master of Science, 
and Doctor of Philosophy. Is that true? 
A. Yes., Sir. 

Excerpts from transcript of testi- 
mony before the Federal Trade 
Commission at its hearing April 
13 in the investigation of public 
utilities, will be continued in the 
issue of April 28, 


Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


Delaware & Hudson (Co. 
March Three Months 

; 1928 1927 1928 1927 
Freight revenue 2,559,296 2,844,241 7,472,150 8,534,250 
Passenger revenue .. | 
Total oper. rey. .....-. 
Maintenance of way ....... 
Maintenance of equipment 
Transportation expenses 
Total expenses incl. other 
Net from railroad 
II 5556 6s Sch waa. mc 
U ncollectible ry. rev 


245,054 237,305 802,398 801,781 
3,054,723 3,343,580 8,959,764 10,054,214} 
448,509 437,190 1,329,577 1,321,297} 
849,491 1,044,247 2,492,197 %,025,164) 
4 
c 


1 
25,520 1,309,045 3,618,216 3,952,126 
3,013,808 


329,772 


8,152,761 
$27,003 
262,500 

i aaet ates 1,729 

‘seus 225,49 219) 562,774 

é $2.0: 521,738 
881.65 
90.8 


145,605) 
108,611| 
351,000 | 


i, 
35 
8, 
1, 2 
wp CLC, recess 
Net after taxes, ete......, 
Net after rents ...... 
Aver. miles operated 

Operating ratio 


Ore eeeeeene 


ee ee wee eeeeenes 


Q 
o, 


444,319 
2, 
5, 


65,348 


i, 
2,257,347 


6,708.50 


Northern Pacifie Ry. 
March Three 
1928 1928 
616,944 16,977,512 
800,627 2,476,064 
142,610 21,298,724 
891,650 2,293,863 
1,348,647 
7,919,730 
16,229,578 
5,069,146 
2,008,974 
5,940 
3,054,232 
4,160,531 
6,708.50 
76.2 


Months 
1928 

15,000,330 
2,641,223 
19,368,390 
2,439,230 
4,348,515 
7,721,534 
16,034,356 
3,334,154 
1,989,454 
3,831 
1,340,849 


2,291,055 


1927 
5,819,419 
879,608 
7,320,692 
1,090,811 
1,507,069 
2,624,594 
5,711,772 
1,608,920 
670,739 
2,545 


694,569 
577,262 


676,329 
1,113 
887,906 9: 
1,253,491 
6,670.50 
78.0 


68.5 82.8 


The subject is public utility execu- ' 
tives or employes making talks before 


who | 


helped to build up the curri- | 


The interconnec- 
tion of power sta- 
tions by lines of 
relatively large 
capacity shows 
four definite ad- 
vantages: 


{a} Increase in size of generating units—with 
decrease in idle, ‘stand by” reserve capacity. 


(b} Decrease in generating station investment’ 


{c} Lower fuel consumption—the more eco- 


nomical units carry the 


{d} More reliable service while equipment is 
being overhauled or repaired. 


At Powerton, close to the Illinois coal 


fields, a new base load 
tion is being construc 


f 
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additional capac- 
ity to the present 
capacity of the 
Chicago district 
power pool. 


fe 
5 | OECATUR ' OTERRE HAUTE 
TAVLORVILLE The map above 

indicates how its 
energy will contribute to the power sup- 
ply of Chicago. It will be an integral 


part of the“world’s greatest power pool”, 


We represent Commonwealth Edison 
Company, Public Service Company of 
Northern Illinois, Illinois Northern 
Utilities Company and other companies 
associated in this power production and 
distribution, as well as other companies 
operating in 30 states. Write for our 
list of current security offerings. 


heavier loads. 


generating sta- 
ted, adding an 


UTILITY SECURITIES 


St. Louis 


Milwaukee 


COMPANY 


230 South La Salle Street 
CHICAGO 


Richmond Louisville Indianapolis 


Minneapolis 


Utility Securities Corporation, 111 Broadway, New York City 


6,676.83 | 





$' of $25,000,000 proposed 
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Banking 


Reserve Bank Holdings of Discounted Bills 


onl 


Senate Committee 
Accepts Program 


Of Tax Reduction 


Drop in Revenues Estimated 
At $203,865,000; Minor- 
ity to Advocate Amend- 
ments. 


[Continued from Page 1.) 
small corporations from $2,000 to $3,000 
was accepted unanimously. 

A motion to repeal all admissions 
taxes except on admissions to prize fights 
was rejected by another eleven-to-nine 
vote. The Committee then, without a 
record vote, accepted the proposal to 
exempt admissions up to $3 from taxa- 
tion. The House provision for a 25 per 
cent tax on prize fight admissions was 
acepted with only one vote against it. 

Tax On Club Dues Retained. — 

By another party vote the Committee 
decided to retain the 10 per cent rate of 
tax on club dues. ; 

The Committee voted, eleven to eight, 
to retain the two per cent rate on trans- 
fers of capital stock. 


{ 


| Total of Bills and Securities Also Larger, W hile Note Cir- 
culation Shows Decline. 


And Member Deposits Increase for Week 


The consolidated statement of condi- 
tion of the Federal Reserve Banks as 
of April 25, made public April 26 by 
the Federal Reserve Board, shows in- 
creases for the week of $89,500,000 in 
holdings of discounted bills of $15,100,- 
000 in bills bought in open market, and 
of $25,000,000 in member bank reserve 
deposits, and decreases of $35,900,000 in 
holdings of Government securities and 
of $9,400,000 in Federal reserve note cir- 
culation. Total bills and securities were 
$68,600,000 above the amount held on 
April 18. ; é 

The principal changes in holdings of 
discounted bills during the week were in- 
creases of $89,600,000 at the Federal Re- 
serve Bank of New York, $23,200,000 at 
Chicago, and $5,000,000 at Atlanta, and 


RESOURCES: 


' Gold with Federal reserve agents ..... 


Gold redemption fund with U. 8, Treasury 


' Gold held exclusively against F, R. notes 


An amendment offered by Senator 


Reed (Rep.), of Fennsylvania, to require 
naBvirance companies to include income 


vom the sale of securities or real estate | 


in their computations of income was re- 
jected by a vote of ten to six. | : 
“ The Committee was unanimous In 
favor of repeal of the automobile sales 
tax. 


The Republican proposal for reduc. | 


tions of surtaxes on individual incomes 
between $18,000 and $70,000 was ac- 
cepted without 


a record vote, with the | 


¥ Democrats reserving the right to intro- | 


duce an amendment on the floor em- 
bodying a different scale of reductions 
within the same limits. q 

The Committee also accepted provi- 
sions of the bill making reductions re- 
troactive for 1927 incomes as to indi- 
viduals but not as to corporations. 
There was no record vote on this provi- 
sion but the Democrats again reserved 
the right to propose amendments deal- 
ing with the corporations. 

The Committee without a record vote 
accepted the estate tax provision of the 
bjll as it passed the House. ; 

In an oral statement following the 
announcement made by Senator Smoot, 
Senator Simmons declared that the 
Democrats will offer ‘amendments on 
the floor of the Senate designed to re- 
duce the corporation income tax rate 
to 11 per cent and_ will not, in any 
case, accept a rate higher than 1142 
per cent. The minority will also attempt 
to bring about a graduate tax scale for 
small corporations, he said, 1 
peal all admissions taxes except on prize 
tights. 

Changes in Surtax Sought. 


and to re- | 


' Contingent liability on bills purchased for foreign 


Vith regard to the surtax reductions | 


on incomes from ! 
Senator Simmons — pi en ae 
a i rmeny-with the. reducti 
are ob Ot ) by the er 
icans, but will propose a different scale 
of reductions based on a shightly dif- 
erent principle. The details of this scale 
have not yet been worked out, Senator 
Simmons said. 


$18,000 to $70,000, | 


The Senator also said that the Dem- | 
ocrats will attempt to reduce by one- | 


the transfer of 


$s taxes on 4 
half the stamp the issuance of 


capital stock and upon 2 
stock. This proposal, he said, was made 
before the Committee and will be re- 
peated on the floor of the Senate as to 
both taxes, he declared. 

The tax reduction program advocated 
by Senator Smoot, is satisfactory to the 
Department of the Treasury, according 
to the Secretary of the Treasury. MY. 
Mellon said orally that the Department 
had no objection to the Smoot plan, pro- 
yosing a reduction 
$21,000,000, provided it can be held 
within that limit. p 

“While the Smoot program is some- 
what different from that the Treasury 
proposed,” said Mr. Mellon, “we have no 
objection to it as it stands. It is un- 
necessary to repeat the figtfres as to 
how much the Treasury can stand in the 
way of a reduction and if the Smoot 

*»lan is held within those limits, it will 
be satisfactory.” 


Frisco Asks to Issue 


Total Gold reServeS ..seseeeece scores 
Reserves other than gold 


Total reserves 


Nonreserve cash 
Bills discounted: 
Sec. by U. S. Government obligations . 
Other bills discounted ...... 


seers 


Total bills discounted 


Bills bought in open market ....+-ceseeseewees 


UL. S. Government securities: 
Bonds 
‘Treasury notes 


Certificates of indebtedness ...........- CeKndoees 


Total U. S. Government securities ... 
Other securities : 
Total bills and securities 


Due from foreign banks .... 
Uncollected items 

Bank premises oe 

All other resources 


Total resources 
LIABILITIES: 


F. R. notes in actual circulation ......... 


Deposits: 
Member bank—reserve account 
Government 


Foreign bankS ..cccccscoce aveeeaees S6SSCC00006 
Other deposits ..cceccvcccesese oct eceegceseecs 


Total deposits 
Deferred availability items .... 
Capital paid in 
Surplus 
All other liabilities . 
Total liabilities 


Ratio of total reserves to deposit and F. R. note 


liabilities combined 


correspondents 
*Revised figures. 


The following statement shows the condition of the reporiing member 
central reserve cities of New York and Chicago on April 25 and April 18, 1928, and April 
27, 1927, the figures being in thousands of dollars: 


NEW.YORK—47 BANKS 
Loans and investments—Total .. 


Loans and discounts—Total ... 
Secured by U. 


All other loans and discounts ... 
Investments—Total . 

U. S. Government securities .. 

Other bonds, stocks and securitie: 
Reserve with FE. R. bank 


} Cash in vault 


of approximately 


Net demand deposits ...... Satiacaccce ecccccccccce 


Time deposits we wte 
Government deposits 


DUG CH DAWES. occ csecsccsccccccsceces eee 
Borrowings from F. R. bank—Total ... 


Secured by U. S. 
All other . 
Loans to brokers 
and bonds): For own account .... 


lor account of others ,.... 
Total 
On demand 
_ On time 
CHICAGO—43 BANKS 
Loans and investments—Total ........., a 


Loans and discounts—Total 


Secured by U. S. Government obligations .... 


Secured by stocks and bonds ......... 
All other loans and discounts ...... cece 


; Investments—Total . 


» Equipment Securities | 


Application Covers Certificates 


Totaling $6,000,000 


Authority for an issue of $6,000,000 of 


| Cash 


U. S. Government securities 


Other bonds, stocks and securities ...... 


Reserve with F. R. banks 
in vault 

Net demand deposits 

Time deposits 
Government deposits 


{ Due from banks 


4 per cent equipment-trust certificates is | 
Geught by the St. Louis-San Francisco | 
ailway in an application made public 


April 26 by the Interstate Commerce 
Commission in Finance Docket No. 6856. 

It is proposed to sell the issue at 98.- 
011 per cent of the principal amount and 


accrued dividends and apply the pro- | 
ceeds to the purchase of equipment cost- | 


ing approximately $8,214,000. The ap- 
plicant states that bids were invited and 
that the high bid was received from a 
group of bankers consisting’ of Blair & 
Company, Inc., E. H. Rollins & Sons, 
Blyth, Witter & Company, and Janney & 
Company. 

The certificates, Series CC, would be 
issted under date of May 15, 1928, by the 
Guaranty Trust Company of New York 
as trustee, guaranteed as to principal 
and dividends by the carrier, and mature 
in annual installments of $400,000 from 
May 15, 1929 to May 15, 1943. 

The equipment to be purchased by the 
Frisco includes: 1,500 fifty-ton steel un- 
derframe box cars; 1500 fifty-five-ton all 
steel hopper cars; 500 fifty-ton steel un- 
derframe automobile cars; 500 fifty-five- 
ton steel underframe flat cars; 6 fifty-ton 
all steel air dump cars; 15 all steel bag- 
gage and mail cars; five all steel bag- 
gage cars; five all steel gas-electric mo- 
an gna and two American type ditchers. 


General Motors Intervenes 


The Interstate Commerce Commission 
made public April 26, an order permit- 
ting the General Motors Corporation to 
intervene and be treated as a party to 
the proceedings in Finance Docket Nos. 
6545 and 6547, in which the Pere Mar- 
quette Railway and the Detroit, Grand 
Haven & Milwaukee Railway have asked 
authority to construct belt lines around 


Due to banks 


Secured by U. S. Government obligations. .... 


All other 


Revenue Receipts for First Nine Months 
Of Fiscal Year Are 


Gold settlement fund with F. R. Board ... 
Gold and gold certificates held by banks .. 


S. Government obligations .... 
Secured by stocks and bonds ......c.ceeeseees 


ceecccvcccceesccccece 
| Government deposits ....... seer eeececececesence 
| Due from banks ....c.ccccees eee eecerescecesensee 


Government obligations ...... 


and dealers (secured by stocks 


For account of out-of-town banks .......0.08: 
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Revenues 


decreases of $15,100,000 at Boston, $6,- 
800,000 at St. Louis and about $4,000,- 
000 each at Philadelphia and Kansas 
City. The system’s holdings of bills 
bought in open market increased $15,- 
100,000, while holdings of United States 
bonds decreased $1,300,000, of Treasury 
notes $15,600,000, and of certificates of 
indebtedness $19,000,000. 

Federal reserve note circulation de- 
creased $9,400,000 during the week, 
smaller circulation figures being reported 
by all Federal reserves banks except 

| Cleveland. 

| Following is the statement of the re- 
sources and liabilities of the 12 Federal 
Reserve Banks combined as of April 25 

| and April 18, 1928, and April 27, 1927, 

! the figures being thousands of dollars: 


4-25-28 4-18-28 


1,207,703 
59,090 


1,279,070 1,628,283 
50,671 40,613 
1,329,741 
773,029 
616,668 


1,668,853 
638,802 
773,202 


2,884,525 
67,323 
391,580 
228,087 


619,617 


186,965 


709,073 


365,841 


443,553 
241,899 


350,756 899 
70,678 
89/311 

158,341 


65,237 
107,560 
141,958 


56,059 
123,124 
161,003 


340,686 


304,755 318,325 


G90 990 1,800 


1,312,049 
570 
795,687 


59,378 


1,005,577 
660 
603,714 
58,588 


1,380,659 


633,613 
59,409 


7 9,452 


12,998 


5,035,251 5,088,984 5,004,664 

1,572,612 1,582,014 
. 2,517,377 2,392,347 
33,587 6,303 
5,877 5,661 


1,718,257 
2,269,513 
24,138 
4,913 


18,955 
2,243,266 
697,397 
137,606 
233,319 

15,382 


oe 18,278 
- 2,474,619 
600,791 
137,613 
233,319 
16,297 


15,296 
2,313,860 
601,649 
128,806 
228,775 
13,317 


5,088,984 0,004,664 


roe 


12% 79.5% 


261,543 262,640 146,943 


banks in the 


4-23-28 
7,375,682 


4-18-28 
7,851,046 


4-17-27 
6,442,888 


4,571,437 


eee 


5,437,409 
61,951 
2,634,045 
2,741,413 
1,938,273 
1,048,299 
889,974 
781,134 
50,694 
5,559,005 
1,138,060 
34,761 
117,105 

. 1,219,859 
171,572 
120,135 
51,437 
1,200,217 
1,613,640 
1,330,529 
4,144,386 


8,169,953 
974,433 


5,402,623 


2,113,968 
2,395,679 
1,871,451 
946,319 
925,132 
708,476 
58,554 
5,106,543 
949,629 
47,863 
109,751 


* 5,625,960 
1,117,365 
50,163 
131,000 
1,252,834 
91,491 


62,155 
29,336 


1,163,530 
1,702,908 
1,262,568 


4,129,001 


3,173,886 
905,115 


"701,119 


2,014,942 2,025,728 857,444 
1,492,736 
14,133 
761,972 
716,631 
522,206 
227,801 
294,405 
192,125 
16,948 


1,504,478 404,301 
16,071 
695,238 


Vanek 262,632 
169,165 

20,501 
210,447 


576,950 | 
10,328 | 
148,376 | 
355,819 ! 


367,333 
45,634 
38,180 

7.454 


30,097 
23,408 
6,689 


26,928 


6,495 


[Continued from Page 1.) 


1927. For the three months ended April 
1, 1928, the receipts from income taxes 
were $597,137,752.17, or a decrease of 
almost $7,000.000 from the total in- 
come tax receipts for the same quarter 
of 1927, according to the Bureau’s 
statement. 


The following table, prepared by the 


ureau, shows the comparative receipts | 
miscellaneous taxes | 


from income and 
and the totals for each of the three 
quarterly periods of the current year, 
together with receipts in the correspond- 
ing quarters of the last fiscal year: 


FISCAL YEAR 1928. 


Quarter ended: 
September 30 ... 
December 31 
March 31 


Nine months 


Income tax. 

$517,717,329.53 
500,510,139.28 
597,187,752.17 


. $1,615,365,220.98 


Mise. taxes. Total. 

$162,875,618.66 948 
148,342,257.07 3 
150,284,861.76 


$461,502,787.49 


$2,076,867,958.47 


FISCAL YEAR 1927. 


Quarter ended: 
September 30 
December 31 
March 31 
June 30 


Twelve months 


_ Counterfeit Bank Note 
In Pontiac Belt Line Case | 


! 


Found to Be in Circulation 


A new counterfeit $5 Federal Reserve 
note is in circulation, the Treasury De- 
partment has just announced in circular 
letter No. 601, which has just been sent 
out to all Federal Reserve Banks. The 
full text of the letter follows: 

_New Counterfeit—$5 Federal Reserve 
Note: On the Federal Reserve Bank of 
San Francisco, California; series 1914; 
check letter “E”; face plate No. 538; 


Ineome tax. 

$532,583,856.38 
310,089,057.19 
604,583,981.75 
572,695,548.40 


$2.219,952,448.72 


Mise. taxes. 
$161,118,571.03 
172,277,316.35 
147,405,082.05 
164,929,716.76 


Total. 
$693,702,427.41 
682,366,373.54 


} 


| United States; A. W. Mellon, 


\ _ Secretary 

¢ portrait of Lincoln. 
This is a well-executed production 

printed from photo-mechanical plates on 


of the Treasury; 


| 
| 
| 
| 
| 
| 
| 


a rene 2 Ee eR A RR 


692,992 } 
453,143 | 


190,511 


—_——- | 
20,433 4 


Smaller Than in 1927 


751,989,063.80 | 
437,625,265.16 | 


$65,6$3,129.91 | 


New York, April 
serve Bank of New York, today certified 
' to the Secretary of the Treasury the fol- 
lowing: 

In pursuance of the provisions of Section 
522 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into 
the United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 


rencies are as shown below: 
Country. 

Austria (schilling) 

Belgium (belga) 

Bulgaria (lev) 

Czechoslovakia (krone) 

Denmark (krone .... 

England (pound sterling) 

Finland (markka$ 

France (franc) 

Germany (reichsmark > 

Greece (drachma) 

Hungary (pengo) 

Italy (ira) 

Netherlands (guilder) 

Norway (krone) 

Poland (zloty) 

Portugal (escudo) 

Rumania (lew) 

Spain (peseta) . 

Sweden 

Switzerland (franc) 

Yugoslavia (dinar) ‘thd 

China (Hong Kong dollar) . 

China (Shanghai tael) 

China (Mexican dollar) 

China (Yuan dollar) 

India (rupee) . 

Japan (yen) . 

Singapore (8S. S.) dolla: 

Canada (dollar) . 

Cuba (peso) 

Mexico (peso) . 

Argentina (peso (gold) 

Brazil (milreis) 

Chile (peso) 

Uruguay (peso) 

Colombia (peso) 

EOME MERVOE 66.06)656.0 55% 


14.0623 
13.9640 
-7208 


The Alameda Belt Line has requested 
authority from the Interstate Commerce 


April 26 in Finance Docket No. 6859, to 


in 5,000 shares of a par value of $100 
each. 

An issue of 5,000 shares, previously 
authorized by the Commission, was sold 


and the Atchison, Topeka & Santa Fe 
Railway, and the proceeds used to ac- 
quire the belt line owned by the city of 
Alameda, California, and to finance new 
construction. 

The cost of the project now is esti- 
mated at $1,000,000. The additional is- 
sue of stock is proposed for liquidating 
advances made by the Western Pacific 
and the Santa Fe. 


61,790 | 


26.—The Federal Re- | 


of the Tariff Act of 1922, dealing with | 


cable transfers payable in the foreign cur- ; 


By Alameda Belt Line | 


Commission, by application, made public ; 


issue and sell $500,000 of common stock, | 


at par to the Western Pacific Railroad | 


Currencies 


The record of legislation regulating ex- | 
penditures in the Government services in- | 


Audes, so far in the Seventieth Congress, 


gress of claims against the United States 
which the General Accounting Office can- 
not settle, two other measures passed by 
the House and two pending action. This 
was stated orally, April 26, by Repre- 
sentative Williamson (Rep.), of Rapid 
City, S. Dak., chairman of the Committee 
on Expenditures in Executive Depart- 
ments, which considered these bills. 

The Senate Committee on 
tures in the Executive Departments has 

| considered no bills at this session. It 
was explained by the Committee that 

| bills regarding expenditurés, under dif- 
| ferent rule in the Senate, are referred to 
other committees. 

Senator Sackett (Rep.), of Kentucky, 
chairman of the Committee, has been 
busy in other Senate activities. 
Sackett is also chairman of the Repub- 

| lican Steering Committee of the Senate. 

The legislative record of the House 

} Committee on Expenditures, as explained 
! by Chairman Williamson, follows: 
Public Law 247 (H. R. 9583), to au- 
thorize report to Congress of certain 
; claims and demands asserted against the 
United States. 
| ize the Comptroller General to receive 
; and consider all demands against the 
; United States, whether payable or not 


from an available appropriation, and if | 
he discovers among such demands those } 


showing such legal liability or equity as 
to appear deserving of the consideration 


j of the Congress but not payable from an | 
available appropriation nor proper for } 


certification for an appropriation under 
existing law, he shall submit the demand 
to Congress by a special report contain- 
ing the material facts and recommenda- 
ion. 


This proposal, approved by the Comp- | 


troller General of the United States, J. 
R. McCarl, would permit his office to 


render to Congress and to claimants pos- | 


sessing legitimate demands against the 
United States which accounting officers 
are unable to settle and adjust, under 
existing law, a substantial service. 

The House Committee report on the 


measure sets forth that claims against | 
the Federal Government now may be | 


settled by the executive departments, by 
the General Accounting Office, by the 
Court of Claims, by United States 


Courts and by the Claims Committees ! 


of Congress. _The jurisdiction of the 
several adjudicating agencies, it said, 
depend upon the conditions surround- 
! ing the claims, 


a public law proposing report to Con- | ae ee ; 
‘and V. G. Croissant, representing the 
! Bureau of Efficiency, 
| will make available to the claims com- | 


Senator : 


| ing 


The purpose is to author- | would be willing to 


, cases, much smaller amounts than they 
; would 


{ furniture, office equipment and 


as its size, whether it ! 


maar $23) 
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_ Finance 


| Enactments Concerned With Expenditures 
In Executive Departments Limited to One Bill | 


| 
| Measure Authorizes Comptroller General to Recommend 
| To Congress Relief Legislation in Claims Cases. 


arises from a contractual relationship 


or from a tort, or the condition of ap- | 
 propriations. 


A. memorandum of G. C. Havenner 


says the 


mittees of Congress as a regular pro- 


cedure the facilities of the General Ac- , 


counting Office where the office, through 
its regular business, has given consid- 
eration to meritorious claims. This 
memorandum says the new law will re- 


“ : | lieve the committees of much work, as 
Expendi- | such 


ch claims will reach Congress with 
evidence assembled and with recommen- 


dations, many just claims being segre- | 


from the 
expedited 
with those 


gated 
ment 
turn 


without 
of 


their 
merit or 


taking 
doubtful 


| with those requiring special investiga- | 


tion and hearings. 


The House Committee expressed the 


belief that under the new law, many 


claims now submitted directly to the | 
; Court of Claims or in the form of pri- | 


vate bills in Congress would be sub- 
mitted instead of the General Account- 
Office, fully equipped for such 
work. 

“Rather than litigate with its uncer- 
tainty and delay,” the House Committee 
added, “it is believed that claimants 
accept, in most 


claim and probably recover if 
compelled to go into court.” 

It added that any settlement or ad- 
justment the Comptroller General might 
make would be subject to action 
Congress. 


would eliminate the so-called returns of- 


fice at the Interior Department and con- | 
solidate it with the General Accounting | 
The bill provides that the returns 

office, together with its activities, person- | 
nel, contracts, bids, offers, proposals, ad- | 


Office. 


vertisements, books, records, documents, 


and property of whatsoever character, is 
transferred to the General Accounting 
Office, and vests in the Comptroller Gen- 


eral all the powers and duties in this | 
; connection now under the Secretary of 
' the Interior. 
tracts are,already required to be filed } 


The original of all con- 


in the General Accounting Office. 


_ The filing in the returns office, accord- | 
ing to the Comptroller General, is for the | 
purpose of making the contracts avail- | 


able for examination by the public gen- 
erally and the filing in the Comptroller’s 


Office is to the purpose of their use in | 
audit of accounts involving payments un- | 


[Continued on Page 10, Column 1.) 


$24,000,000 


General Mortgage 412% Gold Bonds, Series “‘E” 


Due May 1, 1989. 


bonds not exchangeable for coupon bonds. Interest payable January 1 and July 1. 


NOT REDEEMABLE BEFORE JULY 1, 1938. 


but not in part, upon sixty days’ previous notice ou any interest date on or after 
July 1, 1938, at 10742¢¢ and accrued interest. 


copies of which may be obtained from the undersigned, and from which the following is quoted: 


poses. 


“The proceeds of the sale of these bonds are to be used 
to retire the $14,000,000 Ten Year 6% First Mortgage Bonds 
Security, Gold Loan Bonds of 1924 which are to be re- 
deemed on July 1, 1928, to reimburse the treasury for the 
payment of the $3,083,000 of Chicago and Missouri River 
Division bends which matured July 1, 
and betterments to the property and other corporate pur 


1926, for additions 


These bonds will be issued under the General Mortgage 


of Chicago, Milwaukee and St. Paul Railway Company, 
dated May 1, 1889, and will be assumed by Chicago, Mil 
waukee, St. Paul and Pacific Railroad Company, as successor. 


The General Mortgage Bonds ouistanding, including thc 
present issue, are secured by an absolute first mortgage at 
approximately $19,820 per mile on about 6,245 miles of road 
including practically all the principal lines of the Company 


between Chicago and the Missouri River (of which 1,049 
miles are double tracked) and on valuable terminal proper- 
ties in Chicago, Milwaukee and other cities and equipment 


owned by the Company appurtenant to these lines. The total 
authorized issue of bonds under the General Mortgage is 
limited to $150,000,000, of which, upon the completion of 


this financing, $123,788,000 of bonds, bearing interest at the 


rates of 344%, 


Company and the 


ing the receivership. 


THE UNDERSIGNED WILL RECEIVE S 


The General Mortgage 
reorganization of Chicago, Milwaukee and St. Paul Railway 


fi 4% and 472% will be outstanding in the 
hands of the public. 
Company's treasury. 


The remaining bonds will be in the 


Bonds were undisturbed in the 


interest thereon was regularly paid dut 
Phe annual income after payment of 


law } 


mass and their settle- } 


by | 


House bill 9570, passed by the House, | 


papers | 


Statement 


April 24. 
Made Public April 26, 1928. 


a 


| U. S. Treasury | 
| 
| 


1 | 
Receipts. 
Customs receipts....... 

| Internal-revenue receipts: 

Income tax... 
Miscellaneous 


$1,251,622.85 


eencces 1,104,651.62 
internal 
FOVENUC cosssvcces’s 


ee . 1,495,727.04 
| Miscellaveous receipts.. 


985,648.18 


Total ordinary receipts 7,649.69 
Public debt receipts ... 92,900.00 
! Balance previous day... 238,75 


4, 


e«- 243,761,382.58 
Expenditures, 3 
} General expenditures... $4,520,750.59) 
| Interest on public debt.. = 3,566,185.78 
Refunds of receipts 279,803.50 
Panama ‘Zanal... 22,252.55 
Operations in special ac- 

counts 

| Adjusted service certif- 
icate fund . 

| Civil service retirement 

TUNE cvcvasvecesiesss 

{nvestment of trust funds 


tee ereseseeees 195,720.8 


60,107. 


39,348.3 
148,299.2 
Total ordinary ex- 
penditures ........ 

Other public debt ex- 
penditures ... 
Balance today... 


8,630,448.06 


Total ... ee- 243,761,382.55 

The accumulative figures, together 
with the comparative analysis of receipts 
and expenditures for the month and for 
the year, are published each Monday. 


Lawrence Stern | 
and Company 


231 So. La Salle Street, Chicago | 


SOARD OF DIRECTORS 


WILLIAM WRIGLEY JR.., Chairman of the Boare 
of William Wrigicy jr Company 

ALBERT D. LASKER, Chairman of the Board of 
Lord & Thomas and Logan 

CHARLES A. McCULLOCH, President of The 
Parmeice Company 

JOHN HERTZ, Chairman of the Roard, ne 

Omnibus Corporation and Yellow Cab Compan; 

HERBERT L, STERN, President of Balabar 4 
Katz Corporation 

CHARLES S, PEARCE, President of The 
Palmolive-Peet Company 

| H. HANSELL HILLYER, Vicc President 

ALFRED ETTLINGER, Vice President 

JOSEPH J. RICE, Vice President 

LAWRENCE STERN, Presiden: 


This company conducts a general securities 
business, originating and participating in 
high-grade investments issues. 


a ED 


Chicago, Milwaukee and St. Paul Railway Company 


Coupon bonds in $1,000 denomination registerable as to principal, ov as to both principal and interest. Fully registered 


The bonds of this series will be stamped to provide that they may be repurchased at the option of the Company, as a whole 


The issuance and sale of these Bonds are subject to the approval of the Interstate Commerce Commission. 


For further information regarding the Company and this issue of bonds, veference is made to a letter dated 
April 25, 1928, from H. A. Scandrett, Esq., President of Chicago, Milwaukee, St. Paul and Pacific Railroad Company, 


rentals for leased lines, etc., avaiiable for interest on funded 
debt, during the three years ended December 31, 1927, has 
averaged more than twice the annual interest upon the Gen- 
eral Mortgage Bonds, equipment obligations and the three 
sinall issues of divisional mortgage bonds of the Company, 
which will be outstanding after the completion of this fi- 


nancing. 


3 During these three years there were very heayy 
charges for retirements and maintenance. 


The income of 


the Company for the first three months of this year avail- 


able for interest was substantially in excess of such income 


for the same period of 1927, 


There are outstanding. junior to the General Mortgage 
Bonds, $100,395,090 of Fifty Year Five Per Cent Mortgage 
Gold Bonds, $182,873,693 of Five Per Cent Convertible Ad- 
justment Mortgage Bonds, $118,845,800 of Preferred Stock 
1,174,000 shares of Common Stock without par value. 
‘irst and Refunding Mortgage has been authorized for 
future financing which will rank junior to the General Mort- 
gage and under which no bonds have been issued. 

The bonds will bear coupons for the instalments of in- 
terest maturing on or before July 1, 1939, the Company 
agreeing to attach coupon sheets for the remaining period 
upon presentation of the bonds for such purpose after sych 
date. Both principal and interest of the bonds will be pay- 
able in United States gold coin of the standard of weight 
and fineness existing at the date of the mortgage, the bonds 
and coupons of the present issue being stamped to provide 
that taxes under any present or future law. including Fed- 
eral income taxes, will not be assumed by the Company. 

Application will be made in due course to list the bonds 


in 


A 


on the New York Stock Exchange.” 


J BSCRIPTIONS FOR THE ABOVE BONDS. 





SUBJECT TO ALLOTMENT, AT 102144 AND ACCRUED INTEREST TO DATE 
OF DELIVERY, TO YIELD 4.38% TO MATURITY. 


Chicago, Milwaukee and St. Paul Railway Company Ten Year 6°/, First Mortgage Bonds Security, Gold Loan Bonds of 
1924, due January 1, 1934, which are to be redeemed on July 1, 1928, at 10234% and accrued interest, will be accepted in pay- 
ment for the new bonds on a 4% interest basis computed on the redemption price to the redemption date, provided notice of 


a smaller amount than applied for and to make allotments in their uncontrolled discretion, 
The above bonds are offered if, when and as issued and received by the undersigned and subject to the approval by the 
Interstate Commerce Commission of the issuance of the bonds and their sale to the undersigned and to the approval by their 


counsel of all legal proceedings in connection with the issuance thereof. 


changeable for definitive bonds when prepared. 


two sheets of paper, without imitation : 
silk threads. The general appearance of ; 


and seal are printed in dull blue and the 


seal design is not clearly outlined in the | 


printing operation, the lettering in the 


circle being almost illegible. The back 


Kuhn, Loeb & Co. 


of the counterfeit, while of good color, | 


is not so well executed, many of the fine | 


the 


New York, April 26, 1928, 


the amount of such bonds to be tendered in payment is given not less than five days prior to the date fixed for delivery of and 
payment for the new bonds. 


The undersigned reserve the right to close the subscription at any time without notice, to reject any application, to allot 


femporary bonds or interim receipts will be ex- 


The National City Company 


Subscriptions for the above Bonds having been received from investors and dealers in excess of the amount offered, 


subscription list has been closed and 


{ 
| 
the face is deceptive, but the numbering 
| this advertisement appears as a matter of record only. 


te : ; : . 

athe city of Pontiac, Mich. | ng ; o ny | i 
ce ee ae ~ wee nd ines in the etching being missing. Speci- 
og Bach railroad 1S Opposing the appli- | back plate number indistinct, probably | men at hand bears senial No. L81460. 
a of the other. | 672; Frank White, Treasurer of the | 229A, 


j amined ied 
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Fraternal Orders 
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Trade Marks 


Patents 


Fraternal Society Is Upheld in Meeting 
Situation Where Officer Violated Trust 


Circumstance Found 
To Be One of Salvage 


Court Says Remedy Was Not 
Variation from Surety- 
ship Contract. 


Tue GREEK CATHOLIC UNION, PLAINTIFF 
in ERROR, V. AMERICAN SURETY Com- 
PANY OF NEW YORK, ET AL. No. 3662. 
Circuit Court OF APPEALS FOR THE 
THIRD CIRCUIT. 


An official of the plaintiff beneficial | 
order was charged with the duty prop- | 


The defendant 
faithful per- 
The of- 


erly to handle its funds. 
surety company assured the 
formance of his official duties. 


ficial violated his trust and thus incurred | 
| Society Suffers Loss 


the liability of the surety company for 


the money loss. 

Notice was given the surety company 
but it took no action. The plaintiff in 
order to reduce the loss agreed with a 
bank other than the depository bank to 
take over the deposits of the depository 
bank in order to prevent liquidation, and 
pay all depositors except plaintiff in full 
and to pay plaintiff at the end of. ol 
vears without interest. The plaintiff 
brought this suit to recover an equivalent 
of the amount of interest thus lost. The 
defendant demurred. yt 

The court holds in the opinion below 
that the situation was one akin to salvage 
and not one of variation from the con- 
tract of suretyship. The judgment of the 
lower court sustaining the demurrer is 
therefore overruled. 

In error to the District Court for the 
Western District of Pennsylvania. ; 

Before Buffington, Woolley and Davis, 
Circuit Judges. Judge Buffington de- 
livered the opinion of the court. Judge 
Woolley delivered a dissenting opinion. 


The full text of the opinion of the court, | 


y > the dissenting opinion, fol- | we 1 
— oS Te | eventually paid in full. Had this not been 


lows: 


On July 19, 1920, the American Surety | 


Company, a corporate citizen of New 
York, in consideration of five hundred 
dollars premium, gave its surety bond to 
the Greek Catholic Union, a fraternal 
beneficial society and a corporate citizen 
of Pennsylvania, whereby it became 


surety for the officers and employes of ; 


such society, amongst whom was George 
Kondor, its Treasurer. The bond was con- 
ditioned “to pay such order such_ pe- 
cuniary loss as it shall have sustained, 
including that for which the order is re- 
sponsible (a) through . . wilful mis- 
application on the part of any such of- 
ficer or employe 
failure of any such officer or employe 
failthfully to perform his (or her) duties 


as prescribed by the Constitution and | the alleged sacrifice of the insured. To 


! recover this sum inter alia, this suit was 
: brought. 


By-laws of said Order.” 

It was provided by the Constitution 
and By-laws of the Society that “The 
Treasurer is not allowed to carry more 


than $25,000.00 on a checking account | 


over and above amount necessary for the 
payment of the death benefits monthly. 
All surplus funds above these amounts 
shall be deposited in interest bearing de- 
posits with safe banks or invested in safe 
and legal bonds, according to the dis- 
cretion of the Supreme Assembly from 
time to time. All such deposits and in- 
vestments to be made in the name of 
the Greek Catholic Union. . . . The 
Treasurer shall deposit all orphans’ 
money in interest bearing reliable banks, 
bearing 4 per cent interest, such de- 
posits, not to exceed $10,000 in one 
bank.” 


Treasurer Admitied 
Breach of Liability 


respect and of other provisions and a 
consequent loss thereby to it, the Society 
brought suit in a State Court against 
Kondor alleging his breach of duty as 
treasurer and the liability of the Ameri- 
can Surety Company as surety. As Kon- 
dor made no defense and admitted his 
breach and liability; the controversy 
therefore became one between the plain- 
tiff and the surety company, and the lat- 
ter removed the case to the Court below. 
It the hefiled an affidavit of defense 
which under the provisions of the ap- 
plicaable Pennsylvania Procedure 


judg- 
There- 


ing of which the Court entered 
ment in favor of the defendant. 
upon the Society sued out this 
of Error. 


Accepting as true the allegations of | 


the plaintiff’s statement, we note the fact 
that under the rules of the Society the 
sum which the treasurer could lawfully 
carry in his checking account at the time 
of the alleged breach was not more than 
$45,000.00, but that in violation of this 
provision he had accumulated during the 
months of January, February and March, 
1924, in an insolvent state bank of which 
he was president and which had a capi- 
tal of bué $50,000, some $217,000. It is 
therefore apparent that by so doing he 
had failed to do his duty and his bond 
was breached. On April 4, 1924, the 


Pennsylvania State Baking Commissioner | 


took charge of its affairs, and examina- 
tion by that official showed the bank was 
insolvent and it liquidated would not pay 
more than 40 per cent to its depositors. 


Inpursuance of the requirement of the | 


bond that notice of such loss be delivered 
to the surety at its home office in the 
City of New York within ten days after 
such discovery, the Surety Company was 
at once informed by long distance phone 
of the situation. It did nothing, offered 


no suggestion, and the society was ap- | 
parently left to meet the situation alone | 


and as best it could. We here note that 
when the breach, which previously oc- 
curred, became known, the liability of 
the surety had accrued and a loss of 
some $140,000 in the deposit was appar- 
ent. What were the respective rights, 
duties and obligations at this point? No- 
tice to the surety. That was given. What 
‘was the relation of the surety? Being 
@ surety paid for its suretyship, the law 
adjudges it an insurer and adjudges its 
contract and its adjustment on that 
basis. 231 Pa. St. 208 and cases cited. 
With lability on the bond accrued, with 
loss certain to follow, with the insuring 
company, with notice, taking no step and 
Jeaving the insured society to meet the 
situation alone, we think that situation 
was one akin to salvage and not one of 
Variation from the contract of surety- 
ship. In fire and marine insurance the 
insured in the face of threatened loss 
may act for the benefit of all concerned. 
He may remove the fire-threatened goods 
from a building or he may jettison a 


four |! 


. . or through the ! 


| pears 


| that 


Act, ! 
really constituted a demurrer, on hear- | 


Writ | 








goods or cargo axe lost, stolen or de- 
stroyed, he does not lose his right to re- 
cover from the insured even though if 


' left in place on land or abroad at sea they 
would not have been lost. See 4 Cooley’s | 


Briefs on Insurance, 3065; Insurance 
Company v. Agnew, 34 Pa. St. 96. And 


the reason of this is that the situation | 
was one that brooked no delay and the | 
' the acts of the insured, though done 


in the absence of the other party, were 
done for the joint benefit of both. Now 
here the situation was one that brooked 


no delay. Whatever was done had to be | 


done on the intervening Sunday, further 
consultation with the surety was impos- 
sible for Sunday prevented it, and with 
Monday morning, the bank, already in 
charge of the State authorities, would be 
irretrievably closed, with a 40 per cent 
liquidation. 


In Meeting Situation 


If the insured society had followed the 
example of the Surety Company, done 
nothing and had not effected the then 
possible adjustment when by such ad- 
justment it could have reduced the loss 
of the surety company, the latter might 
well have complained that its rights had 


| been sacrificed by the Society. Confronted 


on a Saturday by this critical condition 
which required prompt action before the 
following Monday morning, the Society 
officers and their counsel met that even- 
ing at Johnstewn and by long distance 
phone at once told the agent of the 
Surety Company at Pittsburgh and an 
executive officer at New York of the sit- 
uation. As noted above, they did nothing, 
offered no suggestion, and left the in- 
sured to meet the situation as best it 
could. This it did by Monday morning, 


j with the result that Kondor’s bank was 


taken over by the United States Trust 
Company of Johnstown, and all its de- 
positors, with the exception of the plain- 
tiff company, were guaranteed and were 


done, had the plaintiff done nothing and 
liquidation by the State Banking au- 
thorities on a 40 per cent basis proceeded 
and but $86,000 realized on Kondor’s 
$217,000 checking account, the Surety 
Company stood liable to be called on to 
make up the $131,000 loss to the extent 
of its $100,000 bond, with the Society los- 
ing the balance. 


This was the alleged benefit rendered | 


the insured. To save this situation the 


| Society made the arrangement noted, but 


to induce the Trust Company to take over 
the insolvent bank the Society had to 
agree that Kondor’s checking account 
should remain on deposit with the Trust 
Company without interest for four years, 
or in other words the plaintiff had to 
suffer a loss of $41,600 interest. This was 


Now the authorities are clear that even 
when a variation from such a surety in- 
surance contract is made by the insured 
“the Courts,” as stated in Surety Co. v. 
Fidelity, 231 Pa. St. 208, “generally hold 
that such company can be relieved from 
its obligation of suretyship only when a 


| departure from the contract is shown to 


be a material variance.” To the same ef- 
fect is Philadelphia v. Bay, 266 Pa. St. 
345, which says the surety company 
“must prove that the change was ma- 
terial and prejudicial.” Such ‘being the 
burden on the surety company where 
there is a change from the original con- 
tract, the same principle applies with 


| even stronger force where, as here, there 
| was no variation from the original con- 


tract, but the case was one of attempted 


| salvage and diminution of loss by the 


insured after the unchanged contract had 


Alleging a violation by Kondor in that | been breached and when the insurer with 


notice of the loss left the insured to 
meet the situation alone. 

We have discussed the case as it ap- 
from the plaintiff’s allegations. 
What the facts may prove on the trial 
we have not before us. We simply hold 
standing alone on the allegations 
made, the plaintiff had a right to have 
its claim for $41,600 for lost interest 
submitted to the jury. As to the other 
items claimed, we find no jurisdiction 


| therefor. The judgment below is reversed 


and the case remanded for proceedings 
in due course. 


Judge Woolley 
Gives Dissenting Opinion 
Woolley, Circuit Judge, dissenting. 
Fearing that the judgment of the 
court will in a measure unsettle the law 
of suretyship, I am constrained to dis- 
sent. My reasons, shortly stated are 
these: 
The case came before the District 
Court as though on general demurrer to 


| a narr. Therefore all facts well pleaded 


are admitted. The first fact is that Ken- 


; dor was an official of the plaintiff bene- 


ficial order, charged with the duty prop- 
erly to handle its funds; the next, that 
the defendant surety company assured 


| the failthful performance of his official 


duties. Then follow two more; one, that 
Kondor violated his trust; the other, that 
the surety company thereupon became 
liable to the plaintiff for a large money 
loss. All these facts are definitely aver- 
red, for without them the plaintiff could 
not make a case, and without their ad- 
mission by the demurrer there would 
be nothing on which the court could base 
a judgment. For present purposes, these 
facts are established. The liability of the 
surety company became fixed when Kon- 
dor violated his official duties and loss 
occurred; and at the same time the surety 
company’s rights became fixed. 

Then what happened? 
was confronted by the certainty of a sub- 


stantial loss, that is, a loss substantially ; 
in excess of the amount for which it was | 
| sioner on or before the 15th day of the 


protected by the surety bond. Kondor 


| had withheld the plaintiff’s money and 


deposited it in his own bank which was 
about to be closed by State authorities. 


| It was Saturday night and the State au- 


thorities were going to act on Monday 
morning. That something should be done 
and done quickly was evident. Confer- 
ences of the plaintiff’s officers, local 
bankers and State officials were hastily 
called, the bank’s assets and liabilities 


canvassed, informal and incomplete esti- | nq 
| tax payments with an additional penalty 


mates of the probable loss to depositors 
made and, eventually, a plan was_ pro- 
posed whereby another bank should take 


; ; _ 
over and hold as its own the deposits of | 
' the 


Kondor’s bank and pay all except the 


| plainti’s very large deposit which should 


be retained by the rescuing bank for 

four years without interest. 
Manifestly, the plaintiff was 

grave situation. had, however, 


in a 
two 


It 


cargo, If he does so and thereby the ' ways out; one, acceptance of the pro- 


The plaintiff | 


Surety Firm Notified 


But Took No Action | 


Awarded Claim 
in 


Organization 
For Interest Lost 
Bank Transaction. 


posed plan; the other, resort to the de- 
fendant’s bond—two opposite courses. 
Neither promised complete escape. It 
did not then occur to anyone that the 


plaintiff could get out of the dilemma by 


traveling both paths at once. Legally and 
practically, that was impossible. Some 





one late that night phoned an agent of | 


| the defendant surety company and in- 


formed him of the problem. Neither the 
agent nor anyone else connected with 
that company said or did anything, be- 


fore Monday morning by which time the | 


| transaction was closed. Of this the plain- | 
a | 


tiff complains and the court makes 
point. Yet neither the agent nor the 
surety company was bound to say or do 
anything, for that company’s rights and 
its duties and its liability had been fixed 


| by previous events. Notice of the situa- 


tion transmitted by phone, even if it had 


no duty on the surety company to speak 


| of. A. B. Leach & Company v. Pierson, | 
J. S$ November .21, 


U. S. ,» decided ‘ 4 
1927. (The United States Daily Yearly 
Index Page 2725, Col. II). 


| Holds Plaintiff 


Responsible for Action 
Responsibility for action was with the 
plaintiff alone. Responding to the sound 


advice of its counsel, the plaintiff on | 


Sunday decided upon the course which 
then promised the greater money return 


| and elected to forgo (at least for a time) 


the protection of the defendant’s surety 
bond in the hope, eventually realized, of 


getting more money out of the plan of | 


turning over its deposit to another bank 
for four years without interest. That en- 


| trance into this plan was a change of 
| situation from that which would have | 


existed if the plaintiff had stood on the 


| bond is another fact shown by the plead- 


ings, for then both plaintiff and defend- 
ant could have resorted to the assets of 


| Kondor’s bank and there would now be 


no occasion for the plaintiff to sue the 
defendant for the items of its present 
claim. 

It is in truth now suing for the partic- 
ular loss which arose directly from the 
situation into which it had voluntarily 


entered. That this change, whereby the | 
plaintiff’s deposit was tied up for four | 


years without interest and all assets of 
Kondor’s bank were handed over to the 
other bank, precluded the surety com- 
pany from resorting to those assets to 
cover or lesse nthe loss it might have 
sustained on its bond had it been called 
upon to perform is a fact clearly shown 
in the pleadings. The surety companys 
undertaking was not a contract of in- 
surance, marine or fire, drawing in its 
train the law of salvage; it was a con- 
tract of assurance. 


an obligation to make good a shortage 
in the bankers plan occurring four years 
later, but contained a covenant which ex- 


| pressly made it liable to pay for Kon- 


dor’s default at the time it occurred, and 
when it had done that the surety com- 


| pany had the right to be subrogated 


pro tanto to the plaintiff’s right to re- 
cover from Kondor’s bank. Whether the 
amount which in such case it might have 
recovered would have been more or less 


| than what the plaintiff now demands in 


this suit is beside the point. The fact re- 
mains the plaintiff by its conduct de- 


| prived the defendant of that right. I 


think the surety company should not be 
relegated to trial and forced to prove 
that the extension of time given by the 
plaintiff within which to pay the debt as- 
sured by the bond was a variation from 
the contract of suretyship when the 
plaintiff itself has shown it. Nor should 


the surety company be required to prove ; 


that the variation was prejudicial in view 
of the plaintiff’s admission that this suit 
is brought to recover loss arising from 
that same varition, amounting to $41,- 
600 for four years’ interest on the with- 
held deposit and for other amounts like- 


| yeached a responsible official, imposed | 


| Langmuir, 





1 3110, 
; et 


| Langmuir, 
| Langmuir, — 1 
1 OO. Ve 


It contained no covenant even implying | Mass. Doe. = 


| C. Batecheller, 
| patch system, 


' naling apparatus, 


| ¥. 


; Radio 


| manufacture, 4% 
|} Manufacture of 
G.: 


| Mf. 


wise directly and exclusively incident to | 


' the variation, such as interest for moneys 


which the plaintiff had to borrow be- | 


| cause of its withheld deposit, and ex- 


penses in the form of railroad fares, cost 
of meals and per diem fees of the plain- 
tiff’s trustees while atending conferences, 


| and fees of attorneys, amounte to $8,- 


470 more. yt 3 
Whether, on an issue of prejudice, it 


i would appear that the defendant would 


actually have lost more if resort had first 
been made to its bond than is now de- 


manded of it, and just how much more, ! 


is a matter that will, from the very na- 
ture of the case, always remain in the 
realm of conjecture. It is difficult 


never happened. 
I am strongly of opinion that, on the 


| facts pleaded and admitted and viewed 
| in the light of settled law, the judgment 


for the defendant should be affirmed. 
March 17, 1928. 


| Digest of Income Tax Act 


In Force in North Dakota 


[Continued from Page 4.] 
ing business in the State and paying 
a tax upon the gross amount of prem- 
iums received in the State. 
to file 


required i 
commis- 


the tax 


Corporations 
their returns 


are 
with 


third month following the close of the 


to | missed, Mar. 18, 1920. 


| prove the consequences of a thing that 


| Same, Splined Shaft, 


| Gear 


| hicles, 


| sheets together, 


fiscal year, and if the return is made | 
on a basis of the calendar year then the | 


return shall be made or before 
March 15. 

The tax appearing on the face of the 
return is to be paid at the time the 
report is filed, but the payments may be 
made in quarterly installments. Inter- 
est at the rate of 1 per cent per month 
is computed upon all delinquent income 


on 


of 5 per cent at the time such tax be- 


| comes delinquent. 


Of the revenue collected under this act, 
State treasurer retains a fund of 
$10,000, out of which he pays refynds. 
Any unclaimed balance of such fund at 


| the end of each year and the balance of 


the money collected is paid into the State 
treasury to the credit of the general 
fund. 


! 
‘ 


Index and Digest 
Of Latest Federal Court Decisions 


RINCIPAL AND SURETY: 


Liability of Surety—Where an official of 


plaintiff beneficial order was charged with duty properly to handle its 
funds, defendant surety company assured faithful performance of his official 
duties, the official violated his trust incurring liability of surety company for 
money loss, notice was given surety company which took no action, plaintiff 
in order to reduce loss agreed with a bank other than depository bank to take 
over deposits and pay all depositors except plaintiff in full and to pay plain- 
tiff at the end of four years without interest, and plaintiff brought suit to 
recover an equivalent of the amount of interest thus loss, to which defendant 
demurred, held: Judgment sustaining demurrer overruled.—The Greek Catholic 


Union v. American Surety Company of New York. 


(Circuit Court of Ap- 


peals, Third Circuit) —Yearly Index Page 524, Col. 1 (Volume III). 


Trade Marks 


RADE MARKS: Covenant Not to Enter Rebottling Business Enforceable.— 
Where the defendant had agreed to give up and never become connected 
with in any manner any business which includes the rebottling or resale of the 
plaintiff’s perfumes sold under the mark “Coty,” such agreement held enforce- 
able and defendant enjoined from violating the same.—Coty, Inc., v. Leo 


Blume, Inc., et al. 
Index Page 524, Col. 6 (Volume III). 


(Circuit Court of Appeals, Second Circuit, 1928).—Yearly 


RADE MARKS: Right to Use Trade Marked Article and Combine With 
Other Ingredients for Resale-—The purchaser of a trade marked article 
may combine it with other ingredients and sell the compound under a truth- 
ful label and such conduct violates neither the rights of the owner of the reg- 
istered trade mark nor without more, the rules of fair competition.—Coty v. 


Leo Blume, Ince., et al. 


(Circuit Court of Appeals, Second Circuit, 1928).— 


Yearly Index Page 524, Col. 6 (Volume III). 


Patent Suits Filed 


(Statement of 
sec. 4921, R.S 


886781, Earling, Parker & Hughes, Dump ; 
car, 888526, 932564, T. R. McKnight, Same, 
» Same, Gate for dump cars, an 
N. ee (Trenton), Doc. E 1186, Western | 
Wheeled Scraper Magor Car Corp. | 
Bill dismissed 7, 1928. vo 
SSS > 222, 932564. (See 886,781.) 
93099, G. E. Palmer, Meter connection | 
ck, 1028268, Same, Case for meter con- 
Sea blocks, filed Feb. 2, 1928, D. C., BE. 
D. N. Y., Doc. 3468, Metropolitan Device 
Corp. V+ Williamsburgh Electric Supply 
Corp. ‘ 
1012820, C. c 
R. Eliaser, Same, 1573415, 
ners, Same, filed Mar, : 
D. Mich., S. Div., Doc. 2001, 
lard Amusement Co., Inc., V. 
aeeeseeee (a), Just & Hanaman, Incan- 
descent body for electric Jamp, 1180159, I. 
Incandescent electric lamp, D. ; 
(Trenton), Doc. E 2805, — 
stectrie Co. ¥. Lens Lamp Co., et al. Con- 
ae aaah. Feb, 3, 1928. Same, filed Feb. 
‘ 1928, D. C. N. J. (Trenton), Doc. IS | 
General Electric Co. v. 8. Lipson 


90522: 


B. Cory, Golf game, 1391306, 
Mendes & Lan- 
1928, D. C., E. 
Chester Pol- 
H. B. Lein- 


CM. ws 


20, 


al. 
1018502 (b), Just & Hanaman, 


body for electric lamp, l 
: Incandescent electric lamp, 
1082933, W. D. -—e.- ee = 
nethod of making, D. C. N. J. (Trenton), 
age pT General Electric Co. v. M. Rut- ; 
Rill dismissed, Jan. 17, 1928. 

Incandes- 
1180159, I. 
lamp, | 
and | 


Incandes- | 


S 59 7 
cent 1180159, I 


cin. 
” 1018502 (c), Just & Hanaman, 
cent body for electric lamp, 11 
' neandescent electric 
2933 ‘oolidge, Tungsten 
1082933, W. D._ Coolic ge, 1 S t 
method of making, 1423956, Mitchell & | 
White, Tipless incandescent lamp, D. <. N. 
Jj (Trenton ), Doc. E 1168, General Electric 
C M. Rutkin. Bill dismissed, Jan. 17, 
1928. 
1027570, 
machine, 
SchwartzZ, 


J. R. Sheldon, Comforter filling 

1370411, Contrado, Swanson & | 

Mattress filling machine, D. C. | 

2710, Triangle Kapok Machine | 

Pp. Donadio et al. Bill dismissed, | 
927. 

5. (See 993099 
(See 1079795 
1045335, 1045336, J. F. Skirrow, | 

tube system, 1087630, 1087631, B. | 

Timing mechanism, 1124505, | 

Pneumatic dispatch tube 

c. S. Jennings, Elec- 

tric motor Control, ae > ——_ 

»ymitte transmitter for carrier s- | 
intermitteny “filed Feb. 18, 1928, D. C. N. | 

Doc. E 3109, The Lamson Co. 

- Pne atic Tubes Supply Co., Inc. 

.: Se 1045336. (See 1045205.) ; 
1050441, R. A. Fessenden, Electric sig- 

1050728, Same, Method 

1113149, E. H. Armstrong, | 

ystem, D. C., S. D. N. | 

Westinghouse Electric 
Co. et al. v. L. Lager (Enter-City ! 

Co.). Patents sustained, bill dis- 

missed as to patent 1113149, Mar. 14, 1928. 
1050728. (See 1050441.) 

1051221, (See 1079795.) ae 
1051441, G. H. Paltridge, Obtaining dry | 

solids from liquid substances, 1652900, D. 

R. Lamont, Soap product and process of 

‘ Re. 16749, R. L, Holliday, 

2 finely divided dry soap 
BP © E. D. N. Y¥.. Doc. 3372, 

& Co. et al v. Proctor & Gamble 
Bill dismissed, Mar. 15, 1928. 
4065467, A. Piel, Muffler cut out, 

N. ¥., Doc. 3343, The G. 


Corp. V- 
Veb. 28, 
102 

1035054. 
10945205, 
Transfer 


a. Es Needham, F 
apparatus, 1137006, 


J. (Trenton), 


of signaling, + 
Wireless receiving § 
Doc. E 36/244, 

& Mfg. 


product, 
Colgate 
Co. 
1065391, 
D. Cink 
Piel Co. Inc., Vv. J- 
Supply Co.). 
192%. ¥ 
1065467. (See 1065391.) , a ; 
1079795, F. M. Naysmith, Chiropractic 
table, 1035054, J. 4. Schenck, | Same, 
1051221, A. S. Griffing, Same, D. C., ie 2 
lowa (Davenport), Doc. 4086, E. ¥. Lun- 
deen vy. The peer Mfg. Co. et al. 
iss! Web. 25, 1928. 
oy (See 1018502 (b) 
1087630, 1LO87TbS1. (See 1045205.) 
1089829, A. S. Fridolph, Hair f 
1456793 ame, Spring clasp, D. cc. Mass., 
Doc. KB 2712, De-Lite-Us Spring Clasp 
Corp. v. Foster-Grant Co., Inc. Bill dis- 


(c). 


and 


Ward & Taylor, Gear grinding 
I. A. Ward, Machine for 
shafts, 1271495, Same, 


1104589, 
machine, 
grinding 
Method 0 


splined 
filed Mar. 13, 1925, 


Div., Doc. 2528, The 
Colonial 


Mich. 8. 


E. D. ! : 
Machine Co. Vv. 


Grinding 

Tool Co. 

Pee ae (See 1050441.) rd 
1124505, 1137006. (See 1045205.) 
1155532. (See 1104589.) | 
1180159. (See 1018502, (a), 
1181584. (See 1045205.) 
1206783, H. H. Boyce, Temperature i 

dicating system and apparatus, for in- 

ternal combustion engines, 1275654, Same, 

Indicating means for motor propelled ve- 

filed Jan. 27, 1928, dD. Cc. BB. D. N. 

Y., Doc. 3463, H. H. Boyce et al. v. Taft 

-uick Corp. 

ay 1973016, (See 1104589.) 
1275654. (See 1206783.) , 
1299232, 11. Rosenberg, Art of fastening 

ets | 1411184, Same, Sheet metal 

«tructure and fastening therefor, 1465148, 

Sen Saree, filed Mar. 13, 1928, D. C., 8. 

D. N. ¥., Doe. E 44-299, H. Rosenberg et 

al. v. Carr Fastener Co. 
1307733, A. V. Gullborg, Lu f 

paratus, 1307734, Same, Lubricating means, 
filed Dec. 19, 1927, D. c., E. D. N. Y¥. Doc. 

3382. The Bassick Mfg. Co. Vv. I. New- 
iewicz. 

se 07 734. (See 1307733.) : . 
324913, 1557299, R. M. Lovejoy, Shock 

1460456, Same, Shock absorber 

1499606, Chureh & Shepard, 

Shock absorber, tiled Mar. 15, 1928, D. cc. 

IE. D. Mich., S. Div., Doe, 2530, Gene 

Motors Corp. of Petroit et al, Vv. Monroe 

Auto Equipment Co, 
1349241, V. Walsh, 

1412432, Same, Light 

filed Jan. 19, 1928, D. C., 

3433, V. Walsh v. A. 
1359789, > Brown, 

1622938, . IF. Arbuckle, Lighting ap- 

paratus, filed Mar, 17, 1928, D. C., Nu... DD: 

Ohio, W. Div... Doc, Is 873, Monogram Lens 

Corp. Vv. Winston Motor Co, 


D.C. 


(b) 


absorber, 
connection, 


Light distributor, 
diffusing medium, 
bE. DD. N.Y. Dee. 


Reflector headlight, 


grinding splined shafts, 1273016, | 


and (c.) 


in- | 


Patent Office of 
» as amended 


| apparatus 
; tubing and the product thereby produced, 
walled | 


| inc... ¥, 


| neckwear, C. C 


| Bleached 
Process of bleaching and dyeing fur, filed 


, ulator book, 


Cc, Agid (Service Auto | 
Decree for plaintiff, Mar. 7, | 


notices under 
Feb. 18, 1922.) 


(See 1027570.) 

: B. S. Nelson, Lubricating de- 
1619126, W. FEF. Hundemer, Same, 
6, W. E. Davis, Lubricant dispensing 

apparatus, filed Feb. 16, 1928, D. C. N. J. 


0411. 


=H99 
1023, 


| (Trenton), Doc. FE 3108, The Bassick Mfg. 


Co. et al. v. 


Rogers Products Co., Ine. 
1385142, 


1385146, 1473861, P. A. Myers, 


| Power head. filed Mar. 2, 1928, D. C., S. D. } 


Ohio, E. Div., Doc. 569, The F. E. Myers 

& Bro. Co. v. The Arnold-Johnson Co, 
1385146. (See 13851 42.) 
1388434, G. V. Johnston, 

for butt 


Method 
Welding thin gauge 
1435306, Same, 
tubing, filed Feb. 8, 1928, 
(Trenton), Doc. FE 3094, 
General Tube Co, 

1391306. (See 1012820.) 

1405778, 1438229, Re. 15502, W. M. Fol- 
berth, Windshield cleaning apparatus, 
1487405, S. G. Skinner, Suction motor for 
wind shield cleaners, filed Mar. 1928, 


Butt welded thin 
mm. SC, 


Steel & 


N,. J. 


D. C. Conn. (New Haven), Doe. 1951, Trico | 


Products Corp. v. 
Corp. et al. 
1411184. (See 1299232.) 
1412 + (See 1349241.) 
1419137, 1481839, J. A. Hewes, Men's 
. A, Tth: Cir., Doc. .3867, J. 
A. Hewes et al v. S. Deiches & Co. Decree 
affirmed, Feb. 28, 1928. 
1423,956. (See 1018502 (c.) 
3. (See 1388434.) 
29. (See 1405773.) 
. (See 1089829.) 
1460856. (See 132491: 
1465148. (See 1299232.) 
1468392, G. D. Parker, 
mailing machine, 1576213, 


National Engineering 


Table 
G. BD. 


for box 
Parker, 


| Combined cover press and nailing machine, 


filed Mar. 3, 1928, D. C., S. D. 
Angeles), Doc. C-66-M, G. 
Sanger Fruit Growers Ass'n. 
1473861. (See 1385142.) 
1481839. (See 1419137.) 
1487405. (See 1405773.) 
1499606, 1557299. (See 
1564378, Stein, Austin 
and dyed fur, 


Calif. (Los 
D. Parker v. 


1324913.) 
& Liebowitz, 
1573200, Same, 


Feb. 6, 1928, D. C., E. D. N. Y¥., Doc. 3470, 
Stein, "ur Dyeing Co., Inc., v. Federal Fur 
Dyeing Corp. 

1573200. (See 1564378.) 

1573415. (See 1012820.) 
~@l576213, (See 1468392.) 

1599236, 1614302, J. Holtzman, Razor 
blade sharpening machine, filed Mar. 6, 
1928, D. C., S. D. N. Y¥., Doc. B. 44/274, J. 
Holtzman et al. v. L. K. Liggett Co. 

1600995. (See Re. 16412.) 

1614302, (S<e 15992386.) 

1623126. (Sec 1377023.) 

16 8. (See 13597 

1651256. (See 1377023.) 

1552900. (See 1051441.) 

Re. 35502. (See 1405773. 

Re. 16432, J. L. Schwariz, 
1600995, W. W. 
book, filed Mar. 2, 1928, D. C., 
(Cedar Rapids), Doc. E 110, 
vy. S. Heiss et al, 

Re. 16749. (see 1051441.) 
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Sales stim- 
Rice, Coupon 
mm DD, 
WwW. W. 


Part of Income Payable 


To Another Is Deductible 


[Continued from Page 4.1] 
so much of the partnership income as is 


| attributable to an interest in his interest 


Dis- | 


fastener, | 


; also to petitioner. 





Lubricating ap- | 


| Co, 


; Seymour Co, 


in the partnership which, at the date of 


formation of the partnership, he had sold ; 


to a third person, although such pur- 
caser was not a member of the partner- 
ship. In that opinion we stated: 

“While the daughter was not entitled 
to share as a member of the Drilling 
Company in the profits of that partner- 
ship, and while such share was payable 
in the first instance to petitioner, yet 
the instant he received what was in 
reality her share he at once held her 
share as trustee for her. * * * This in- 


come was, as to her, taxable income and ; 
as such has been properly returned and | 


taxed. This income which was taxable 
to the daughter was not, under the facts 
of this case, at the sante time taxable 
He held it as trustee, 
and since it was at once distributable, 
he had'the right under section 219 of the 
Revenue Act of 1918 to deduct it from 
the gross income of the trust.” 


The same principle applied to the facts ; 


in this case compels the conclusion that 
the portion of the income of the business 


| paid over to the petitioners’ sisters dur- 


ing the taxable year was not income of 
the petitioners. 
May Not Deduct Debis. 


2. The petitioners allege that the sum 
of $3,360 received by James Hutchinson 
& Sons in 1920 from Ham & Seymour Co. 
was a mere gratuity and should not be 
included in gross income for that year. 
The evidence does not, however, support 
the proposition thus advanced. The peti- 
tioners negotiated the sale of a contract 


for the sale of sugar by Ham & Sey- | 


mour Co. to Liggett & Myers Tobacco 
The petitioners performed all the 
services required of them and Ham 
sent them a check for 


| $3,360 to compensate them for those serv- 


Wahble Co., Inc., et al. | 


i 


ices. 

The contention of the petitioners that 
Ham & Seymour Co. was not legally li- 
able for the payment of the money and 
that it sent the check merely to retain 
the good will of the petitioners with re- 
gard to other contracts is beside the 
question, The amount was received for 
services performed and constituted a 


part of the taxable income of the peti- | 


tioners in 1920, 


3. William N, Hutchinson seeks a de- | 


of and | 


Tubes, | 


Jowa ! 
Rice | 
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Perfumes 


Coty, INC., PLAINTIFF - APPELLANT, V. 
Leo Buiume, Inc., LEO BLUME AND 
IRVING FeEtnBuRG. No. 251, OcToBER 
TERM, 1927. Circuit Court oF Ap- 
PEALS, SECOND CIRCUIT. 

Where the defendant purchased the 
| plaintiff’s perfume which was marked 
| “Coty” and rebottled the same with 
| other ingredients, labeling the true 
; contents of the bottle on the label of 


| the same, it was held that this action 
does not violate the right of the owner 


: was enjoined from such resale however, 
because of a negative covenant entered 
| into with the plaintiff. 

Mock and Biume, of New York City, 

for the appellant. 

Appeal from the District Court for 
; the Southern District of New York. 
| Before Manton, L. Hand, and Swan, 
| Circuit Judges. The full text of the opin- 





: ion of the court, which opinion was | 


rendered by Judge Swan, is as follows: 

Appeal from an order of the District 

' Court of the United States for the South- 

| ern District of New York, denying plain- 

tiff’s motion for a preliminary injunction. 
Reversed and remanded. 

Two Causes Alleged. 

The bill of complaint alleges two 

' causes of action—the first charging trade 

mark infringement and unfair competi- 

tion; the second violation of a contractual 

; duty. The suit was originally against 


| three defendants, a New York corpora- | 


tion by the name of Leo Blume, Inc., and 
' two individuals; but the plaintiff volun- 
| tarily dismissed the complaint against de- 
| fendant Feinberg. The two remaining de- 


| fendants answered, and the motion for a | 


; preliminary injunction came on to be 
| heard upon the verified bill, their answer, 
and several affidavits on behalf of each 
side. The motion was denied without 
| opinion. 

| From the verified bill and affidavits the 
| following facts appear without contradic- 


ized under the laws of Delaware, has 
| succeeded to the business in the United 
States of a well-known French manu- 
facturer of perfumes, which plaintiff 
manufactures and sells under the regis- 
tered trade mark “Coty.” Leo Blume, 
; Inc., is the selling agent of a concern 
| which trades under the name of Blendsco; 
its business being the manufacture of 
| perfumes compounded of well-known 
| makes of perfume plus ingredients called 
; “Blendsco blender.” Leo Blume _indivi- 
| dually is an officer and salesman of the 
| corporation which bears his name, 
Labeling Of Preparation. 
| The. defendants, with knowledge of 
plaintiff’s trade mark, have sold bottles 
of a Blendsco preparation under the fol- 
lowing label: 


“ 





1 lain’s Shalimar & Coty’s Rose Jacq. & 
60% Blendsco Blender Rebottled by 
Blendsco in N. Y. wholly independent of 
Guerlain & Coty. Guarantee.—The sale 
under an accurate label of genuine re- 
bottled perfumes to which have been 
| added an independently made blender or 
| binder does not infringe upon any manu- 
| facturer’s rights. U. S. Supreme Court, 
Vol. 264, U. S. Rep. p. 359, U. S. Gir. 
. Court of Appeals, Vol. 3, Fed. Rep., 2d 
| Series, p. 984.” 
| It is admitted that this preparation 
does not have the odor, color, or general 
| 8ppearance of either Guerlain’s Shali- 
; mar or Coty’s Rose Jacqueminot, re- 
| ferred to in the label, but, on the con- 
trary, has an odor and characteristics 
wholly different from either. It does 
not remotely suggest the fragrance of 
Coty’s Rose Jacqueminot. Such sales are 
charged by the plaintiff to be unfair 


' trade mark. An injunction 
to restrain the defedants “from putting 
out their perfume compound above men- 


' 


| in any manner whatever.” 


Injunction Demanded. 


Plaintiff also demands an injunction 


; party of the second part, and Leo Blume 
| and Le Blume Import Company, Inc., 
| as parties of the first part. This con- 
tract, made in settlement of prior litiga- 
tion reported in (C. C. A.) 293 F. 344, 
| contained the following clause: 

“s * * The parties of the first part 
| severally and ‘jointly and permanently 
agree to give up and never become con- 





; of the registered mark; the defendant ; 


Right to Resell Trade Marked Perfume 
Combined With Other Ingredients Upheld 


| Label Must Be Truthful, However, Appeals Court Holds; 
| Covenant Not to Enter Rebottling Business Enforceable. 


as one ingredient of the “blend.” Wo 
reason occurs to us why his negative 
covenant is not valid and enforceable. He 
should be enjoined from violating it. 


As to the corporate defendant, the con- 
tract is not its obligation, and nothing is 
shown to indicate its assumption by Leon 
Blume, Ine. The bill alleges that the cor- 
poration is a mere dummy to cover the 
operations of the individual, but his af- 
fidavit denies this, If the corporation is 
to be subjected to a preliminary injunc- 
tion, it must be on the basis of unfair 
competition or trade marke infringement. 

In Prestonettes, Inc., v. Coty, 264 U. 


S. 359, 44 S. Ct. 350, 68 L. Ed. 731, it 


| was held that the purchaser of a trade 


marked article may combine it with other 


| gredients and sell the compound under a 





No. 10 Genuine Ext. Blends of Guer- | 


; competition and an infringement of its | 


was asked | , C 
as asked | admitted to practice. 


on the basis of a contract between it, as | 


tioned with the use of the name ‘Coty’ | “—_— 





nected with in any manner any business } 


| which includes the rebottling and or sale 
| of party of the second part’s perfumes, 
| * * * and generally speaking the bot- 
tling, manufacture and or sale of any 
| perfume, toilet preparation or cosmetic 
or other material (with the exception 
above [below] mentioned) with the use 
in any manner of the name ‘Coty’ or 
| ‘L’Origan’ or any other name or trade 
| mark which would in any way connect 
the party of the second part with any 
perfumes, toilet preparations or cos- 
metics, or other material, save that, as 
| before [below] mentioned, the 
of the first part and each of them reserve 
the right to resell the genuine products 
of the plaintiff in their original condi- 
! tion and in their original containers or 
| packages.” 

Swan, Circuit Judge (after stating the 
' facts as above). In the absence of any 
appereance by the appellees, we are left 
without light as to the theory upon which 
the individual defendant, Leo Blume, es- 
caped an injunction restraining him from 
conduct which appears to be exactly 


'*by the above-quoted contract. He cov- 
enanted never to become connected with 
| any business which includes rebottling 
‘or sale of Coty’s perfumes, excepting 
| only their resale in original packages. 
He is an officer and salesman of the cor- 
| porate defendant, whose business cer- 
tainly includes selling plaintiff’s products 





| duction amounting to $1,500 for 1921 
and $700 for 1922 for alleged bad debts 
of his brother, George. The evidence 
discloses that although his brother had 
not repaid the money advanced to him in 
1920 and 1921, nevertheless, the peti- 
tioner continued to advance him money 
in 1922. George H. Hutchinson was one 
of the heirs of his father and had an in- 
terest in a considerable amount of prop- 
erty held by the petitioners as trustees, 

The record fails to show what efforts 
if any were made by the petitioner to 
collect the debts in question. Since ap- 
parently he had security for valid claims 
against his brother, George, the action of 
| the respondent in disallowing the deduc- 
tion of the alleged bad debts is sustained. 

Judgment will be entered on 15 days’ 
notice, under Rule 50, 

April 23, 1928, 





parties j 


' what he had bound himself not to do ! 





| 
| 


truthful label. Such conduct violates 
neither the rights of the owner of a 
registered trade mark nor, without more, 
the rules of fair competition. After the 
Supreme Court decision, the District 
a. devised a label in the following 
orm: 


“Prestonette, compounded in Preston- 


| ettes, Inc., N. Y., from — per cent Coty’s 


(giving name of trade mark) genuine 
face powder and — per cent Preston- 
ette’s binder, wholly independent of 
Coty.” ‘ a 

The court also ordered: 

“* * * Every word of said statement 
to be in letters of the same size, color, 
type and general distinctiveness, and to 
be equally visible and prominent on the 
front of the bottle, package or the like, 
save that you, the said defendant, may 
make ‘Prestonette’ more prominent, if 
you so desire.” 

_ This decree was affirmed by this court 
in Coty, Ine., v. Prestonettes, Inc., 3 F. 
(2d) 984. It is true that the appeal was 
brought by the plaintiff, who sought even 
broader protection, and that the defend- 
ant in that litigation raised no objection 
to the form of the decree; consequently 
our decision was not an actual holding 


| tion: The plaintiff, a corporation organ. | that a repacker or rebottler, whose label 


refers to competitors’ products, must 
state the percentages of those products 
which have gone into his compound. But 
we think such a requirement entirely 
reasonable. Buyers ought to know how 
much of the Coty perfume they are 
getting; that is a reasonable protection 
to plaintiff, as they may buy on the Cot'y 
name, and it is no burden on the seller, 


| if he is honestly trying to sell the com- 


pound on its own merits. For the same 
reasons it is also proper that no greater 


| prominence should be given to the name 
| “Coty” than to other words in the label 


which describe the compound, but the 
seller may make more prominent his own 
name, or that of the manufacturer 
“Blendsco,” if he so desires. 

Order Is Reversed. 

The plaintiff also argues that the word 
“blend” does not truthfully describe the 
Blendsco compound (see Protor & Gam- 
ble Co. v. Fed. Trade Comm., 11 F (2d) 
47 [C. C. A.]), and that the label should 
state that the product does not have the 
odor of Coty’s Rose Jacqueminot, because 


[Continued on Page 10, Column 7.] « 


Journal | 
of the 
Supreme Court 
of the 
United States 


April 26 


a 


The Supreme Court on April 26 heard 
argument in five cases. Six attorneys were 
The full text of the 
journal for the day with the Day Call for 
27 follows: 

Present: The Chief Justice, Mr. Justice 
Holmes, Mr. Justice Van Devanter, Mr. 
Justice McReynolds, Mr. Justice Brandeis, 
Mr. Justice Sutherland, Mr. Justice Butler, 
Mr. Justice Sanford, and Mr. Justice Stone. 

Herbert G. Mayer and Charles (. 
Spencer of Chicago, Ill.; Hal Lindsay of 
Atlanta, Ga.: Sterling M. Wood of Billings, 
Mont.; Ralph R. Lounsbury, and John W. 
Simpson, II, of New York City, were ad- 
mitted to practice. 

No. 744. James A. Reed, 
McNary et al., petitioners, v. 


Charles L. 
the County 


| Commissioners of Delaware County, etc., 
is 


et al. Argument continued 
Williams for the respondents. 
was postponed until Monday next to en- 
able counsel to confer and furnish the 
Court with certain information necessary 
to the determination of the question as to 
whether the cause has not become moot. 

No. 554. Elizabeth C. Taft, petitioner, 
v. Frank K. Bowers, Collector, etc., and 

No. 575. Gilbert C. Greenway, jr., peti- 
tioner v. Frank K. Bowers, Collector, etc. 
Argument commenced by Mr. Henry W. Taft 
for the petitioner in No. 554, continued by 
Assistant Attorney General Willebragi | 
for Bowers, Collector, by Mr. Henry W 
Taft for the petitioner in No. 554, and con- 
cluded by Mr. Hiram C. Todd for the peti- 
tioner in Ni, 575. 

No. 603. L. P. Larson Jr. Company, peti- 
tioner, v. Wm. Wrigley Company. Argued 
by Mr. Charles H. Aldrich and Mr. George 
I. Haight for the petitioner, and by Mr. 
Isaac H. Mayer for the respondent, 

No. 569. Rupert Ribnik, plaintiff in er- 
or, v. Andrew F. McBride, Commissioner 
of Labor, ett. Argument commenced by 
Mr. John W. Simpson, II, for the plaintiff 
in error. 

Adjourned until April 27 
when the day call will be: 
596, 684 and 705. 


Proceedings 
of the 


Court of Claims 
April 26, 1928. 


Present: Chief Justice Booth and Judges 
Graham, Moss and Green, 

No. €-942, and C-977, The Weehawken 
Dry Dock Company, argued by Jesse C, 
Adkins for the plaintiff and George K. 
Dyson for the United States. 

George Kerrick Perkins, Lewis J. Wal- 
lace, and Frederick 0. Roth were admi&ted 
to practice. 


by Mr. A. 
The case 


at 12 o'clock 
Nos. 569, 612, 
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New Books Received by 
Library of Congress 


Bills and Resolutions 


Introduced in Congress Topical Survey of the Government 


Following is a list of public bills 
House of Congress 
of the United States 
of the measure, the member 


committee to which _ it 


Title LO—Army 


‘S$. 4235. Mr. Bingham, to amend section 
12 of the Act entitled “An Act to provide 
more effectively for the national defense 
by increasing the efficiency of the Air 
Corps of the Army of the United States, 
and for other purposes,” approved July 2, 
1926; Military Affairs. 

S. 4228. Mr. McNary, to 
entitled “An Act for making further and 
more effectual provisions for the National 
Defense and for other purposes,” approved 
June 3, 1916, amended; Military Affairs. 


Title L9—Customs Duties 

H. R. 13321. Mr. Hull, Tenn., to repeal 
certain provisions of the tariff act of 1922; 
Ways and Means. 


Title 22—foreign Relations 


and Intercourse 

H. J. Res, 286. Mr. Vestal, Ind., to pro- 
vide for the expenses of participation by 
the United States in the international core 
ference for the purpose of revising the 
International Convention for the Protection 
of Literary and Artistic Works; Foreign 
Affairs. 
Tithe 23—Highways 

H.. R. 13323. Mr. Browne. 
a special highway fund from the proceeds 
of the sale of surplus war material, high- 
way equipment, and supplies to the Govern- 
ment of France; Roads. 

Ss. J. Res. 138. Mr. Capper, to provide 
for the designation of the route of the 

ational Old Trails Road and the markers 
tmereon; Agriculture and Forestry. 
Tithe 25—Indians 

H. R. 13317. Mr. Evans, Mont.. an act to 
amend an act for the relief of certain tribes 
of Indians in Montana, Idaho and Washing- 
ton; Indian Affairs. 

S. 4230. Mr. McMaster, 
allowance of Sioux benefits; Undian Affairs. 

S. 4231. Mr. McMaster, to authorize a 
per capita payment to the Pine Ridge 
Sioux Indians of South Dakota; Indian 
Affairs. 


amend an Act 


Wis., to create 


to continue the 


and _ classified similarly to the 
in force December 6, 1926.” 


and introduced in the 
“Code of Laws 
The number 
title and 


given. 


resolutions 


the 
are 


introducing it, 
was referred 


Title 33—Navigation and Navi- 
gable Waters 


H. R. 13318. Mr. Hudspeth, Tex., author- 
izing the Val Verde County Bridge Co. to 
construct a bridge across the Rio Grande 
River at or near Langtry, Tex.; Interstate 
and Foreign Commerce. 

S. 4229. Mr. Broussard, to extend the 
time for completing the construction of a 
bridge across the Mississippi River near 
and above the city of New Orleans, La.; 
Commerce. 


Title 34—Navy 

H. R. 13319. Mr. Butler, Pa., to authorize 
the Secretary of the Navy to proceed with 
the construction of certain public works, 
and for other purposes; Naval Affairs. 

H. R. 13320. Mr. Curry, Calif., to author- 
ize the Secretary of the Navy to proceed 
with the construction of certain public 
works, and for other purposes; Naval Af- 
fairs, 


C itle 36—Pairiotic Societies 
and Observances 
S. 4223. Mr. McKellar, to 

ment to the memory of Gen. 

bell in Smythe County, Va.; 

Title 37—Pay and Allowances 
(Army, Navy, Marine Corps, 
Coast Guard, Coast and Geo- 
detic Survey and Public 
Health Service. ) 


S. 4226. Mr. Norbeck (by request), to 
amend the Act entitled “An Act to re- 
adjust the pay and allowances of the com 
missioned and enlisted personnel the 
Army, Navy, Marine Corps, Coast Guard, 
Coast and Geodetic Survey, and Public 
Hiealth Service: Naval Affairs. 
rye € = 

itle 43—Publie Lands 

H. R. 13322. Mr. Taylor, Colo., to estab 
lish a United States land office at Glenwood 
Springs, Colo.; Public Lands. 


recet a monu- 
William Camp- 
Library. 


Changes in Status of Bills 


Title 2—The Congress 

S. 4179. To amend the corrupt practices 
act by extending the same to candidates 
for the office of Representative and Senator 
in Congress. Reported to Senate April 25. 

S. 4179. To amend the Corrupt Practices 
Act by extending the same to candidates for 
nomination and election to the officers of 
tepresentative and Senator in the Congress 
sof the United States, and for other pur- 
poses. Reported to Senate April 26. 


ne ° © 
lithe 9—Arbitration 

S. J. Res. 129. Providing for the eradica- 
tion of the pink bollworm. Recalled from 
the House April 25 

H. R. 12632. Providing for the eradica- 
tion and control of the European corn 
borer. Recalled from the House April 25 


Tithe 10—Army 


H. R. 11184, For construction of military 
posts. Passed House March 5. Reported to 
Senate April 25. 

H. R. 12621. To lend War Department 
equipment for the annual convention of the 
American Legion of New York. Reported to 
House April 25. 


Title 23—Highways 


S. 2330. Authorizing reconstruction 
improvement of a public road in 
River Indian Reservation, Wyoming. 
ported to the Senate April 26. 


Title 25—Indians 


S. 3770. Authorizing the Federal Power 


and 
Wind 
Re- 


Eleven Measures 


Signed by President 


Jurisdiction " Accepted Over 
Land in National Park 


President Coolidge has approved eleven 
bills as follows: 

If. R. 10088, An act for 
ford WW. Caldwell. 

If. It. 8744, An act to accept the cessi 
by the State of Colorado of exclusive juris- 
diction over the lands embraced within the 
Messi Verde National Park, and for other 
purposes. 
Bs. ER. 
the 
vide 
a <. 

HI. FR. 9368, 
Secretary of War to 
Pennsylvania Railroad Company certain 
tructs of land situate in the city of Phila- 
delphia, and State of Pennsylvania. 

Hf. FR. 11020, An act walidating certain 
applications for and entries of public 
lands, 
1771, 

I<elly. 

Ss. An act to extend the provisions 

of section 2455, United States Revised 

Statutes, to certain public lands in the 
te of Oklahoma. 

S. 3640, An act authorizing acceptance 
from Peter G. Gerry of the gifth of the 
law library of the late Elbridge T. Gerry. 

4 S. 1736, An act for the relief of Charles 
% Caudwell. 

S. 1738, An act for the 
nequisition of Canadian properties by the 
War Department and for the relief of cer- 
tain disbursing officers for payments made 
thereon. 

S. 2948, An act to 
of March 4, 1 


the relief of Wil- 


8835, An act 
Judicial Code, 
for 


to amend section 98 
as amended, to pro- 
terms of court at Bryson City, 


af 


An act to authorize the 


exchange with the 


Ss. An act for the relief of Peter 


s. 


=(co, 


Validation of the 


amend section 6, Act 
as amended, so as to bet- 
ter provide for and treatment of mem- 
bers of the civilian components ot the 
Army who suffer nersonal injury in line 
of duty, and for other purposes. 

Ht. RFR. 12441. An act to amend section 
of an act entitled an act in reference to 
writs of error approved January 21, 1928 
Public No. 10, 70th Congress. 


Wardens I 


ardens Endorse | Plan 
For Narcotic Farms 


Establishment Is Also Urged by 
Bureau of Prohibition 


[Continued frone Page 1.) 
be self-supporting and self-reliant.” 

In his bill, Representative Porter stated 
that notwithstanding the stringency of 
the anti-narcotic laws. limiting produe- 
tion and sale of narcotics, “very large 
quantities made abroad are being smug- 

aled into this country for illicit pur- 
poses, and are distributed by drug ped- 
dlers, who make enormous profits by 
selling them to addicts.”’ 

Declaring that President Coolidge has 
indorsed the general purposes of the bill, 
Mr. Porter brought out that in the three 
Federal prisons of the country there are 
a total of 3,778 beds, but the number 
of inmates total 7,598, or twice the nor- 
mal capacity. Of this mumber, he said. 
1559 are drug addicts, but no record 
kept of the number of drug addiets 
in State prisons throughout the country. 

Mr. Porter explained that the only 
satisfactory cure of drug addicts have 
been obtained in prisons but that the 


is 


Comission to issue permits and licenses 
on Fort Apache and White Mountain 
Indian Reservations, Arizona. Reported to 
the Senate April 26. 


Title 34—Navy 

H. R. 10276. Providing for sundry matters 
affecting the naval service. Passed House 
March 30. Reported to Senate April 25 

H. R, 10276. Providing for sundry mat- 
ters acecting the naval service. Passed 
House March 30. Reported to Senate April 
26. 


* it le 38—Pensions, Bonuses 
and Veterans’ Relief 


S. 2900. Omnibus pension Dill. Passed 
Senate Mar. 14. Passed House, amended 
April 13. Conference Report agreed to by 
Senate April 26 


T itle 40—Public Buildings. 
Property and Works 


II. R. 13171. Authorizing the Secretary of 
the Treasury to accept a franchise from 
the City of New York to change the routin” 
of the pneumatic tube service. Reported 
to House April 25. 


‘Title 48—Territories and In- 


sular Possessions 

S. 2069. To extend the 
tion 1814 of the Revised 
Territories of Hawaii 
ported to the Senate 


provisions of sec- 

Statutes té the 
and Alaska. Re- 
April 26. 


atmosphere of the penitentiary is de- 
pressing to them. He pointed out that 


! 
| 


i 
t 


| 


| 


hospitals will not accept drug addicts as | 


patients, because they are unruly, and 
cause commotion when the drug is with- 
drawn. 

Representative Porter brought out that 
although he had not solicited any sup- 
port for the bill, 40 district attorneys or 
= have written him commbnding the 

i 

Col. A. H. Connor, Superintendent of 
Federal Prisons, indorsed the measure. 
He explained that the Federal prisons 
were so congested that he would wel- 


| 
| 
| 
| 
| 


} 
' 


come the opportunity to place drug ad- | 


dicts in special institutions. Colonel 


Connor brought out that there are some | 


addicts who are naturally criminally in- 
clined, and therefore would not be sent 
to the addict farms, but be retained in 
the penal institutions. 

Of the total prisoners of the three 
prisons, 31 per cent were convicted for 
violation of the antinarcotic laws, and 
of these 67 per cent of these were ad- 
dicts, he said. 

Replying to a question, Representa- 
tive Porter stated that the bill contem- 
plate the case only of Federal wants at 
first, but that State prisoners who are 
drug addicts would have the option of 
being committed to the farms. 

John W. Snook, warden of the Fed- 
eral penitentiary at Atlanta, Ga, de- 
clared in endorsing the bill that the 

“Federal Government as a humanitarian 
duty, owes it to the people of the coun- 
try to provide some place where cures 
perhaps can be effected.” 

He explained that there are to fa- 
cilities or room for the segregation of 
drugs addicts at the Atlanta institution, 
and that these addicts sometimes in- 
duce other prisoners to take to drugs. 

Warden Snook explained that even 
if cures are effected in the Federal pris- 
ons, the former addict, just as soon as 
he is released, goes back to the habit. 
The farms he said, would make possible 
complete cures. 

Warden Tom B. White, of the Federal 
penitentiary at Leavenworth, declared 
that establishment of the farms would 
mean “less trouble with addicts.” He 
said that of the 1,458 prisoners at his 
institution 1,045 were convicted on drug 
charges. Many of the addicts are un- 
der 30 years of age, he said. 

“It requires constant watch on the 
part of everybody to keep the drugs from 
the prison addicts,” Warden White said. 
He recommended’ the setting up of the 
institutions to segregate the addicts. 

Dr. D. Perey Hickling, alienist of the 
District of Columbia, declared that he 
“thoroughly endorsed the bill” and that 
the Board of Trade of the District of 
Columbia “is thoroughly alive to needs”’ 
of the provision of the bill. The trouble 
at present, he said, is that after drug- 
addict prisoners apparently are cured, 
they “don’t stay cured.” 

Colonel Nutt’ declared that the estab- 
lishment of the farms would be “most 
heipful in solving the narcotic problem.”” 
He asserted that four times as much 
Crugs eras: rled_ into the United 
Siates than ¢ in legitimately. 

Clos'ng the ; Represents 
Porto said ¢} neris to the 

s had move ed? 

ric bly It 

wend th is county 
JM addicis than France, Gi 

Britain, and the other continental coun 
. tries. The Committee recessed until 
! April 27, 


ro more 


| 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 
President of the United States, 
1913-1921. 


Government, 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. 
schools. colleges, business and profes- 
sions here and abroad. 


' 


AKING a daily topical survey of 
all the bureaus of the National 
grouping related activi- 


Such a survey will be useful to 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Improved Methods Are Sought for Preventing 
And Combating Destructive Fires on Farms 


Topic 30—Chemical Research 


Fourteenth Article—Farm Fire Prevention and Protection. 


In 
vey of the 
cal centacts of the various 
sions 
under the following 
Foreign Relations, 
servation, 


topics: 


ping, Foreign Trade, Arts, 
Communications, 
forcement, 
lar and Indian Affairs, 
tive, Fisheries, 
Public Lands 

wd Records, 

The present 

Research. 


and Practices 
group deals 


By Harry E. Roethe, 


Associate Engineer, Chemical 


HE fire 


these articles presenting a Topical Sur- 
Government are shown the practi- 
bureaus and divi- 
Groups of articles have been published 
Public 
Education, 
Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, 
Public Ut 
National Defense, 
Labor, Statistical Research, Insu- 
Aeronautics, 
Mines and Minerals, Weather, 
and Reclamation, 
and Standards. 
with 


Engineering 
Bureau of Chemistry and Soils., 


demon was responsible for a property 


kerosene; 
trical appliances. 


Health, 


e 
Bone th 


property on 


Finance, 
on a new 


Shin- Se 
hip devising new 


ilities, 
Law En- 


subject. An 


Agricul- 
Publications 


themical : 
hay, grain, 


uets. It 
damp hay, 
are subject 


grail 
to 
Division, 


loss of approximately $560,000,000 and a life 


loss of 16,000 people in 

during 1926. 
loss occurred on farms and 
having been conservatively 
annually snuff out the lives of 


in 


This deplorable wastage 


destroyed, farm 
ful productive operations on the f 


potential manufactured products are lost. 
be 


is essentially meedless and could 


large extent by 


the 
Almost one-third of this national 
rural communities, 
estimated that farm 
3,500 people and destroy 
or damage property to the extent of $150,000,000. 

is even greater than these 
figures indicate for the reason that food supplies 


families are rendered homeless, 
farm are curtailed, and 


carefulness and the 


United States, 


THE 
it 
fires of the total 
causes, but 
category 
spontaneous 


are 
gain- 
, Even 
This waste ignition 
prevented to a 


adoption of equip- gering loss. 


ment and methods which have proved effective in pre- 


venting fires. 
* * 


THE principal known caus or 
der of their imporiance. are: 

chimneys and heating ratus3 

tible roofs; careless 


* 


app 
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Drafting of Criminal Code 
Is Approved by Mr. Taft | 


[Continued from “Page 1.) 


of discipline, to be humiliated by learn- 
ing how much other people know, and 
w py arealization of how litile as 

' I were to take part in the discussions, 
I could render. 

But there is one subject with which— 
due to our large jurisdiction—I am get- 
ting a good deal of experience, and that 
is the subject of the criminal law. We 
have become a criminal court not so 
much in the cases we hear as in the cases 
we decline to hear. And therefore, 
this formidable volume was sent to 
(indicating draft No. 1 of the code 
criminal procedure) and there were para- 
graphs, not so many that would could 
not go over them, and I went through 
what has been given here as “Tentative 
Draft No. 1 of the Code of Criminal 
Procedure,” and I want to felicitate you 
from the standpoint of one who has a 


sist 


me 


good deal to do upon the questions therein | 
fork you have done 


discussed, upon the 
in formulatin gand_ preparing and 
ducing to a practical treatise—or 
gestion, rather—it is not a treatise 
all—of what the States ought to try 
do in making concise and direct 
criminal code. 

I venture to think that at no time in 
the history of the country are the legis- 
lators of the country so much interested 
in the preparation of new methods of ad- 
ministering justice under a criminal code. 
And that is not because a good many of 
the legislators are themselves person- 
ally interested, but it is because the peo- 
ple who vote for them are beginning to 
stir them up to their responsibility in 
making law so that it can be quickiy 
and properly administered. I have had 
reason to know that in every legislature 
there is a great’ deal of inquiry as to 
what they can do; and I feel confident 
that as you go on and make this a full 
code it will be used in many legislatures 
to improve the law; and we need it. 

Now there may be one other matter I 
can speak about with reference to this 
criminal code:—-We in our court have de- 
termined that those gentlemen who have 
been unfortunate enough to be convicted 
in the State courts and inthe lower Fed- 
eral courts are not going to have a 
period of rest and contemplation before 
they begin to serve the State in close 
relation through us, and we therefore, 
are advancing every criminal case that 
comes into court. When we adjourn for 
the summer we shall have heard ,every 
case on the docket of a criminal char- 
acter. That has been made possible by 
the operation of the Act of February 13, 
1925, which has enabled us to go on so 
that now, my friends, we are hearing 
today cases that were filed in October 
and November last on the regular cal- 
endar, They are not advanced, but it is 
on the regular calendar, and I hope that 
next year we will be able to make even 
2 better showing than that. And we are 
likely to arouse in some members of the 
har the query: Whether the Constitution 
does not forbid such interrogation ? 

I am very glad to come here and wel- 
come you, and I wish you all God sepeed. 


re- 
sug- 
at 
to 
the 


School Attendance Laws 
Enforced by New Method 


An attempt “to avoid | giving court 
to children, or the imposition of 
upon parents, for, violation of 

ol-attendance laws, is being made in 
imore through a special court, the 
voau of Education, Department of the 
Interior, has just stated orally. 
A “school court,”’ meeting once a week, 


rec- 


farm fires, 
Lightning; defective 
sparks on combus- 


of matches, simoking 


ous ignition of hay, grain, feeds, and other agricultural 


ance, 


when | 


of | 


| placement depot, 
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: (F, A,), 
' present 
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| Plattsburg 
| eral 


, appointment as Chief of Finance, 
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of 
Engineer, 
partment 
tancous 


in the or- | 
ot 


Vermont 
problems. 


; spontanc- 


First Lieut. David M, Fowler, Inf., 
stud. Signal School, 
to Hawaiian Dept. 
First Lieut. John E, MeCar 
at Cornell Univ., Ithaca. N. Y. 
Maj. Godfrey R. Fowler, Inf., 
April 4 amended so as to assign 
25th Inf., Fort Huachuca, Ariz. 
Following-named Ord. Dept. Res. 
to report for training at Watertown Arsenal, 
Mass.: 
Maj. 
Bailey 
Moore; 
First 


McCarthy, Inf., 
order 


him to 


arnes Guise. Maj. 
Capt. Edmund 
First Lieut. Arthur Phelps Bliss; 
Lieut. John Stanley Carter; First 
Lieut. Gordon Charles Fowler; First Lieut. 
Charles Leroy Yost; Second Lieut. Lyman 
Lord Tremaine. 
Second Lieut. 


Hiram 


Fay 
Williams; P 


Bur 


Wilbur Leslie Wade, 
Res, order of March 24 revoked. 
First Lieut. Adolphus Henry Brown, 
FE. Res., to report for training to executive 
officer Philadelphia engineer procurement 
district. 

Maj. Carroll Harper Shaw, C. 
to report for training to Fort 
Va. 

Maj. 
with Org. 
with 77th 


Q. M. 


of E. Res., 
Humphreys, 


from det. 
and duty 
overseas re- 


Walter FE. Pridgen, Inf.. 
Second Corps Area, 
Div., to duty with 
Fort Slocum, N. Y. 

Jesse A, Madarasz, A. C., to 
C., Advanced Flying School, 


ae 
res, 


First Lieut. 
duty as stud. A. 
Kelly Field, Tex. 

Following-named Ord, Dept. Res. 
to report for training to Picatinny 
N. as 

Maj. 
Townsend 
Ramond Hovland; 
Sanford Gould, jr.; 
Folke Ohlson. 

Capt. Virgil N. 
rel. him from duty 
Porto Rico, ete., revoked. 

First Lieut. Isaac D. White, 
stud. Cav. School, Fort Riley, 
3rd Cav., Fort Ethan Allen, Vt. 

Lieut. Col. Edward H. Tarbutton, 
C., transfer to Inf, announced; from 
at Fort Jay. N. Y., to 24th Inf., 
ning, Ga., and then to duty as 
School, same station, 

First Lieut. Claude B. Mickelwait, Inf. 
orders of April 11 and 19 amended so as to 
assign him to Third Div., 
Calif. 

Second 


Arsenal, 


Kellogg Plume, Maj. Amos 
First Lieut. 
Second Lieut. William 


Second Lieut. John 


Stephen 
Pagter; 


of 


order 
Univ. 


Cordero, Inf.. 


at 


Cav., from 
Kans., 


Q. M. 
duty 


stud. Inf 


Lieut 
from 
duty 
and assigned 


Joseph Ganahl, jr.. A. C. 
det. in Air Corps; rel. 
at Fort Sam Houston, 


to F. A., 2nd Div., 


Tex., 
same sta- 


tion. 


Ronald I. Pride, 
from det. in Air Cerps; rel. 
present duty at Fort Sam Houston, 
and assigned to F. A,, 2nd Div., same 


Second Lieut. A. C. (F. 
from 
Tex., 
sta- 


tion, 


First Lieut. Wardlaw, F. A., 
active service 

Wise, 26th Inf., from 
Barracks, N. Y., to inst. Gen- 


Schools, Fort Leavenworth, 


Joseph P. 
from 
Maj. Martin C 
Service 
Kans. 

Maj. 
fer to 


James H. Johnson, C. A. C., 
Q. M. C. announced; from 
Comm. and Gen. Staff School, Fort Leaven- 
worth, Kans., to stud. Q. M. C. Motor 
Transport School, Camp Holabird, Md. 
Col. Roderick L. Carmichael, Fin. Dept., 


with rank 


trans- 


general, 
Har 
of 


of major 
Maj. 


member 


announced. 
ard C. Moore, M. C., det. as 
detail promotion examining 


vice Herbert L. Quickel. M. ¢ relieved. 
Medical promotion examining board of 
following-named officers appointed to meet 
in Hawaiian Dept.: 
Lieut. Col. Albert G. Love, 
General Dispensary, Baltimore, 


=. €., 
Md., to duty 
handles attendance cases in 
is not recommendation for 
mitment to an_ institution. 

says that the plan has 

judges of the juvenile 


which there 
actual com- 
The Bureau 
been approved by 

court and has 


! proved so successful that fewer than two 


per cent of the cases heard require sub- 
sequent attention of the judges, 


In an effort to reduce the stupendous loss of 
farm 
Soils of the Department of Agriculture is now engaged 
project, studying the causes of farm fires, 
and 
equipment for fire prevention and protection, 
paring and disseminating pertinent information on the 
organization 
bacteriologists is being built up to carry on this work. 
%* Ms 


()SE of the first problems that will be 

be that of the spontaneous heating and ignition of 
feeds, manure, and other agricultural prod- 
is generally 
. and feed, 
spantancous 
are favorable this heating will progress until spontane- 
ous ignition occurs. 
due to both micro-organic and chemical action, 
problem remains as yet unsolved. 

* 3h 

spontancous ignition 
tural products causes an annual farm fire loss es- 
timated to be $8,000,000. 
farm 
if all the facts in the cases falling in this 
could be 
ignition 
fifth in importance as a causative factor, 
losses aggregating many 


though the heating 
temperature 
terioration of the products heated represents a stag- 


vert article 
April 28, Harry E. Roethe, 
Chemical Engineering Division, 
Agriculture, 
ignition 
flood, 


from | 
Fort Monmouth, N. J., | 
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of | 
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officers | 
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of | 
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Fort’ Ben- | 
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Fort Rosecrans, , 
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; board appointed to meet in Hawaiian Dept., | 


| cinnati 


from | 


| S. S-39; 


| London, 


from to U. 


products; careless handling and storage of gasoline and 
and faulty wiring and improper 


use of elec- 


life and 


the Bureau of Chemistry and 


methods and 
and pre- 


improving existing 


of engineers, chemists, and 


taken up will 


known that improperly cured or 
when stored in large piles, 
heating, and if conditions 


This phenomenon is believed to be 
but the 


of hay and other agricul- 


Approximately 40 per 
is ascribéd to 


cent 
fire loss unknown 
ascertained it 
would rank 


is quite likely that 
much higher than 
with annual 
millions of dollars. 


the 
de- 


should abate before 


is reached, the resulting 


to be published in the 
Associate 
De- 
will discuss spon- 
in the wake of the 


and other | 


hay 
lightning 


of 
and 


Army Orders Navy Orders 


Announced April 25. 

Comdr. Matthias E. Manly. 
War College. raves RB. 3.5 
College, Wash., D. ¢ 

Lieut. Comdr. Edwin T. Short, det. U. S. 
S. California; to U. 8. S. Cuyama. 

Lieut. James R. Dudley, det. Rec. Ship, 
San Francisco; to 8th Nav. Dist., New Or- 
leans, La. 

Lieut. Ralph W. Floody. det. 
Pearl Harbor, T. H.; to Subm. 
Fit. 

Lieut. Hermann B. R. 
tec. Ship, San Francisco; to U.S. S. Rigel. 

Lieut. Albert L. Prosser, det. Subm. Base, 
Pearl Harbor, T. H.; to Subm. Div., Battle 
Fit. 

Lieut. (j. 


Naval 
War 


det. 
o Army 


Base, 
Battle 


Subm. 
Div., 


Jorgensen, det. 


g.) James FE. Fuller, det. U.S. S. 
Richmond; to temp. duty Nav. Air Sta., 
Pensacola, Fla. 

Lieut. (j. g.) 
U. S. S. Tennessee; to 
Base, New London, Conn. 

Lieut. (j. g.) Philip A. Rodes 
Texas; to u S. S. Memphis. 

Lieut. (j. g.) Steele B. Smith, 
to U. §. S. S-2. 

Ens. Harry E. Hubbard, 
Maryland: to temp. duty Subm. 
Conn. 

Ens. Nathaniel S. Prime, 
Arsenal. Edgewood, Md.; 
Subm. Base, New London, 

Ens. Herbert P. Rice, 
Arsenal. Edgewood. Md.; 
Subm. Base, New London, 

Ch. Mach. Patrick H. C 
Yard, Portsmouth, N. H.; 
den. 

Ch. Mach. 
Trng. Sta., 


W. Rawlins. det. 
temp. duty Subm. 


Edward 


, det. U.S. S. 
det. U. S. 


det. U. S. S. 
Base, New 


det. Edgewood 
to temp. duty 
Conn. 

det. Edgewood 
to temp duty 
Conn. 

assidy, 
to U. 


det. 
8S. S. 


Navy 
Cam- 


Charles O. Hathaway, 
Nav. Oper. Base, 
Ruads, Va.; to U. S. S. Whitney. 

Ch. Mach. Robert J. Kingsmill, det. U. 
S. S. Colorado; to Navy Yard, Mare Island, 
Calif. 

Ch. 
Yard, 


det. Nav. 
Hampton 


Mach. 
Boston; 
Ch. Mach. 
3, 1928, modified. 
Ch. Mach. 


Emil F. Linstrom, det. 
to U. S. S. Sandpiper. 
John A. Peckham, 
To U. 
Francis G. 
portion ors. Jan. 3, 
Navy Yard, Puget Sound, Wash. 

Ch. Rad. El. Henry L. Bixbee, det. U.S. S. 
Dobbin; to 2 y Yard, Charleston, 8. C. 


Ch. Rad. James J. Delany, det. Nav. 
Aircraft ce Navy Yard, Phila. Pa.; 
S. S. Wright. 

El. William H. 
to Nav, Trng. 
Hampton Rds., Va. 

Rad. El. Carlton A. 
Ship, San Francisco; to Off. in Chg., 
High Power Rad. Sta., Mare Island, Calif. 

Ree. “21. Albert J. Berberich, det. Nay. 
Air Sta., Coco Solo, C. Z.; to U.S. S. Rich- 
mond. 

Rad. 
Lab., 
Sta., 


Navy 


ors. April 
S. S. Bagaduce. 

Randall, uncomple- 
revoked; to duty 


Ch. Rad. Frost, 


Sta., 


det. U. S. 
Nav. Oper. 
Base, 

Ch. 
Rec. 


McKelvey, det. 


El. Augustus L. 
Bellevue, D. C.; 
Coco Solo, C. Z. 


Day, det. Nav. 
to duty Nav. 


Res. 
Air 


at Army Medical School 
Gen. Hosp. 

Capt. Edward Earley 
Res., to report for 


and Walter Reed 
Tanguy, Ord. Dept. 

training to Frankford 
Pa. 


Following-named Ord. Dept. Res. officers 
to report for training to Frankford Arsenal, 
Pa: 

Maj. Edward Philip King; Capt. 
Vladimirovich de Sveshnikoff; 
Carlyle Henry Strand; 
Herbert Hebard. 

Second Lieut. John Moore Wallace, Ord. 
Dept. Res., to report for training to Cin- 
district ordnance office. 

Maj. John Nicholas Smith, jr., Adj. Gen. 
Dept., resignation of commission accepted. 
Col. Willey Howell, Inf.. office of Chief 

Inf., to proceed home and await retire- 
ment. 

Lieut. Col. Harry FE. 
from head. First Corps 
Org. Res. First Corps 
nondivisional units. 

Maj 
Fort 
Third 
F. A. 


Vladimir 
First Lieut. 
Second Lieut. Frank 


¢ 
of 


Comstock, 
Area; 


@. M. C., 
to det. with 
Area, and duty with 
Boston, Mass. 

Joseph Andrews, 10th F, A., 
Lewis, Wash., to det. with Org. 
Corps Area, and duty with 
Brig., Philadelphia, Pa 
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Res., 
154th 
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official documents 
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eign languages, 
Library of 


Alexander, Samuel, Art and 
Oxford, The Clarendon 


instinct 
1927 
28-8948 


press, 
Antevs, Ernst W. The last glaciation 
with special reference to the ice retreat 
in northeastern North America. (Amer- 
ican geographical society. Research se- 
ries no. 17.) 292 p., illus. N. Y., Amer- 
ican geographical society, 1928. 28-8925 
Aristophanes. Aristophanes 

verse, v. London, 


in 
Macmillan, 


English 
1927. 
28-9145 
1892. Fur-farming 
The rural science 
300 p., illus New York, The 
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Baker, Helen M. Turkeys; 
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and brooding, feeding directions 
formulas by... 60 p Spri 
The Ralph printing co., 1928. 28-8912 
Bogart, Mrs. Elizabeth Maria Maxey. Leg- 
ends of Ken-yuk-sa, by . illustrated by 
Kenneth Albert Friedman. 141 p.. illus 
Macon, Press of the J. W. Burke 
1928. 3 
Bolton, Thaddeus Lincoln. 
Dart family in Am« 
Cooper printing company, 1927 
Brown, Arthur Judson. Japan in 
of to-day. 322 p. N. Y., Revell, 
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Mass., W. A. Wilde 


(Ben ’ 
% p. Boston, 
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Comer, Harry Dwight. 
turns in department stores 
letin of the Bureau busi 
The Qhio state univer 
O., 1927- 

Crawford, Finla Goff, 1894. The administr 
tion of the gasoline in the United 
States. (Municipal ; linistration s 
ice, New York. Public ion no. 7.) 28 p. 
N. Y., Municipal administyation service, 

28. 28-8899 

Davis, William Morris The coral 
prot dle m. (Americ tphical societ 
Spec publication 596 p., illus 
N. Y., American society, 
1928. 

Dickinson, Thomas Herbert. 
& man as governor, by 
word by George Foster 1! 
Macmillan, 1928. 
mes, Wilberforce. 
ing in New York 
1604... 2a Di Ke Xo 
York public library, 

Ellen Smith, registrar 
Nebraska, 1877-1902. 
coln, University 


rve- 


ree: 
an geoxt 
no. 9.) 
geographical 
28-892N 

The portra 
With a fore- 
*eabody. 37 p. 
~ 98. 8900 


it of 


The first } 
May, 

Printed 
1928. 

the Univer 
14 ».. illus 
of Nebraska press, 


ry of prin 
April, 


ut 
NEW 


to 
the 
28-8915 
sity 
Lin- 
1928 


by 


of 
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Lovell 


Finley, William Vi 
Finley 


by and Irene 
Seribner, 1928. 
Fischer, Louis. The h he 
baby: a handbook and feeding guide for 
phys ns, mothers, und = nurses, by 
Louis Fischer . two hundred and thir- 
tieth thousand. 17th ed., rev. 24S »., 
illus. N. Y., Funk & Wagnalls co., 1928. 
28-8907 
education 
. With 
Cox. 190 
28-8922 
urance in 


-alth-cé 


Fishback, Elvin Holt. 
in the junior high school, by 
an introduction by Philip W. L 
p. N. Y., Heath, 1928. 

Fujisawa, Rikitaro. Industrial in 
Japan. Report giving a brief account of 
the post office life insurance and pre- 
sented to the eighth International con- 
eress of actuaries held in London from 

27th to 30th, June, 1927. With an appendix 
on soroban calculation. 48 p., illus. Toyko, 
The Post office life insurance buresu, De- 

partment of communications, 1927. 
28-9136 

Goodenough, Florence Laura. The Kuhlman- 
Binet tests for children of preschool 
a critical study and evaluation. (Uni- 
versity of Minnesota. The institute 
child welfare. Monograph series no. ii.) 
146 p.* Minneapolis. The University of 
Minnesota press, 1928. 28-8920 

Gracam, George Moors, comp. Book of tax 
extensions: a manual of computations 
for municipal officers. 228 p. .Portland, 
Me., G. M. Graffam, 1928 28-S897 


Character 


age, 


of 


Daily Decisions 
‘ of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation 0° the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-16824, A-16982. Transportation — De- 
pendents of officers of the Navy. Where an 
officer or enlisted man is detached from 
permanent duty, assigned to temporary duty 
at another place, and presently assigned 
another permanent station. if no trans- 
portation in kind was issued for the use of 
the dependents of the officer or enlisted 
man he may be paid the commercial cost of 
transportation from where his dependents 
were on detachment from his old permanent 
station to the new permanent station when 
the travel of his dependents shall have 
been completed, pursuant to section 12 
the act of June 10, 1922, 42 Stat. 631; and 
the fact that the dependents traveled at 
the officer’s or enlisted man's expense to 
his temporary duty station after detach- 
ment from his old permanent station will 
not defeat his rights< 

A-20613. (S) Transvortation— Mails—Post 
Office Department. Transportation by the 
Duluth, Missabe and Northern Railway over 
the land-grant tracks of the Northern Paci 
fic Railwey between Duluth and Missabe 
Junction, Minn. 

Payment for transportation of mz 
non landgrant railroad over another rail- 
road wich in part aided in its con- 
struction by a grant of publie land is sub- 
ject to the conditions imposed upon the 
aided railroad by the acts granting the 
lands in aid of said construction. 

*A-21480. (S) Contracts—-Breach — Dam- 
ages—Rescission Performance. Where. 
subsequent tv the execution of a contract of 
purchase and sale for a 1ld-acre tract of 
Government-owned land, 10 Army truck 
loads of sod and clay were removed there 
cram and used elsewhere by direction of 
U.S. Army authorities, under the mistaken 
belief that the land belonged to the United 
States, such acts do not constitute a total 
failure of consideration or authorize a re- 
scission of the contract of sale and release 
of the purchaser from liability thereunder; 
but such acts constitute only a breach of 
the involved contract in a minor respect 
which could have been sompensated in dam- 
ages to the injured party. 

A-22343. Printing and 
plan and profile sheets. 
file sheets considering a form adopted as 
standard by the American Association of 
State Highway Officials and now carried in 
stock by manufacturers of drafting ma- 
terials and sold to the public generally as 
a_ stock form do not involve printing or 
binding within the meaning of the act of 
March 1, 1919, and may, therefore, be pro- 
cured otherwise than from the Govern- 
ment Printing Office. A-21519, March 31, 
1928. 

A-22376. (S) Veterans’ 

Conversions, 


ile 


by a 


was 


d binding—Linen 
Linen plan and pro- 


Bureau—Insurance 
A rating of permanent total 
disability by the Veterans’ Bdreau retro- 
actively as of a date prior to conversion 
of term insurance does not defeat the con- 
version so as to authorize or require pay- 
ment of insurance under the term policf, 
but pafment of insurance should be made 
under the converted policy. 1 Comp. Gen. 
756; 7 id. 248; Decision of April 9, 
A-21941; 32 Opin. Atty. Gen. 380. 
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Gollanez, Sir Israel. Ich dene: some obser- 
vations on a manuscript of the life and 
feats of arms of Edward, prince of Wales. 
the Black prince: a metrival chronicle in 
French verse by the herald of Sir John 
Chandos: presented by members of the 
Univers of London to H. R. H. Edward 
prince of Wales, K. G., on the fifth of 
May, 1921. 18 p., illus. London, Printed 
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sity. The students’ guide 
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most important archives and other 
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Supervi 
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a history. 487 p. N. Y., Century. 1928. 
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28-S9L1 
Mediatrix of all graces 
fi p. N. ¥. Kred 
1928. 28-8945 
(The Stratford 
The Stratford 
2S-S946 
Diet and disease. 
& Blount, Itd 


ratic 
and 


thur. Syst 


of crops 


National 
D.C. 
and country, 


geographic 
The beok 


society, 
bire 
the warble 
with 351 
‘an. bir 


of of 


76 do 


gs of tes 


Nau, Louis J. Mary, 
for ail men, by . 
erick Pustet co., ine., 

The Stratford sermons. 
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Heber Wilkinson. 

nsies on pharmacognosy, a 
nrmnual to accompany A text of 
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Government Books 
and Publications 


Documents deseribed under this heading 
ere obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

Handbook of Dairy Statistics (Revision of 
Bureau of Animal Industry publication 
A. I. 37, 1922). By T. R. Pirtle, Assistant 
Marketing Specialist, Division of Dairy 
and Poultry Products. Bureau of Agri- 
cultural Economics. Price, 15 cents 
(Agr. 28-589) 
of Hevea Rubber 

Haiti, 1924-25. By 

Chief Scientific Aid, 

Rubber and Other Tropi- 

Bureau of Plant Industry. 

No. 65. Price, 5 

Agr. 

Department Bulletins, 

Cireulars,. Agricultural Yearbooks, Statis- 

tical Bulletins, Leaflets and Technical 

Bulletins. Series list of above agricul- 

tural publications for sale by Supt. of 

Documents.. Price list 16, 27th edition. 

(26-26495) 
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PAGE TEN 


Means Provided 
For Settlement 





Of Just Claims 


Comptroller General to Rec- 
ommend Payment by Con- 
gress in Deserving 
Cases. 


[Continued from Page 7.) 

der the contracts as well as determina- 
tion of any question of their legality. 

House bill 10288, which has passed the 
House, provides for uniform retire- 
ment date for authorized retirements of 
the federal personnel. In the interest of 
simplicity and economy of labor and ex- 
pense, according to Chairman William- 


a 


son, the bill proposes to make the date of 
retirement occur on the first day of the 
month following the month in which re- 
tirement would otherwise take eifect. 
This bill, if enacted, would begin to 
Its enactment, Mr. 
will simplify records 


operate July 1, next. 
Williamson 
and computation of pay and retirement 
deductions for accounting purposes and 
injure no one. 

The active status of federal personnel, 
irrespective of class or cause of retire- 
ment, he says, would uniformly end upon 
the last day of a month and the retire- 
ment status would uniformly begin on 
the first day of a month, thus eliminat- 
ing the need of carrying the same person 
in both active and retired status pay 
rates for the same month, and doing 
away with fractional parts of a month 
for records and computations. The bill 
is advocated by the Comptroller General. 

House bill 8127, providing for transfer 
to the Interior Department of the public 
works functions of the Federal Govern- 


says, 





ment, is under consideration by the 
House committee. The committee has 
held several hearings, which will con- 


clude April 27. The bill is designed to 
transfer to the Interior Department the 
Bureau of Pubiic Roads, except its agri- 
cultural engineering division; the Super- 
vising Architect of the Capitol; river 
and harbor improvement, including the 
Board of Engineers on Rivers and Har- 
bors and the duties of the Chief of En- 
gineers; the Mississippi River Commis- 
sion; the California Debris Commission; 
the Alaska telegraph and cable system, 
and all other engineering and construc- 
tion work of a civil character, including 
all War Department jurisdiction of all 
navigable waters, the Inland Waterways 
Commission, the Commission of Fine 
Arts and other offices. Both advocates 
and opponents of this legislation have 
testified before the committee. 

House bill 12180, awaiting action of the 
House Committee, proposes to require 
prompt rendition of accounts by all of- 
ficers and other persons in the service of 
the United States and its corporate or 
other agencies who handle moneys which 
they are not authorized to retain as sal- 
ary, pay or emolument. These accounts, 
under the terms of the bill, must be ren- 
dered promptly at the close of the ac- 
counting period to the proper administra- 





and manner as may be prescribed by the 
Comptroller General. 

In case of delinquency in this respect, 
the Comptroller General would be au- 
thorized to withhold approval of any 


Jess furnished with satisfactory reasons 


out of the conditions of the account of 
the delinquent accounting person. 
The House Committee on Expenditures 


cently created body into which the func- 
tions of numerous committees, charged 
with jurisdiction over expenditures in 
particular departments, were merged by 
amendment of the House rules at this 
session of Congress. Its official jurisdic- 
tion includes not only expenditures in the 
executive departments but in the inde- 
pendent establishments and commissions 
as well, 


Shipments of Livestock 
By Truck Show Increase 


[Continued from Page 6.) 


areas and by the shifting from rail to 
motor truck transportation for distances 
up to 50 miles because of certain advan- 


passes producer’s gate and the truck 
driver acts as producer’s personal agent 
in the city; (2) shipment by truck re- 
duces the number of handlings from six 
or more to only two; (3) trucks lose 
fewer cans; (4) elimination of the haul 
from railroad milk platform to the city 


ing of 5 cents a hundredweight. 

Shipping by motor truck saves time 
where distances are not too great and 
eliminates the city terminal handling and 
transportation costs. 

Approximately 90 per cent of all milk 
brought into the cities of Cincinnati, De- 
troit, Milwaukee, St. Paul, Minneapolis 
and Indianapolis is brought in by motor 
truck. About 20 per cent is trucked into 
Philadelphia, while Baltimore receives 45 
per cent of its supply by truck. 

Of the trucks hauling milk into these 
cities 65.6 per cent operated within a 
radius of 29 miles and only 6.8 per cent 
operated over routes 50 miles and over 
in length. The trucks are, for the most 
part, of the smaller capacity type; 57.1 
per cent are one and two ton trucks while 
only 7.3 per cent are over four-ton ca- 
pacity. The trucks are usually operated 
by individuals who live in the rural sec- 
tions and operate one or two trucks. 
Twenty cents per ton-mile is the usual 
rate in the 30 to 39 mile zone. For 
shorter distances the rates are higher. 
Comparison of rail and motor truck rates 
for hauling milk shows that truck rates 
are the same as rail rates or somewhat 
er. 

n 1924, there were delivered daily to 
Chicago 44,000 eight-gallon cans of milk, 
of which 69 per cent were carried by 
rail and 32 per cent by motor truck. 

Bulk transportation of milk has devel- 
oped the tank truck. The gilass-lined 
tank truck is suited for the hauling of 
milk from country statgons to city plants, 
especially when neither is located di- 











tive offices in Washington, in such form | 


requisition for an advance of money un- |} 


for the delay or for other reasons arising | 


in the Executive Departments is a re- | 


farms with the growth of city suburban | 


milk dealer results in an estimated sav- | 
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tages possessed by the motor truck. 
Among these advantages are: (1) Pruck | 
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Summary of A 


Accou nting 


See Banking-Finance and Taxation. 


Aeronautics 


Secretary of War recommends Con- 
rressional — award of Distinguished 
“lying Cross to crew of Bremen for 
rans-Atlantic flight. 

Page 1, Col. 5 


A griculture 


Farm fire prevention and protection; 


article by Harry E. Roethe of the Bu- 
reau of Chemistry and Soils. 

Page 9, Col. 3 

Exportable surplus _ of Canadian 

wheat is reported as being below ear- 


lier estimates. 
Page 5, Col. 1 
McNary Haugen farm relief bill de- 
bated in House. ‘. 
Page 1, Col. 7 
. . 

Appropriations 
Review of legislation enacted and 
pending concerned with expenditures of 
executive departments. ; 
Page Col. 5 


, 
fy 


Associations 


Fraternal society held to be entitled 
to claim against surety company for 
interest lost in transaction whereby the 
society met by itself a situation of 
violation of trust by one of its officers. 
(Greek Catholic Union v. American 
Surety Co.) Page &, Col. 1 


Automotive Industry 


General Motors Corporation is au- 
thorized by the I. C. C. to take part in 


and become a party to proceedings in | 


regard to the applications of the Pere 
Marquete and the Detroit, Grand Haven 
and Milwaukee Railroads to build a belt 
line at Pontiac, Mich. 

Page 7, Col. 1 


Banking-F inance 


Consolidated statement of condition, 

April 25, of Federal Reserve Banks. 

Page 7, Col. 

New counterfeit $5 Federal Reserve 
note found to be in circulation. 


9 


Page 7, Col. 2 | 


| Court Decisions 


Daily statement of the Accounting 
Office. ¢ 


Page 9 | 
Daily statement of the U. S. Treas- 
ury. 
Page 7 
Foreign exchange rates at New York. 
Page 7 


See Railroads. 


Books-Publications 
New books received by the Library 
of Congress. 
Page 9 


Publications issued by the Govern- | 


ment. 
Page 9 
Claims 
Proceedings of the Court of Claims. 


Page 8 

House Committee on Indian Affairs 

votes to report two bills conferring 

jurisdiction on Court of Claims to hear 

certain claims of Indian tribes against 
United States. 


Coal 


Senator Gooding announces that Sen- 
ate subcommittee investigating condi- 


Page 3, Col. 1 


tions in bituminous coal fields will meet | 


during week of April 30 to begin at- 
tempt to frame legislation to correct 
conditions; Ohio operators conclude tes- 
timony. 


Page 1, Col. 5 | 


Strip of land on coast of Labrador 
ceded to Newfoundland reported 
potentially rich in natural resources. 


Page 5, Col. 4. | 


Commerce-Trade 


Purchaser of trade-marked article 
may. combine it with other ingredients 
and sell the compound under truthful 
label; such conduct does 
rights of owner of registered mark or 
rules of fair competition. (Coty, Inc., 
plaintiff-appellant, v. Leo Blume, Inc., 
Leo Blume, and Irving Feinburg. Cir- 
cuit Court of Appeals, Second Circuit.) 

Page 8, Col. 6 

General Counsel, Bureau of Internal 

Revenue, holds husbands and wives, 


rectly on a railroad and when the dis- | 
tance is not beyond the economic range , 


| of truck haulage. 


The capacities of the | 


tanks range from about 800 to 2,000 gal- | 


lons. 


A railroad’s capacity is practically 


limited by the capacity of its terminals. | 


Congested 
| delays, 
probably 
in the operations of railroads. 
matter 


terminals 
and loss. 
the 


mean embargoes, | 
Terminal operation is 
most complex and costly 
In the 
of motor 


terminal .service the 


truck is now practically indispensable. 


Through 
unloading time and 


its use the time of transit, 


labor cost are re- | 


duced and equipment for line-haul serv- 
ice is more quickly released. 


the 


Store-door delivery is today receiving 
earnest consideration of railroad | 


executives and shippers’ representatives, 


as 


well as ours. Store-door 


delivery | 


would mean quicker and better service to 
the shipper with a great saving of time, 
elimination of terminal congestion, con- 
solidation of freight into fewer cars, and | 
reduction in use of stations and cars for 


storage. 


company maintains eight so-called “off- 


At St. Louis, Mo., a truck terminal 


track” or “inland” freight stations—five 


for 
freight. 


outbound three 


motor 


and 
Using 


for inbound | 
transportation, 


this company relieves the rail terminals 
of virtually all of the less-than-carload 


freight that is interchanged between | 
the western trunk lines with terminals | 
in St. Louis and the 


eastern railroads | 


having terminals in East St. Louis, IIL, 
as well as the larger portion of the less- 


than-carload 
destined to St. Louis proper. 


freight from and | 


This com- ! 


shipped 


pany handles a tonnage of from 6,000,000 
to 7,000,000 pounds daily and, taking an 


average of 15,000 pounds per car, re- 





not violate | 





Indexed by Groups and Classifications 


| who are parties to partnership agree- 
ment in District of Columbia may re- 
port income received jointiy from part- 
nership on separate returns, according 
to previous agreement between spouses 
as to division of profit. (G. C. M. 
3421.) 


Page 4, Col. 1 

Department of commerce is informed 

that the British Malayan rubber mar- 

ket is at a standstill, with price quota- 
tions nominal, 


Page 5, Col. 5 | 
Brisker demand for jewelry in clos- | 


ing months of 1927 in Cologne, Ger- 
many, largely met by American im- 
ports. 


Page 5, Col. 2 
Congress 


The Supreme Court of the United 
States hears argument on power of a 
Yederal court over a special investigat- 
ing committee of the Senate, in case 


involving demand on county for deliv- ! 


cry of certain materials of election. 


Page 1, Col. 4 ! 


House Committee on Library favor- 
ably reports on resolution to provide 
for federal participation in celebration 

' of Conquest of Northwest. 
Page 1, Col. 4 

Committee meetings of the Senate 
and House for April 27. 


; Page 3 
Bills and resolutions introduced in 
Congress. 
Page 9 
Congress hour by hour. 
Page 3 ! 


Changes in the status of bills. 
Page 9 
Extracts proceedings 


from the 


headings elsewhere in this summary. 
Copyrights 
Three deiegates designated to repre- 


sent United States at international con- 
ference on copyrights. 


Cotton 


Federal forecasts of cotton prices de- 
| fended in Senate investigation as con- 
ducive to orderly production. 

Page 2, Col. 


Page 3, Col. 7 


9° 


See Special Index and Law Digest 


| ov Page 8. 


‘Customs 


Customs Court fixes proper classi- 
fication of lawn mower blades and coral 
necklaces for assessment of duty. 

Page 5, Col. 7 

Senate confirms nomination of John 
H. Cunningham, of Maryland, as 
Surveyor of Customs with headquar- 
ters in Baltimore. 


Page 5, Col. 5. 


District of Columbia 
Valuation of $50,000,000 fixed by 


Public Utilities Commission on street 


railways of Washington, D. C., is dis- 
puted at hearing before House Com- 
| mittee on merger proposal. 

Page 2, Col. 1 


Education 


Bureau of Education reports that an 
attempt to avoid giving court records 
to children for violation of school-at- 
tendance laws is being made in Balti- 
more through a special court. 

Page 9, Col. 3 

Specialist of Bureau of Education 
| urges cooperation within states of col- 
leges and universities offering exten- 
sion courses. 


Page 2, Col. 4 

Chairs of Spanish-American litera- 

ture established in Yale, Texas and 
Stanford Universities. 

Page 2, Col. 3 


| 
| Electrical Industry 


Modern inventions, including newly- 
leveloped “hearing film,” to be shown 
it motion-picture exhibition to be held 
at Dresden, Germany, next month. 

Page 1, Col. 2 


Foreign Affairs 


sent United States at international con- 
ference on copyrights. 

Page 3, Col. 7 
of 


Exportable — surplus 








lieves the rail carriers from handling 
over 400 cars per day in the terminals 
or over 145,000 cars per year. 


Provision is also made at St. 


livered to the store door of the shipper 
by the truck company without passing 
through an off-track station. The trans- 
portation covered by the freight charges, 
as well as the carrier’s liability for the 
goods, is deemed to commence or end, 
depending upon whether the movement 
is inbound or outbound, from the time 
it passes through what is called a “con- 
structive station” on the west bank of 
the Mississippi River. These stations 
are merely designated points to mark 
the limit of the rail carrier’s service. For 
the drayage between the store door and 
the point designated as a constructive 
station the truck company receives its 
compensation from the shipper, and for 
its service between the constructive sta- 
tion and the carrier’s terminals in East 
St. Louis certain published charges are 
paid to the trucking company by the 


; carrier, and absorbed in the St. Louis 


rail rates, 

A number of railroad lines serving 
Manhattan Island, N. Y., provide for de- 
livery and receipt of freight at inland 
stations, the transportation beyond the 
carrier’s lines being performed by trucks. 
Arrangements are also provided for re- 
ceipt and delivery of freight through 
constructive stations. 

The Commission has under investiga- 
tion the lawfulness and propriety of off- 
track or inland and constructive stations 
at St. Louis and on Manhattan Island 
and the arrangements by which traffic 


Louis | 
| whereby freight is received from or de- 











| cuit Court of Appeals, Second Circuit.) 
Three deiegates designated to repre- | 








' ‘: : e ee > 
: City, Mo., the cquivalent of from 18 to | 
20 freight carloads of merchandise are | 


is moved by vehicles between off-track | 


or constructive stations and the rail car- 
rier’ on-track stations. No. 19594, Trans- 


| duction and tariff on glue. 


| at the Executive offices. 
| Congress. 


Q | Gov't Supplies 


Congress will be found under related | 


; 
wheat is reported as being below ear- | 
lier estimates. 


Page 5, Col. 1 
Afghanistan is admitted to the Uni- 
versal Postal Union. 

Page 5, Col. 2 

Strip of land on coast of Labrador 
ceded to Newfoundland — reported 
potentialiy rich in natural resources. 
Page 5, Col. 4. 


Forestry 

State Department announces issu- 
ance of proclamation by President 
Coolidge changing boundaries of Cher- 
okee National Forest. 


Page 2, Col. 1 


| 
| Furniture | 


Tariff Commission begins hearing in 


its investigation of the costs of pro- 


Page 5, Col, 4 
Game and Fish 


Members of House of Representa- 
tives sponsoring bills for establishment | 
of fisheries urge favorable considera- 
tion before Committee on Merchant 
Marine and Fisheries. 


9 


Page 5, Col. 3 


Gov't Personnel 


Daily engagements of the President 


Page 3 
11 bills passed by 


President signs 


Page 9 


Preference is sought for American 
materials in public works. 
Page 1, Col. 6 
9 : . ee 
Gov't Topical Survey 
Farm fire prevention and protection; 
article by Harry E. Roethe of the Bu- 


reau of Chemistry and Soils. 
Page 9, Col. 3 


Inland Waterways 


Senator Jones predicts President will 
approve bill-for flood control as it is 
passed by Congress. 


Page 1, Col. 3 
‘ ieee opens debate on Boulder Dam 
ill. 


Page 3, Col. 1 | 


Indian Affairs 


House Committee on Indian Affairs 
votes to report two bills conferring 
jurisdiction on Court of Claims to hear 
certain claims of Indian tribes against 
United States. 





Insurance 


Fraternal society held to be entitled 
to claim against surety company for 
interest lost in transaction whereby the 
society met by itself a situation of vio- | 
lation of trust by one of its officers. 
(Greek Catholic Union v. American | 
Surety Co.) 


Page 3, Col. 1 
! 


Page 8, Col. 1 


Judiciary 
Chief Justice. of the United States 


approves project of drafting new crimi- 
nal code, “ 


Labor 


Full text of address of Secretary of 
Labor urging solution of problem of 
unemployment to relieve economic 
waste due to displacement of workers 
by labor-saving machinery. 

Page 2, Col. 5 

Inquiry on means of solving unem- 
ployment problem asked of Congress. 

Page 2, Col. 7 


Manufacturers 


Purchaser of trade-marked article 
may combine it with other ingredients 
and sell the compound under truthful 
label; such conduct does not violate 
rights of owner of registered mark or 
rules of fair competition. (Coty, Inc, | 
plaintiff-appellant, v. Leo Blume, Inc., | 
Leo Blume, and Irving Feinburg. Cir- 


Page 1, Col. 4 | 





Page 8, Col. 6 
Mines and Minerals 
The Director of the Geological Sur- 





Canadian | vey, in address before the Lehigh Val- 





Panama, 
! 7 


| Oil 





ley Mineral Industries, declares that 
industry is “‘over-engined.” 

Page 1, Col. 5 

Strip of land on coast of Labrador 

ceded io Newfoundland — reported 

potentially rich in natural resources. 

Page 5, Col. 4. 


Motion Pictures 


Modern inventions, including newly- 
leveloped “hearing film,” to be shown 
il motion-picture exhibition to be held 
at Dresden, Germany, next month. 

Page 1, Col. 2 


Narcotics 


Wardens of Federal penitentiaries 
and representativ of Burau of Prohibi- 
tion appear before House Committee in 
support of bill for establishment of Fed- 
eral narcotic farms for treatment of 
drug addicts. 

9 


Page 1, Col. 
National Defense 


Representative Andrews authorized 
by House Committee on Post Offices 
and Post Roads to ask Post Office De- 
partment to investigate alleged misuse 
of franking privilege by National Coun- 
cil for Prevention of War. 

Page 1, Col. 6 

Navy Department awards contracts 
for construction of seaplane hangar in 
Canal Zone and for 11 other projects. 

Page 6, Col. 1 

Orders issued the personnel of the 
Department of War. 

Page 9 
.. Orders issued to the personnel of the 


| Department of the Navy. 


f Page 9 
W ar Department studying problem 
of increasing Canal _ facilities at 


Page 1, Col. 3 


Senate vacates order for arrest of 


Robert W. Stewart and. certifies his 
testimony to District of Columbia with 
suggestion that basis for perjury 


charge might be found therein. 
Page 1, Col. 7 


Patents 


Patent suits filed. 
Page 8, Col. 4 


Postal Service 


Representative Andrews authorized 
by House Committee on Post Offices 


| and Post Roads to ask Post Office De- 
| partment to investigate alleged misuse 


of franking privilege by National Coun- 
cil for Prevention of War. 

: Page 1, Col. 6 

Afghanistan is admitted to the Uni- 


| versal Postal Union. 


Page 5, Col. 2 
Public Lands 


State Department announces _issu- 
ance of proclamation by President 
Coolidge changing boundaries of Cher- 
ckee National Forest. 

Page 2, Col. 1 


Public Utilities 


Valuation of $50,000,000 fixed by 
Public Utilities Commission on street 
railways of Washington, D. C., is dis- 
puted at hearing before House Com- 
mittee on merger proposal. 

; Page 2, Col. 1 

Continuation of excerpts from tran- 
script of testimony before Federal 
Trade Commission, April 13, in its in- 
vestigation of publicity used by public 
utilities. 

a, Page 6, Col. 2 

Legislative policies of Joint Commit- 
tee of National Public Utilities under in- 
vestigation at hearing before Federal 
Trade Commission. 

; Page 1, Col. 1 

Continuation of Interstate Commerce 
Commission report on investigation of 
bus and truck transportation. 

Page 6, Col. 5 
we opens debate on Boulder Dam 

ill. 

Page 3, Col. 1 

See Railroads and Shipping. 


Railroads 


General Motors Corporation is au- 
thorized by the I. C. C. to take part in 
and become a party to proceedings in 
regard to the applications of the Pere 
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Marquete and the Detroit, Grand Haven 
and Milwaukee Railroads to build a belt 
line at Pontiac, Mich. 
Page 7, Col. 1 
Almeda Belt Line applies to I. C. C. 
for authority to issue $500,000 on com- 
mon stock to pay off loans for new con- 
struction, 
Page 7, Col. 4 
Gulf, Colorado & Santa Fe asks au- 
thority to acquire control of lease of ex- 
tension of Cane Belt Railway in Texas. 
Page 6, Col. 1 
March statistics of revenues and ex- 
penses of Delaware & Hudson and 
Northern Pacific Railways. 
Page 6, Col. 2 
St. Louis-San Francisco applies for 
authority to issue $6,000,000 of equip- 
ment trust certificates, 
Page 7, Col. 1 
Decisions on rates handed down by 
the I..C,.C. 


Rubber 


Department of Commerce is in- 
formed that the British Malayan rubber 
market is at a standstill, with price 
quotations nominal. 


Page 6, Col. 7 


Page 5, Col. 5 
Shipping 


Shipping Board, in report to Senate, 
recommends rejection of proposal of 
Transoceanie Corporation to construct 
trans-Atlantic passenger service util- 
izing airplane shuttle service, on 
grounds that project is economically 
unsound and financially nebulous. 

Page 1, Col. 2 

War Department studying problem 
of increasing Canal facilities at 
Panama. 

Page 1, Col. 3 


Supreme Court 


Journal and day call of the Supreme 
Court of the United States, 


Tariff 


Tariff Commission begins hearing in 
its investigation of the costs of pro- 
duction and tariff on glue. 

Page 5, Col. 4 


Page 8 


Taxation 


General Counsel, Bureau of Internal 
Revenue, holds husbands and wives, 
who are parties to partnership agree- 
ment in District of Columbia may re- 
port income received jointly from part- 
nership on separate returns, according 
to previous agreement between spouses 
as to division of profit. (G. C. M. 
3421.) 

Page 4, Col. 1 

Board of Tax Appeals holds tax- 
payer may deduct part of income re- 
ceived from business which is payable, 
by terms of.will, to another and that 
sum received for negotiating sale which 
failed of consummation is taxable in- 
come. (Hutchinson v. Commissioner.) 

Page 4, Col. 5 

Acquiescences in decisions of Board 
of Tax Appeals by Commissioner of 
Internal Revenue. 

Page 4, Col. 6 

Revenue, receipts for first nine 
months of fiscal year 1928 smaller than 
for same period of preceding year. 

Page 1, Col. 1 

Summary of decisions of the Board 
of Tax Appeals. 

Page 4, Col. 7 

Digest of income tax laws of North 
Dakota in force in 1927. 

Page 4, Col. 3 

Senate Committee adopts program of 
tax reduction. 

Page 1, Col. 5 

For complete summary of all tax 
decisions in this issue see Page 4. 


Textiles 


Federal forecasts of cotton prices de- 
fended in Senate investigation as con- 
ducive to orderly production. 


Page 2, Col. 2 
Trade Marks 


See Special Index and Law Digest 
on Page 8. 


W ater Power 


we opens debate on Boulder Dam 
ill. 


Page 38, Col. 1 





fer of Freight Within St. Louis and East 
St. Louis by Dray and Truck For and 
On Behalf of Railroads; and No. 19715, 
Constructive and Off-track Railroad 


Freight Stations on Manhattan Island, | 
N.Y 


As motor bus lines become better or- 
ganized and the number of lines serv- 
ing a city increases, 
usually located in or near the business 
district are opened. In some cities all 
bus lines use comon terminals, 
ing it convenient to transfer passengers 
who wish to continue their journey over 
connecting bus routes. 

Union motor truck terminals have 


been established in a number of cities | 
with a marked increase in the efficiency | 
of truck service and in the keeping of | 


accounts and records. 


In Minneapolis, 19 truck lines op- 
erating 54 motor trucks, including 2 | 
refrigerator trucks and serving 124 


points in Minnesota and 12 points in 
Wisconsin, use a common terminal. Dur- 
ing the year ended March 381, 1926, 54,- 
805 tons of outbound freight were 


handled through this terminal for which | 


the truck operators received a_ gross 
similar record of inbound freight as 
much of it was handled direct to store 
door. 

At Portland, Oregon, 79 motor truck 
lines with about 175 trucks operate out 


of the same terminal; at Seattle, Wash., | 
23 truck operations use the same termi- | 


nal through which 125 to 165 tons of 
freight are handled daily. At Kansas 


handled through a truck terminal daily. 

In some sections of the country road 
conditions in winter and spring months, 
due to snow and soft roads, have at 


bus terminals | 


mak- | 


! 


times temporarily interrupted 


in some 


| snows sections, 
' 
| 


record and _ dependable 


eration 


eral days. 


| tion of War Is Criticized 
| [Continued from Page 1.) 


courts or otherwise. 


| The affidavit signed and sworn to by 

Harold M. Weeks, of 101 Oakland St., 

Wellsley Hills, Mass., affirms that Mr. 

Weeks received through the mail on or 
| about March 29, 1928 ,a sealed and un- 
| stamped envelope bearing the frank of 
Congressman McClintic, and containing, 
| along with a speech of Congressman Mce- 
Clintis, which, of course was frankable, 
were not 


five other decuments which 


frankable. 


The envelope and the six enclosures 
They include: 
1. A letter on the stationery of the | 


are forwarded herewith. 


Inquiry Asked in Use 
Of Franking Privilege | 


motor 
| bus and truck operations. Considering 
| the severity of the winters and heavy 
remarkably 
few such cases are disclosed by the 
all-the-year 
| service is becoming greater each year -‘ 
with improved highways and the coop- 
in keeping the highways clear 
of snow. In some instances it appears | 
that motor-carrier service was uninter- 
rupted by weather conditions while com- 
| peting real service was held up for sev- 


National Comm See Preven- 


establishes that the facts are as stated, 


| that appropriate action be taken in the | 
revenue of $03,520,000. There is no | 


work of that organization. 


contribution. 
same organization, 


tional Council for Prevention of 


ing 192 


literature” were sent to 13,600 


“or 


of 11 persons in their two offices 
Washington and California, with 


in the field” is being maintained. 





ete. 


tion the statement of Mr. 


else when turned over, and 


the Congressman’s office. 









National Council for Prevention of War 
signed by Frederick J. Libby, appealing | 
for $100,000 or more to carry on the 


2. A subscription card on which the 
recipient could pledge the amount of his 


3. A return envelope addregsed to the 


4. A pamphlet published by the Na- 
War, 
entitled ‘What Our Backers’ Money Did 
in 1927,” in which it is stated that dur- 
“more than 1,000,000 pieces of 
news- 
papers, 75,000 ministers and others; that 
350,000 pieces of literature” against the 
President’s naval program alone were 
distributed; thate a budget of $115,000 
has been voted for 1928, and that a staff 


a 


stenographers, 14 clerks and 3 “speakers 


5. A pamphlet of the National Coun- 
cil for Prevention of War giving the 
names of their officers and affiliated or- 
ganiaztions, their monthly budget and 
a general appeal for cooperation on the 
part of “ministers, teacers, editors, club 
leaders of all sorts, grange lecturers,” 


The Committee accepls without ques- 
MeClintic 
that the 20,000 franked envelopes con- 
taining his speech, which he placed at 
Mr. Libby’s disposal, enclosed nothing 
that this 
particular envelope with its enclosures 
was neither addressed in nor sent from 


That it was sent from the Libby office 
would seem to be indicated by the fact 





Judicial Power 
Over Committee 


Of Senate Arguea 


Case in Supreme Court In- 
volves Demand Made on 
County for Election 
Materials. 





| 
| 
| 
| 





[Continued from Page 1.) 
constitution, it was submitted, is as aps 
propriate a judicial function as the ine 
terpretation of statutory or other law. 

It cannot be objected that the de- 
cree, if issued, would be merely ad- 
visory, it was stated, as it will operate 
to determine judicially the rights of 
| the petitioners and respondents and 
would require the latter to take affirma- 
tive acts in the surrender of the elec- 
tion papers. 

To the merits of the controversy coun- 
sel for the petitioner urged that the pe- 
tition should be granted as an exercise 
of equity jurisdiction to assist the) 
tional Government in the execution of The 
; constitutional power of inquiry vested in 
the Senate and which has been delegated 
to the special Committee. 

The Senate is a continuing body, it 
was stated, and has power to create a 
cominittee that may continue to opcr- 
ate beyond the exviration of the Con- 
gress of its creation. From the prac- 
tices:of the Senate and the substantial 
| identity of the language of the resolu. 
tion in controversy with the resolution 
held by the Court in the case of Me- 
Grain v. Daugherty to create a contin- 
uing committee, it was submitted, the 
| special committee was empowered to 
function beyond the expiration of the 
Congress creating it. 

Counsel for the respondents take the 
| position that the case failed to present 
a justiciable question under the rules 
of the Court by reason of having become 
; moot. It was pointed out that the re- 
fusal to deliver the materials demanded 
was not because the right of the Senate 
to examine them was challenged, but 
because the status of the special com- 
mittee was in doubt and the Commis- 
sioners desired a judicial order to pro- 
tect a delivery. 

Delivery is Claimed. 

Since that time, it was stated, the Sen- 
ate has exercised its power of interpret- 
ing its rules and has declared the spe- 
cial Committee to have continuing pow- 
ers. Moreover, counsel stated, the elec- 
tion materials demanded have been des 
livered by the respondents to the stand- 
ing Committee of the Senate on Privi-, 
leges and Elections. Therefore, it was: 
submitted, no cause for judicial deters’ 
mination of the rights of the parties was 
present in the case. 

The court interrupted counsel for the 
respondents at this point and called on 
counsel for petitioners to specify what if'' 
in fact there was any, election para- 
phernalia undelivered. Counsel being 
unable so to do, the court postponed the 
case, ordered that both sides confer and 
come into court on April 30 with a writ- 
ten agreement as to the matter. 

Levi Cooke (James A. Reed, Charles 
L. McNary, William H. King, Robert M. 
La Follette, jr.. Guy D. Goff, Frederic 
P. Lee, Jerry C. South with him on the 
brief) argued for the petitioners. A. 
J. Williams appeared for the respondents. 








Decision Given on Resale 


Of Trade Marked Perfume 


[Continued from Page 8.] 
purchasers unfamiliar with that fra- 
grance, but acquainted with its general 
reputation, might be deceived into think- 
ing there was a resemblance in odor. See 
Warner & Co. v. Lilly & Co., 265 U. S. 
526, 44 S. Ct. 615, 68 L. Ed. 1161. There 
is no evidence that purchasers have been 
so deceived. Some of the statements in ad- . 
| vertisements attached to one of plaintiff’s 
affidavits tend to show an intent to so 
deceive, and, in our opinion, clearly vio- 
| lates rules of fair competition, but noth- 
| ing is disclosed to connect the defendants 
: with the publication of these advertise- 
| ments, so as to require interference by 
preliminary injunction on that ground. 
The precise form of the temporary in- 
junction which should issue we do not 
feel called upon now to dictate. 

The order is reversed, and the suit re- 
manded to the District Court for the en- 
try of a decree in conformity with this 
|; Opinion. 

March 19, 1928. 








that the address on the envelope and 
upon the heading of Mr. Libby’s letter 
| (which even a casual examination 
shows to have been printed from the 
same stencil) bore the name of a man 
who does not exist outside of the cor- 
respondence files of the National Coun- 
cil for Prevention of. War. 

The signer of the affidavit, Harold M. 
Weeks, has used this name of John 
Weeks at his home address in Welles- 

' ley Hills, Mass., for several years in 

correspondence with the Libby organiza- 
| tion for the purpose of keeping informed 

as to its propaganda against the defense 

| policies of the national Government. 
Such being the case, the name and ad- 
dress on Mr. Libby’s letter and on the 
envelope could only have been furnished 
by the National Council for Prevention 
of War. 

It, of course, does not concern the 
Post Office Department that much of 
the so-called “literature” emanating 

' from Mr. Libby’s office is a tissue of 
deception, concealment and misrepresen- 
tation, calculated to disparage the for- 
cign policies of the American Govern- 
ment or to place hindrances in the way 
of our national defense. But the N&val 
Affairs Committee of the House believes 
it clearly within the province of the 
Post. Office Department to examine into 
such misuse of a Congressman’s frank 
as seems indicated by the affidavit and 
enclosures transmilted herewith. 

The signer of the affidavit writes that 
“he has made a sworn statement of the 
facts of the yveceipt by him of this 
franked envelope and its contents, fully 
cognizant that if perjury was committed 
by him in so doing, he would go to jail.” 
| The House Naval Affairs Committee 
| turns over these documents with the re- 
| 














thoroughly investigated and approprite 
action taken, 
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quest that the matter be promptly ide ) 


